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Mexican 
Land Laws 


New Law Provides 
For Expropriation 


Of Mexican Lands 


Recent Decrees Regarding Col- 
onization, Water Rights and 
Forestry Studied by De- 
partment of State. 


Recent Mexican laws and decrees regard- 
ing colonization, water rights and forestry 
have been received in translations from 
the Mexican Diario Oficial and 
the study of the Department of State with 
a view to determining whether or not 
they adversely affect American interests 
in Mexico. 


are under 


and the decree 


and Dotation 


colonization 
Restitution 


The law of 
regarding the 
(or allotment) of waters deal with 
property rights, and in general the pro- 
cedure is similar to that in the petroleum 
find alien land laws, over whose provisions 
the American Mexican governments 
had of correspondence 
during and following their by 
the Mexican during latter 
part of 1925. 


vested 


and 
several months 
enactment 


Congress the 


The law of forestry provides for expro- 


priation of land owned under the 


previous 
The Mexican 


forestry 
laws 

of 
Diario 


“Federal Law Coliniza- 
was published in the 
11, and became effective upon that 
the nature of 
Article 27, dealing 
the rights f 


of 
following 


tion” Oficial 
on May 
publication It is in an- 
other regulation of 
with rights 
foreigners It 
“of public benefit” 

I. Lands 
those acquired 
the Federal 
means”; 

II. Lands acquired for 
poses the National 
Credit: 
Privately 


and 
the 


property 
declares as 
and 


of 


Nation 
the application 
law other 


owned by the 
through 
Irrigation “or by 
colonization 


of Agricul- 


pur- 
by Bank 
tural 

If. lands 


the provisions of this law 


owned included in 


Colonization of Private Lands. 

The colonization of lands privately 
owned be undertaken by the owners 
under certain provisions, such as: 

1. When the owners request and receive 
authorization from the government; 

2. When in the region coloni- 
zation is proposed there are no government 
Agricultural Bank lands, private 
lands voluntarily opened to colonization. 

Lands to be thus taken will not include 
properties “properly utilized fer agricul- 
ture,’ lands used in ‘an industrial 
cultural unit planned 
ministered,” lands in which more than 
a0 per cent of the useful land 
utilized by themselves. 

Private lands which are to be 
propriated for colonization shall be taken 
by direct order of the Department of 
Agriculture and Fomento (and without 
judicial process being mentioned), after 
hearings, one of the expert witnesses (the 
total number of witnesses is not specified) 
being a representative of the owner. 
Within sixty of the date on which 
the decision expropriate made 
the executive, the have the 
right request authorization to do the 
colonizing himself. The law then states: 


is to 


in which 


or or 


agri- 


modernly and ad- 
or 
is being 
the owners 


thus ex- 


days 
to 


is by 


owner may 


to 


Alternative Specified. 

“Article 6. If the 
us¢ of privilege 
above article, Federal 
decree the expropriation 
of his lands the 
undertaken owner s 
pensated 
the 


owner does not make 
sranted by the 
Executive shall 
of a_ sufficient 
colonization to 
be com- 
means of securities given by 
up the the 
confiscated expropriated In 
of Agricultural Credit 
the amount necessary for com- 
to the receive the 
given colonists.” 
provides 


of 5 to 


the him 


the 


area for 


he all 


the 
by 
colonists to value of prop 
erty 
the National 
provides 
pensation 
securities 

The 


shall consist 


ol case 


Bank 


owner it shall 
by the 
that units 
150 hectares (a hectare 
irrigated land, 15 


regions where there 


law colonization 


is Yleacres) of to 250 
hectares in are 


0 500 hectares of lands 
i insufficient rainfall, 


f lands. 


tares of 


abundant rains 


where 


there and 
50 to 5.000 hee arid 
The regulations of the law 


the 


(yet to be 


of 


each 


issued) ure to determine proportion 


foreigners who may be established 


in 
colony, and 
shall be 


Stitution, 


the of such 
of 
holdings. 
Bank Deposit Required. 
Article 11, IIT, the law 
Vides that “Foreign colonists must deposit 
with the Bank of Agricultural 
Credit a sum of 1,000 pesos ($500) for each 
fdmily, 
crop 


acquisition 
to Article 27 
limits 


lands 


subject the Con- 


which foreign 


In Section pro 


National 


this sum to be withdrawn to cover 
cultivation after the date 
actual is begun.” 
The provisions of inheritance of colonists’ 
lands that 


expenses 


when farming work 


are the person receiving 
fide 
shall revert to the colony, 
compensation to the 


vided. 


the 


land must qualify as a bona colonist 


or the property 


no heir being pro- 
The decree 
the 


of 


“Regulating the 
Agrarian 


Functioning 
the Mar- 
Wa- 
Oficial 
becume effective from 
vut that, hav- 
ing established Agrarian Commissions and 


of Authorities 


Restitution 


in 
Dotation 
the 


ter 
ters’ was 
of May 

that 


and of 
published 
1926, and 


publication It 


in Diario 


points 


having given lands to the public under the 
Constitution, the Mexican 
lowed privileges the 
irrigation granted 
necessary 
the 


Government al- 
for 


cases, 


for use of water 


io be 


in specific 
It now 
actual rights 
agrarian 

The 
the 


deems {ft 
of 


to establish 


of 


the 
beneficiaries the 
laws 
decree then 


which 


proceeds to 
“restitution” 


Villages, 


establish 


bases on 


may be 


demanded by ranches, congrega 


tions, Jot ownerships, tribes, conmmuni- 


ties finally “villages and 


have 


and 
which 


by towns 
previously 


the 


been totally 


which 


or 
they 
public 


partly deprived of 
used to utilize 


uses. as well 


waters 
for and 
the irrigation 
title at 
have possessed in common.” 
Water Restoration Sought. 
The decree to 
the method of expropriation water 
lands recent 
expropriation, 


domestic 


as in ot 


any 


lands 


which time 


the) 


through any or 


mes 
thus seeks provide, 
for 


years 


by 
the 
Which have 


in been 


taken, also by 
ihe 
villages, elk 


3. where it 


to restore 


so-culled to Indian 
noted in Article 
that “the restitu 


Mon of waters will be justilied whenever 


communal lands 


This is 


provided 


1802) 


=—_ 


Mexican Ordered Deported 
After Arrest in Liquor Case 


The Board of Review on Immigration 


Cases of the Department of Labor at a 
| hearing held recently approved the depor- 
tation to Mexico of a native born Mexican 
entered this country November 30 
last, at Tia Juana, it was announced on 
July 14 at the Department. 
The alien, who was recently 
for violation of the prohibition and 
detained in criminal proceedings at 
a hearing held in San Diego, Calif., June 
23, 1926, ordered deported by the 
board for the following reasons: 

1 That he in the United States in 
of the Immigration Act of 1924 
at the time of his entry he was 
possession of unexpired 


who 


arrested 
laws 
was 


was 


is 

violation 

that 
in 


in 
not 
migration visa 
2. That he entered without 
3. That he was likely to become a pub- 
lic charge at the time of his entry. 





an im- 


inspection. 





the interested parties in a_ trust- 
worthy manner their rights to the waters 
in question; and which were taken 
from them subsequently to June 25, 
by any one of the procedures 
fects were nullified by the ninth paragraph 

Article 27 of the Constitution.” 

The reference to 
in the entire series of atutes 
that time, priv 
required the communes of Mexico to sur- 
and establish the boundaries of 
holdings, and to divide amongst 
their individual members. 

The article 3 that “The 
dotation of waters shall be justified always 
and in all the in which it 
proved that the nucleus of population 
questing the waters lack it, or have 
it in sufficient quantity for the domestic, 
public and agricultural needs of the town.” 

With basis, the law describes 
the method which this needed water 
may be taken, Article 4 that 
“Dotations of be made from 
those of private property, the property of 
the States, and the property of the Na- 
tion.”’ It adds: 


prove 


away 
1856, 


whose ef- 


of 


June 25, 1856. brings 
which, 


property 


at 


created ate and 


vey their 
these 
same provides 
cases 
re- 
not 


this as a 
in 

stating 
waters 


in 
may 


will 
will 


the waters 
Nation 
of the 


“In the two first cases 
be expropriated the 
become the usufruct 
nucleus of population.” 


by and 


benefited 


Decree Is Executive. 


the decree 
of 


In 
the 
procedure is 
by judicial process. 
mentioned in either law. The original re- 
quest for a dotation presented to the 
| Local Agrarian Commission, and the proc- 
| ess is then described as follows: 


waters 
the method 
executive order not 
The latter not 


regarding as 


in 


Law Colonization, of 


by and 


1s 


is 


“Article 7. 


; the 
ceed 


Upon 
Agrarian 


receiving a 
Commission 
publish it a single in 
official journal: it will 
tain by means of a report of the governor 


request, 
Local will 
to 


| respective 


pro 
time their 


ascer 


whether the nucleus of population making 

| the request has any of the political cate- 
gories prescribed. The same commission 
will investigate which are the character- 
istics of the waters. (Article 8.) When the 
waters prove to of State jurisdiction 
of property the procedure will 
be taken up in the form and terms estab 
lished by Articie 27 of the Agrarian Regu- 
lations of April 10, 1922" (direct expropri- 
ation by executive process). 


be 


or private 


The new decree has 
Agrarian Commission which 
| gle publication in the Diario Official 
the Federal Government, and thirty 
later the question will be heard. 
| decision the 
Agr “in the 
terms established the cases 
tion and dotation of lands” and the decree 
giving the determined amount to 
the petitioners is prepared 
the President of the 


No Compensation Provided. 


studied in the 


makes a 


been 
sin- 

of 
days 
The final 

National 
form 
of 


then made 


is by 


an Commission, and 


for restora- 
of water 


and signed by 


tepublic. 


At no the 


for 
holders 


place in 
form 


water 


decree provision 

| made of compensation 

| the rights 

| laws and grants (before or since 
Mexico 
a definite 

' by title. 


is 
any to 
of old 

In 
been 
determined 


custom or legal decision. 


under 
1856). 
water always 


rights have 


possession, usually 
decree has 
of 


the 


The 
Department 


new been the 
ref 


may 


seded in 


State with especial 


erence to 
affect 
in 


1017 
191é. 


manner 
rights of 
faith prior 
and which 


in which it 


the Americans 


the 


acquired 
of 


to 


good to Constitution 


they have continued 
hold, after purchase, under the guarantees 
Article 14 of the of 1917, 
which reads in part 
“No law 
the 


The 


of Constitution 


as follows: 


shal] be given retroactive effect 


to prejudice of any person 


in sim- 
ilar to all the lands laws of Mexico, and to 


those 


whatever 


Law of Forestry is. general, 


just described. It was published in 


1926, and has 


publication. 


the Diario Official of June 


been in effect since that 


Chapter III, Article 6, provides that For- 
| est Reserves shall include ‘the forest lands 
of private ownership which the Federation 
| or States may expropriate for this 
in accordance with Article 27 
Constitution.” 

Article 10 


may 


pur- 
pose of the 


provides that 


subsequently 


“only a law 


declare that the forest 


reserves referred to in 
to be forest reserves, or in any form modify 
their No 


throughout 


character recourse the 


For- 


to 


courts the 


is provided 
law 
Can 


In the 


estry 
Regulate 
succeeding 


Private Lands. 
Chapter IV, Article 
18, the law provides that “all forest vege- 
tation of private ownership are 
subject to the regulations which the 
utive of the Union 
Article 20 provides that 
| of the Union 


lands of 
Exec- 
may determine.” 
“The 


case 


Executive 
the 
proprietors of lands to reestablish the for- 


est 


may in every order 
vegetation 
ficially. In « 
there may 
of the 
expropriation 


destroyed, naturally or arti- 
he 
be applied 
Penal 
of 


reserves 


“se (the proprietor) 


to 


re- 


the 


fuses, him 


provisions 
The 


Code.”’ 
for 
declared 
of the 
the forestry 
private property, 
States ex- 


de- 


lands the for- 
“of 


law. 


mation of forest 
public utility 
Article 25 
reserve provisions affect 
the Federation the 
propriate such lands 


is 
in 
provides 


Chapter V 
that if 
or 


are to 


after a technical 
Agriculture and 
No mention is made of judicial 
procedure or 


cision of the Ministry of 


Fomento. 
any other process except the 
executive decree. The proprietor, however, 

in to 


| reforestration on his own account 


is given one year which do such 


is duly | 


this chapter cease | 
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Public Health 


And Mine Rescue Test To Be Held in California 


Plans Are Now Definite for International First Aid 
| 


Being Conducted 
By Bureau, of Mines 


Is 


All Signs Point to Successful 
Annual Event, According to 


Officials. 


Plans for the fifth International First- 
Aid and Mine-Resue Contest which will be 
held at Calif., September 
ae auspices the 
Com- 


Francisco, 
under 


San 
inclusive, 
of Mines, Department 
are taking definite form, it 
the bureau. 

which is open to all miners, 
quarry men workers 
plants and petroleum and natural gas in- 
has been approved by Secretary 
of Department of Commerce. 
signs successful contest, 
according officials of the Bureau of 
Mines. A large number of teams from 
the United States will participate as well 


of 
Bureau of 
merce, was 
learned at 

The contest 
and in metallurgical 
dustries, 
Hoover 
All 


the 
point to a 


to 


| as from some foreign countries, including 


probably 
the 
the 


England 
represented at 

The list of teams entering 
will not known until after 
when, under the rules governing the 
all entries must be submitted in 
writing or by wire to the Pittsburgh, Pa., 
office of the Bureau of Mines. 

The first contest will at 
the Civie Auditorium, San ep- 
tember 2 and 3 and the Mine Rescue Con- 
test be held at the Theater, 
University of California, Calif., 
September 4 


and Mexico 
officially 


} Canada 
con- 
con- 
August 


will be 
test 
test 
19 


| contest, 


be 


acid be held 


Francisco, 


Greek 
Berkeley, 


will 


Contests Held Annually. 

The International First-Aid and Mine 
Rescue are held annually under 
| auspices of the Bureau of Mines, with the 
| cooperation of the American National Red 
the National Safety Council, and 
mine operators’ associations and 
with the object of 
furthering the work of training miners in 
tirst-aid mine-rescue methods and the 
consequent advancement of the of 
safety among million miners the 
United States. 

The first-aid and mine-rescue 
be for international championships, 
and international contest cups, medals and 


contests 


| Cross, 
various 
miners’ organizations, 
and 
cause 
the of 
contests 
will 


prizes will be awarded to the winner. Pro- 
of teams will 
in with the 
standards judges 
first-aid and mine rescue work. 

A feature of the meet will be the award 
ing of the Congressional medal which 
given annually to the team of miners 
judged to be the most thoroughly 
in first-aid and mine-rescue 

Another feature of the 
awarding of the medals annualiy 
the Joseph A. Holmes Safety Associa 

in commemoration of notable deeds 
of heroism performed by miners in succor 
ing their comrades in time of peril. 

Approximately 160.000 
ready been trained in 
jured and mine-rescue methods by the 
Bureau of Mines, and this year's event 
promises, according to officials of the Bu- 
reau of Mines, to step 
toward promotion efti- 
In large 
miners 


ficiency be 
termined 
of 


with 


contesting de- 


accordance Bureau 


Mines’ by 


is 
ad 
skilled 
methods. 

meet will be the 
offered 
by 
tion 


miners have al- 


first-aid-to-the-in 


be an important 
of safety 
addition 
the contest, it 
prominent 
industry, 


in 


the and 


ciency in mining. 
attendance of 
expected that man) 
of 


taken a 


to 4a 
at is 
representa- 
tives the mining 


who have 


keen interest industrial safety, 
will be present. 

To Represent Bureau. 

R. 
of Mines. 
the 
represent 
test 
Its 


the 


Dr. R 
Bureau 
neer of 


Sayers. Chief Surgeon of the 
and Acting Chief Engi- 
Safety Service, 
the Bureau of Mines at 

In a statement 
Value,” prepared 
International First 


San 


ureau's will 
con 
and 


the 
Aid 
connection 


on “First 


in with 
Aid and Mine 


Dr. 


Res- 


cue Contest at Francisco, Sayers 
said 
That 


is an 


the early of 
in 


world 


care 
factor 
the 
Systematic 


injured 
their 


persons 

important recovery 

is recognized over 
‘ 

of caring 


developed 


Due to 
for 
The 


has 


this, 


methods 


those injured have 
for 
been found 


the 


been 
need training 
in 
mining 


nature. 


in such methods 


many industries, especially 


in industry, due to its pecu- 
lian 
First aid to the injured has been defined 
the temporary of an injured per- 
by simple common-sense methods, eas 
applied by layman, and based 
principles of medicine and surgery. 
include the principles underlying 
treatment of surgical shock 
electric shock 


poisonous 


as care 
son 
ily on 
These 

the 

asphyxia from 
drowning, and 
wounds, bleeding, 


burns, 


apparent 
gases; open 
dislocations and 
poisonings, and hecessary 
of injured. It can be seen 
that the above principles will apply to the 


vast of 


fractures more 


common trans 


portation the 
majority 
miners. 

The United Bureau 
since its organization in 1910, has trained 
about 160,000 miners in such methods. This 
by pre 
operate from ten 
railway cars, and from safety stations dis- 
tributed the thirty mining States 

Demand Increasing. 
demand for training 
year. During the 
men were trained 
17.000, or 
year. 


injuries received by 


States of Mines, 


training has been given 


who 


specially 
pared instructors, 
over 


The 
every 
24.175 
previous, 
cent last 
still larger 
trained. 


is increasing 
fiscal year, 
in the year 
increase of 40 per 
During this fiscal year a 
number of have been 
Many of these men become very 
skilled in the first aid care of the injured. 
At their safety organiza- 
tions practice first aid at regular intervals 
and contests are held 
teams which 
ment proficiently. 
take between 
mine; between of different 
mines teams; between 
teams of the mines of a district, as district 
first aid contests, 
teams of a State. 
tional meets have 
of years, the 
usually being 
ficient from 
Usually been 
80 mine teams 
« tered. The teams are judged on their pro- 


last 
and 
an 


men 


various mines 


among the groups 
out treat- 

contests 
the 


of as to can carry 


most These 
of 


teams 


place teams 
selected 


as intra-company 


Same 


and «among __ selected 

National and interna- 
been held for a number 
entering these 
selected the most 


district, or 


teams meets 


as pro 
State 


70 


company, 


there have between and 


first aid and rescue en 


‘ 


> 





familiar | 
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ficiency, being discounted on the following: 

1. Not doing the most important thing 
first, as 

a. Failure to remove patient dan 
gerous gas, roof or grounded electric wire, 
etc., at proper time 

b. Failure to insulate 
moving patient from live wire. 

ec. Failure injuries 
order. 

2. Artificial bleeding 

a. Failure to 
porarily previous to application of tourni 
quet. 

b. Application of tourniquet so as not to 
stop bleeding. 


from 


oneself when re 


to treat in proper 


control hemorrhage tem 


| 
tourniquet. | 
to 


c. For non-application of 

d. Tourniquet applied 
bleeding, but at wrong point 

e. Tourniquet applied in such a way as 
to injure patient. 

3. Shock. 

a. Improper 
patient. 

b. Failure to cleanse mouth. 

c. Failure to cover patient. 


so as 


stop 


position or preparation of 


d. Improper use of stimulant. 
f. Failure to 
application. 
f. Failure 
of extremities. 
g. Failure to 
treatment throughout problem. 
4. Artificial respiration 
a. Failure to 
and waistline.) 
b. Failure 
from mouth. 
ec. Failure 
position. 


rub or impreper rubbing 


to run or improper running 


continue necessary shock 


loosen tight clothing (neck 


to take foreign substances 


to see that tongue is in proper 


d. Failure to place patient in proper posi- 
tion 

e. Improper position of operators’ hands, 

f. Incorrect timing 

g. Breaking rhythm in change of opera- 
tions. 

h. Incorrect of 
to render ineffective artificial respiration. 
method. 


position operator so as 
i. Incorrect 
Splints. 
Splint improperly 
b. Splint improperly 


c. Improper 


padded 
applied 
splint or marked splint 





d. Use of previopsly 
e. Failure to 
f. Loose or tight bandage (splints only). 
g. Bandage improperly in apply 
ing splints. 
h. Failure 
bandages. 
Bandaging. 
a. Failure to cover wound entirely. 
b. Tight bandage. 
Loose Landage. 
Improperly bandage { 
Insecure or incomplete knot ' 


padded splint 
support fracture. 
placed 


to use required number of 


applied 


‘ nny 
g. Failure 
omission) 


eravat bandage (for each 


Failure to sling. 
Failure to use proper kind of sling 
Failure 
Unclean 
Stretcher 
Improperly constructed stretcher 
Failure to test stretcher before using 
Failure to command properly. 
1. Improper to lift 
e. Improper or lowering 
patient. 
f. Improper carrying of patient, such as 
wrong step. | 
10. Slow and indifferent work. 
a. Slowness of Deduct | 
for each minute fraction thereof cun- | 
| 
| 
| 


use 


to aseptic. 


tirst-aid material. 


knot. 
to use compress, al 
| 


position 
lifting 


patient. 
of 


work. one poin*’ 
or 
sumed over time allotted for working prob 
lem. 
b. 
more team 
ec. Lack 
or dressing 
d. Delayed 
11. 
tient. 
12. Assistance lent by patient 
18. Failure to on hand - sufficient 
proper material to complete problem. 
14. Treating wrong location of 
wholly or partially. 


of attention of 
members. 
of neatness—for 
that not used. 
treatment. 


Awkward rough 


Lack on part one or 


each bandage 
1s 
handling of 


or pa- 


have 


injury, 


| 
| 
| 


Many Things Necessary. | 

It will be seen from the above table that 
ihe teams must keep many things in mind 
in order patient propertuy. 
When the that the first ten teams in | 
any international contest have grades well 
above 95 and that the first and third teams 
are of a 
demonstrated their by 
the treatment for injuries, 
their proficieney in 
tioned 

The 
not in 


to care for a 


fact 


only. a fraction point apart after 


having ability ap 


plying many 


such work is unques 


real of 


to 


first aid, however, is 
compete 
being prepared to 
injured and in being trained 
safely Men trained 
not get injured often, that 
careful men. In turn, 
have chief value 

in first aid, which re 
being trained and bet 
aid. 

for 


value 


being able successfully 
in contests 
for -the 
think 


aid 


but in care 
to 


more in first 


do is 
first 
in 


thes 
aid 
caus 


are more 
contests 
ing 
sults 


their 
more 
in 
ter trained 

The 
First 


interest 
more men 


in first 





general 
Aid 
Francisco 
reau of Mines, 
1. The 
at the 
California 
the Mine 
the 
fornja, 
1926: 


the 
Mine Rescue 
as promulgated by 


rules International 


and Contest 


the 


al 
San Bu 
are as follows: 

Aid Contest will 
Auditorium, San 
September 2 and 8, 1926, 
Rescue Contest will be held 
University of Cali- 
September 4, 


First held 


Francisco, 


he 
Civic 
and 
at 
Greek Theatre, 
Berkeley, California, 


2. Possible will 


if time 


in contests be de- 


events, 


lies 


cided by special 


otherwise, by lot 
will 


permits, 
3. There no limitations as to the 
number of teams admitted to the contests 
from any one State or district 
4. The of all teams 
bona fide employes of the mine or 
quarry quarries; smelter 
mill mills; or petroleum 
other branch of the petroleum industry, 
represented the team, and may be any 
underground, or surface workers about the 
mine or entrance 
metallurgical 
excepting 
nurse 


members must be 
mines, 
or 


or smelters 


or refinery 


or 
by 


headhouse or smelter, 
plant, 
that 


may 


concentrator, 
petroleum 
physician 


o 
operation, no 


or be a 


trained 
first-aid 
organization, 


society 


meniber of a 
Any 
benefit 


team. 
club 
team. 


union, or local 
The 


be actual 


enter a 
team shall 


may 
members of such 


Affair Is Approved 
By Secretary Hoover 


Large Number of American and 
Foreign Teams Expected to 
Participate. 


members of the said 
shall be employed in a 
smelter, oil plant 


covered the 


and 
mill, 
distrdct 
the 


organization 
mine, quarry, 

the 
membership 


or in local 


of 


by or- 
ganizagion. 
5. Each team 
contest 
first-aid 
to determine 
formance and field location. 
bers will be assigned lot 
to the teams as they register 
6. The same team enter both 
the mine rescue and first aid contests. 
7. Entry shall be submitted in writing 
by the Pittsburgh, Pennsyt- 
vania, office of the U.S. Bureau of Mines 
on or before August 19, 1926. On prior 
to this date the name of each captain of 
each contesting team must 
Substitutes will, however, 
August 19, if necessary, 
writing. No 
after August 


entering 
and each 
contest 


for 
team 
will 


Its 


the 
entering 
given a 
of 
Such 
and 


mine 
rescue 

for the 
number 


be 
order per 
num- 
by given 


may for 


or wire to 


or 
be submitted. 
be allowed after 
by proper state- 
entries will be re- 
19, 1926. Entry 
blanks may be obtained by application to 
the Bureau Mines, 4800 
Pittsburgh 


ment in 


ceived 
of Forbes street, 
Pa. 


8. Any team not on hand and ready 
when the first event for whicit it is entered 
is announced will be disqualified from con- 
testing. 


9. Subject to possible later revision, the 


first-aid held between 1 
p.m. and 5 p. m. on Thursday and Friday, 
September 2 and 3, 1926. 


contests will be 


The preliminary examination and testing 
of rescue 
held between 9 a. 
September 2. 
will 


crews and apparatus will be 
m. and 12 

The mine-rescue 
be held. beginning at 9 a. 
Saturday, September 4. 

10 Registration 
mine-rescue 
the Civic 
of 9 a. m. und 5 p. 
September 1. 
continued at 


at 8 a. 


noon, Thurs 


day, con- 


tests m., 


of 
will 
Auditorium 


both 


be 


first-aid and 
at 


hours 


teams conducted 
between the 
August 
registration 
Civie 


m., 31 


will 


and 
Team 
the 


be 
Auditorium begin- 
September 2, and con- 
tinuing up to the beginning of the respec- 
tive that of 
escue teams, other than 
captains, be required to 

12. regarding cups and 
prizes will be found in the program of the 


ning m., 


contests on date. Members 


first-aid and mine 
will not 


Information 


register. 


meet which team will be given when they 
register. 

12. The use of type 
resuscitating device will 


any of mechanical 
not be permitted 
in the first-aid or mine-rescue events. 

13. The first-aid and mine rescue 
winning prizes will be officially announced 
during the evening of September 4 by a 
person or persons designated for this pur- 
pose; following the awarding of prizes the 
captain of each will 


with 


team 
rating 


be furnished 


his team 


Major Waddell Head 
Ot Brewery Control 


Appointment te Succeed T. 
Stone Announced by Treas- 
ury Department. 


oF 


Appointment of Major James C. Waddell, | 


retired, as Supervisor of Brewery Control 
has been announced by the Treasury. 
Waddell succeeds Thomas E. Stone 
in the position, and took office immediately 
upon appointment. 

Mr. Stone 
but exact 
when he 


Major 


retired 
duties 


was the 
determined 
The 


the 


in 
not 
supervisor. 


service, 
his were 


Was relieved as 
Treasury 
change, 


Major 


statement, 
full: 
Waddell 
position 
in 


announcing 
follows in 
James (, 
to 


Control 


has been ap- 


vointed the of Supervisor 


orewery place of 


Thomas A, 
Stone. 
Major Waddell 
United States 
in 1914, 


at the 


graduated from the 
Military at West 
He has also taken the 
New York University Law 
During the World War he served 
Artillery in 
barkation service in all grades from 
ond lieutenant to lieutenant 
He is now a 


Academy 
Point law 
course 
School. 
in the Coast Corps and em- 
sec- 
colonel, in- 


clusi retired major. 


plomats 


Call on Mr. Warner 


Foreign Attaches Pay Respects to 
New Assistant Secretary 
for Aviation. 


Several foreign 
diplomatic call on 
retary of the Navy for Aviation, 
P. Warner, July 16. They were: 

Captai nYamamoto, Japanese Naval At- 
tache. 


naval attaches 
the new 


paid a 
Assistant Sec- 


Mdward 


Yamamoto, assistant 

anese Naval Attache for Aviation. 
Commé¢nder Italian Naval Attache, 

Argentine Naval At- 


Lieutenant Jap- 
Lais, 
Commander Vago, 
tache. 

Commander de Solas, Spanish Naval 
tache. 

Engineer Lieutenant 
French Naval Attache, 
tache. 

Major Thenault, 
tary 


At- 


Assistant 
Naval 


Gripon, 
Acting 
Irrench Assistant Mili- 
Attache for Aeronautics. 


War in China Closes Railway. 
A. H. Evans, Assistant Commercial ~ 
tache at Peking, reports to the Department 
of Commerce that military operations are 
interfering with Chinese railway 
tation, the 
way closed to traffic. 


transpor 


keeping Peking-Suiyuan Rail- 
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} sent 


} area of opium poppy 
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! chests. 
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| contracts 


of | 


At- 
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Telephone Lines Extended 
By Corporation in Spain 


The Compania Telefonica Nasional de 


Espana, & subsidiary of the International 


Telephone and Telegraph Company, re- 


ported a favorable year for 1925, accord- 


ing to advices to the Department of Com- 


} merce from Commercial Attache Charles, 


H. Cunningham at Madrid. 

The company took over a large number 
installed 11,200 new 
total of 102,940 

was commenced 

for the 
for 


of urban lines and 


telephones, making a 
Work 
Santander 


in 
operation in 
Madrid 
matic 


Severa! 


and new auto- 

those cities. 
were put into 
and Cordoba-Algeciras. 


18,000,000 pesetas $2,874,000), 


systems planned 


long distance lines 
of Madrid-Valencia 

More than 
worth of Spanish-made 
1925, 


cent 


equipment was 


in which 


of the 


used 
60 
equipment 


than 
expenditures 


represents more 


per total for 


Opium Curtailment 
In Indian Exports Is 
Explained in Report 


State Department Told Plans 


to Abolish Trade Meet 
With Disfavor in the 
Native Press. 
India's sé 
export of opium, 
scientific 


that the 
medicinal 


recent announcement 
excepting for 
purposes, Would be stopped 
completed by the end of 1935 is described 
“bold step’ in a summary of the 
coments India which has been 
the Department of State the 
American Consul General, Julius G. Lay. 
Mr. 
the original 
ference in 
termination 


as a 
press in 


to by 


shows 


of 


Lay's that 


the Opium 


report 
proposal 
Geneva inu 1924 
of Indian exports 15 
after smuggling of opium was suppressed, 
the Government of India took advantage of 
local conditions to for the 
immediate reduction 10 per 
These are to cease entirely 
on December 31, 1935. 


although 
Con- 

the 
years 


was for 


issue 


of 


order 
exports 


an 
by 
cent a year. 
of the 

Government 


One corcumstances the 


is 


of which 
Indian took advantage 
Mr. Lay's summary of the press 
have been the fact that drastic 
already had been the 
fields cultiva- 
made for 
ex- 
the 
As- 


stated in 
reports to 
reductions made in 
under 
been 
owing to “the 
unduly large in 
Sir Basil Blackett told the 
last March. 


This 


past 


tion has 
the 


istence 


reduction 
three 
ot 


Provinces,” 


seasons, 


stocks 


sembly 
Other Crops to be Planted. 

The land formerly used for poppy grow- 
ing will not now be returned to this crop. 
The government has reduced the payment 
to cultivators from 15 13 rupees 
192 and to 10 rupees in 1926. Much 
of the former poppy land is, moreover, al- 
utilized for sugar, and 
that the inconvenience to 

from the plans for additional 
of opium exports is thus mini- 


rupees to 
in 
being 


ready wheat 


other crops, so 
cultivators 
reduction 


mized. 


The of opium at 
cutta on April 7, 
Lay reports, and on the same date it 
ordered that no further tmports of opium 
he made to the Far 
direct agreement with 
of the country. 

The 
nually 


public 
were 


Cal- 
Mr. 
Was 


auctions 
discontinued 


ast 


under 
government 


except 
the 
Importing 
average quantity exported an- 
8,000 
Therefore, under plans 
the quantity that will allowed to be 
exported in 1935, the last year of the re- 
will 800 1936 
there will for 
medicinal 


in recent years has been 


present 
be 
be 


chests. From 


be no export except 


and scientific purposes. 

The only governments which now have 
With the Government of India 
French Indo-China, British North 
Sarawak,, Ceylon, 


are Siam, 


Borneo, Hongkong, 


| ceived 


' criticism 





Prohibition 
Narcotics 


Queen of Holland 
Greets Officers of 
Cruiser Pittsburgh 


Visit of American Warship to 
Amsterdam Said to Have Pro- 
moted Friendshin of 
Countries. 


Pittsburgh, commanded by 
Capt. bearing Rear 


Admiral Roger Welles, paid a courtesy visit 


The Cruiser 


Frank T. Evans and 


to Amsterdam, Holland, last month and its 


officers were received in special audience 


Queen 
ports from Richard M. Tobin, the Ameri- 


by Wilhelmina, according to re- 


can Minister, to the Department of State. 


The visit was reported to have improved 


relations between the United 


The Netherlands, 


the good 


States and 

In reporting — the 
Queen, Mr. said 
it, and calling the full court together for 


the Queen 


audience with the 


Tobin that in granting 
special 
de- 


the event, displayed 


favor, aS she has almost invariably 


clined to receive similar representatives. 


were re- 


Het 


The Admiral and his Officers 


at the summer palace, Loo, 


by the Queen, the Prince Consort and tha 


court. The Queen talked with them al 


individually and expressed the sentiments 


| of cordiality which she entertains for the 


American people. 


Queen Wilhelmina referred in the course 


of with the Admiral to 


the 


her conversation 
American 
K-XIIT, 
the as- 
that the 
received, 
Welles 
to Ad- 


projected 
of 


expressed 


through 

Dutch submarine 
gratitude for 
had been given 
would be cordially 
departure Admiral 
placed 4 wreath monument 
miral de Ruijter. 

The Department of State has learned 
from the Netherlands Legation in Wash- 
ington that the submarine K-NIII will pass 
through the Panama Canal in July, will 
visit San Francisco in August, Honolulu in 
September, Guam in October, Yap at the 
end of October and Manila in No- 
vember. Arrangements have been made 
at all those places the extension of 
courtesies to the ship. 


voyage 
waters the 
and 
surances 
Dutch vessel 

Before 


her 
which 


his 


on the 


early 
for 


Straits Settlements, the Federated Malay 


| States and the Dutch East Indies. 


Mr. Lay summarizes the press 
ment this situation as follows: 
“Considering the facts that export will 
be prohibited after 10 years, it is presumed 
by the press that no fresh contract will 


com- 
on 


| ments after the expiration of the existing 


ments after the expiration ofthe existing 
ones; and as none of these British colonies 
will tap ~the jllicit markets of Turkey, 
Persia and Afghanistan, the effect of 
the Government of India’s policy is ex- 
pected to that these countries must 
necessarily reduce opium smoking.” 
Editorial comment in the Indian préss 
the action of the Government of India 
in the matter of the total ending of opium 
exports varies, but some _ unfavorable 
has appeared in the English as 
well as the vernacular press. 

“The Hindustani Times,’ an Indian pa- 
per published in English, and advocating 
home rule for India, contends that if out- 
side markets are stopped after ten years 
and no means are adopted to reduce pro- 
portionately production of opium, 
“there is every possibility of its being used 
narcotic by the poor 
people of the country.” 

“Commerce,” a Calcutta business weekly, 
protests against the government scheme 
on the ground that it will mean a loss of 
net revenue to India of about $6,500,000 a 
“Commerce” contends that other 
countries will not follow India’s example, 
and India’s loss will be their gain, with 
no reduction in the opium evil. 


so 


be 


on 


the 


more popularly as a 


year. 
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Factories Report 
Check in Decline of 


Products for June 


Department of Labor Survey 
Sees One-Third Decrease 
in Workers as Com- 
pared With May. 


Employment im manufacturing indus- 
tries decreased 0.4 per cent in June 
compared with May, while pay-roll totals 
decreased 0.1 per cent, according to a pre- 
liminary report on employment in selected 
industries issued by the Bureau of Labor 
Statistics of the Department of Labor July 
16. 

The decreases were declared to indicate 
a considerable check in the decline in 
manufacturing reported in May, the report 
stated, when the decrease in employment 
was three times as large as in June. 

Employment in June, the report 
also showed an improvement of 1.3 
cent over the same month of 1925. 
roll totals showed an improvement of 4.1 
per cent, and per capita earnings showed 
gain of 2.8 percent. 

Tobacco, food, stone, clay and glass in- 
dustries show marked inprovemnt in June, 
according to the report, and iron, steel 
and lumber groups also show slight in- 
creases. The noticeable decreases, the re- 
er" said, were in the textile, metal, other 
‘Han iron and steel, and vehicle groups, 
15 of the 16 industries in these groups 
registering losses in employment, and 13 
reporting decreased pay-roll totals. 

Sections are Compared. 

Employment ,in manufacturing 
tries in June, 1926, according to the 
port, was 1.3 per cent greater than in the 
same month of 1925, and employes’ earn- 
ings were 41.1 per cent greater. The 
volume of employment in this 12-month 
period increased about 4.5 per cent in both 
the South Atlantic and West South Cen- 
tral States, the report said, and 3 per cent 
in the East North Central States. Small 
increases were made in the Middle Atlan- 
tic and Pacific States, and the West North 
Central division shows no change, accord- 
ing to the report. The New England di- 
vision lost 0.7 per cent of its employes, 
the Least Central division lost 1.4 per cent, 
and the Mountain division 2 per cent. 

Full text of the bureau’s report follows: 


as 


said, 
per 
Pay- 


indus- 
re- 


Employment in manufacturing indus- 
tries decreased 0.4 per cent in June, as 


compared with May, while pay-roll totals 
decreased 0.1 per cent, according to a pre- 
liminary report by the Bureau of Labor 
Statistics of the Department of Labor. 
These very slight decerases indicate a con- 
siderable check in the decline in manufac- 
ing, reported in May, when the decrease 
in employment was three times as large 
as in June. 

Employment in June showed, also, 
improvement of 1.3 per cent over the same 
month of 1925, pay-roll totals showed an 
improvement of 4.1 per cent, and per 
capita earnings, a gain of 2.8 per cent. 

The Bureau’s weighted index of em- 
ployment for June is 91.3, as compared 
with 91.7 for May, 1926, and 90.1 for June, 

925; the index of pay-roll totals for June 
“is 95.5, as compared with 95.6 for May, 
1926, and 91.7 for June, 1925. 

This report covers 10,004 establishments, 
having in June, 2,981,672 employees, Whose 
combined in one week were 
$79,782,238. 

Two Groups Show Increase. 

The volume of -employment increased 
in June, as compared with May, only in 
the two groups of West Central States and 
in the Mountain States, each of the 6 other 
geographic divisions registering decreased 
employment, ranging from 1.7 per cent 
in the New England States to 0.2 per cent 


an 





earnings 


in the East North Central States. Pay- 
roll totals, however, increased slightly in 
the Middle Atlantic States and consider- 


to 
in- 


ably in the Pacific States, in addition 
the three divisions noted as showing 
creased employment. 
Three groups of industries—tobacco, 
food, and stone, clay, and glass—show 
marked improvement in employment in 
June, while two other groups—iron and 
steel and lumber—show slight increases. 
In addition to these groups, leather and 
miscellaneous industries also gained in 
pay-roll totals. The noticeable decreases 
were in the textile, metal, other than iron 
and steel, and vehicle 15 of the 
16 industries in these groups registering 
losses in employment, and 13, decreased 
pay roll totals. i ‘ 
Twenty-three spparate industries 
employment gains in June, but, 
from the @easonal ice cream (9.1 per cent), 
men’s clothing (6.1 per cent), cement 
a" cent), and brick (2.1 per cent), the in- 
creases. were small, except in the cigar and 
cigarette industry, which, owing to the 
termination of a strike, shows an increase 
of 3.8 per cent. Employes’ earnings gained 
in 25 industries, the outstanding gain, 


~<v 
aside from those in the industries men- 
per cent in the 


tioned, being one of 7.7 
boot and shoe industry. 

Employment in manufacturing indus- 
tries in June, 1926, was 1.3 per cent greater 
than in the same month of 1925, and em- 
ployes’ earnings were 4.1 per cent greater. 

Volume for Year Discussed. 

The volume of employment in this 12- 
month period increased about 4.5 per cent 
in both the South Atlantic and West South 


groups, 


made 
aside 


Central States, and 3 per cent in the 
East North Central States. Small in- 


creases were made in the Middle Atlantic 
and Pacific States, and the West North 
Central division. shows no change. The 
New England division lost 0.7 per cent of 
its employes, the East South Central dj- 
1.4 per cent, and the Mountain 
division 2 per cent. 

Seven of the 12 groups of industries show 
marked improvement over 1925, the iron 
and steel group coming first with in- 
creases of 6.9 per cent in employment 
and 10.7 per cent in pay-roll totals. 

In the 5 groups which are less pros- 
perous than they were a year ago the 
largest decreases were 4.3 per cent in em- 
ployment and 4 per cent~in pay-rool totals 
in both the textile and tobacco groups. 

The fertilizer and machine tool industries 
have both gained about one-fifth in each 


vision 


g of the two items. Agricultural imple- 
ments, clectrical goods, foundry and ma- 


chine-shop products, structural ironwork, 
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Taxation 


Bureau of Internal Revenue holds in- 
commis- 


come tax applicable to bank 
sions on loans, regardless of expenses. 


Page 6, Col. 

Textiles . 
Duty on cotton rugs fixed by Customs 
Court 


: or ° 
as. manufactures Page 6, Col. 


Trade Practices 


Trade Commission 
industrial 


Federal 
seven investigations of 
business organizations 


Page 9, 


See “Leather,” “Packers,” 





Regulation Issued 
Extending Travel 
Papers of Teachers 


Regulations Outline Condi- 
tions Under Which Pass- 
ports Are Good for 
Four Years. 








The is now pre- 
pared to extend the life of the passports 
held by four 


years, twice the 


Department of State 


teachers to 
allowed for 


bonafide school 


the period 


passports of all other Americans, it was | 


department. Depart- 
issued that day 


the 
380 was 


announced at 

ment Order No. 
to carry out the terms of the law passed 
by Congress July which, among 
other provisions, gives school teachers the 
right to travel abroad for foufr years on 


* 
vw, 


on 


the same $10 passport. 

The regulations described 
constitute ‘“‘bonafide teachers 

“Kor the purpose of this order the term 
shall be deemed to include any 
person who at the time of making the 
request that his passport be renewed fol- 
lows the of teaching and de- 
rives an income by carrying on such voca- 
tion in a school, college, academy, seminary, 
university or any institution of learning 
corresponding thereto. The term teacher 
shall not include persons egaged as pri- 
vate tutors, or nor shall it 
include those employed principally in the 
training of persons in vocations which 
primarily require manual labor and dex- 
terity and which are not commonly sub- 
jects of instruction in reeognized schools 
of learning.” 

The new law, as originally drafted, ex- 
tended the period of validity of all pass- 
ports to six years, but it was amended in 
the House Committee on Foreign Affairs 
to apply only to sckool teachers, and in 
their case’ for only four years. In its 
original form, the Dill approved by 
officials of the Department of State, whose 
testimony was printed-in the House hear- 
ings en the bill, Private interests, includ- 
ing missionary organizations, which had 
sought this extension of the life of pass- 
ports, did not appear before the commit- 
tee, with the exception of one representa- 
tive of the school teachers. This teacher 
stated that the cost of an economical sum- 
mer trip was greatly increased by the 
necessity of buying a new passport every 
year. The Department officials estimated, 
according to the printed testimony, that 
the loss of revenue to the Government by 
the change would not exceed $300,000 a 
out of the close to $1,500,000 an- 


what should 
” as follows: 








teacher 


profession 


governesseés, 


was 


year, 
nually received for passports sold to 
Americans. 

The act giving four-year passports to 
teachers also simplifies the procedure in 


obtaining passports abroad for American 
residents in other countries, and also pro- 
vides that the Department of State may 
itself return money mistakenly collected 
for passports, a proceeding which has 
heretofore required a special act of Con- 
gress in each instance. 


Every Third Socacist 
Landed in England 


Fifth of Visitors to Britain Were 
Americans, Passport Ree- 
ords Indicate. 





landing in 
months 


of 


of Americans 
Great Britain in the first three 
of 1926 was almost exactly one-third 
the number of American passports issued 
in that period, it is shown by a compari- 
son of the passport records of the De- 
partment of State and the official British 
report on the “Return of Alien Passen- 
gers” for January, February and March. 

The British report for these months has 
just been received at the Department of 
State, having been sent from London, 
June 21, by the American Consul Gen- 
eral. This report also shows that approni- 
mately one-fifth of all the aliens landing 
in Great Britain in this period were 
Americans. 

The official figures are as follows: Amer- 
ican passports issued January-March, 33,- 


The number 


967; Americans landed in Great Britain, 
same period, 11,039; total aliens landing 


in Great Britain, same period, 57,856. 


glass, chemicals, petroleum refining, and 
shipbuilding have all made _ noticeable 


gains also in the year’s interval. 

The industries which show the heaviést 
losses over a year ago are woolen and 
worsted, millinery and lace, and silk goods, 
automobile tires, cigars, and ice cream. 

Per capit aearnings in all industries 
combined increased 0.3 per cent in June as 
compared with May. 

In June, 7,606 establishments 
an average of 92 per cent of full-time 
operation, and an average of 85 per cent 
of a normal full force of employees. These 
of 1 per cent 
> time worked and average 


reported 


averages indicate decreases 


both 
force employed? 





in avera 


Page 10, Col. 7 


Samples of woolen cloth held dutiable | 
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Index-Summary of Today s Issue 
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@ 
Veterans 


District Court rules right of guardian 
risk insurance. 
Page 6, Col. 7 


to recover war 


‘|W ater. Power 


by War 
power 


Agreement entered into De- 
utilization of pro- 
+. Page 9, Col. 7 


partment for 
duced at Muscle Shoals 
Utilities.” 


See “Public 


W ool 


Agricultural report shows sheep indus- 


conducting | try of the world as expanding. 
and 
Col. 1} 


Col. 1 
Commerce report on French wool pro- 
» Col. 3 
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Industrial Survey 
Discloses Growth 


General Since 1914 





ene of Automobile Plants 





| of 


Is Three Times as Great, 
Says Department 


of Labor. 


The automobile industry, showing an 
output three times as great in 1925 as it 
Was in 1914, was cited in the monthly 


lubor statement published by the Bureau 
of Labor Statistics of the Department of 
Labor July 16, as proof of the marked de- 
gree which labor productivity has increased 
in certain industries during the _ past 
decivle. 

The iron and steel industry during the 
same period increased 50 per cent, 
the boot and shoe industry showed an in- 
crease of 17 per cent, and while on a 1917 
the output per man in the paper 
pulp industry had increased 34 per 


has 


base, 
and 
cent 

A survey of adult working-class educa- 
tion, declared in the statement to be one 
the most significant of the post-war 
labor developments in the country, showed 
very few examples of these undertakings 
in 1920, while in 1926, the secretary of 
the Workers’ Education Bureau reported 
an enrollment of 40,000 students in work- 
ers’ colleges or study classes in more than 
300 imdustrial centers in some 40 States. 

Building Shortage Vanishing. 

A survey on the volume of building con- 
structions in 130 cities in the country, 
1914 to 1925, shows that much has been 
done in the country as a whole and in 
the cities individually in the past few 
years to pvercome the shortage in build- 
ings caused by War-time curtailment, ac- 
cording to the statement. 

An unemployment survey of Columbus, 
Ohio, contained in the statement covering 
the years 1921 to 1925, shows that the 
greatest amount of employment existed in 


1923 and of unemployment in 1921, the 
proportion of idle persons being 6.3 per 
cent in 1923 and 13.4 per cent in 1921, 


slack work being given as the cause for 
unemployment in all the years except 1922, 
when sickness was the most important 
cause, the statement said. 

The full text of the department's state- 
ment follows: 

Labor productivity has increased to a 
marked degree in certain industries during 
the past decade according to an article 
in the July issue of the Monthly Labor Re- 
view. In the automobile industry the out- 
put is shown to have been three times 
as great in 1925 as it was in 1914; in the 
iron and steel industry during the same 


period it had increased 50 per cent, and 
in the boot and shoe industry approxi- 
mately 17 per cent, while on a 1917 base 


the output per aan in the paper and pulp 
industry and increased 34 per cent. 
Workers’ Education. 

An account is given of the rapid exten- 
sion of the workers’ cducation movement 
which is said to be one of the most sig- 
nificant of the past-war labor developments 
in the United States. A survey of adult 
working-class education made in 1920 
showed very few examples of these under- 
takings while in 1926 the secretary of the 
Workers’ Education Bureau reported an 
enrollment of 40,000 students in workers’ 
colleges or study classes in more than 300 
industrial centers in some 40 States. A 
brief description is given in the article of 
the courses offered by some of the more 
important colleges and study groups. 

A study of causes of failure of certain 


cooperative societies shows that most of 
the failures were due to financial inse- 
curity, although a number of societies 


ceased operating because the members lost 
interest and grew tired of the task of run- 
ing the business. Most of the 750 socie- 
ties which are known to have failed dur- 
ing the six-year period 1920 to 1925, were 
small, and even in the peak year of 1920 
the number members averaged only 
about 220 and the sales less than $75,000 
a year. 


of 


An article on the volume of building con- 
structions in 130 cities of the country, 
1914 to 1925, shows how much has been 
done in the country as a whole and in the 
cities individually in the past few years 
overcome the shortage in buildings 
caused by war-time curtailment. The year 
1922 was the first year after the war in 
which there was a surplus of building over 
the normal requirements as measured by 
1914 standards and the next three years 
each an excess of building over 
normal requirements for the country as 
whole, although this situation was not 
number of the individual cities. 


to 


showed 


a 
true for a 

A recent survey of the vacation policies 
of various industries in Cincinnati, Ohio, 
shows that 111 firms in that city give 
vacations with pay to all or part of their 
production foree. Only 13 of these estab- 
lishments require more than one year’s 
service in order to establish eligibility for 
a vacation and a vacation of one week 
was given in the majority of cases. 

An unemployment survey of Columbus, 
Ohio, the results of which are summarized 
dm this issue of the Review, is of special 


®Accident 
Prevention 


As Reported to Be 


Gaining in Popularity) 





Report on Conferences Isstied 
by Federal Chief of Trade 
~ and Industrial 
Education. 





Conferences for training of industrial 


foremen to act as shop conference leaders 


are gaining in populagity as educational 
institutions throughout the country, ac- 
cording to Frank Cushman, chief of the 
Trade and Industrial Education Service 


of the Federal Board for Vocational Edu- 


cation. 

Four such conferences have been held 
in the last spring and this summer and 
plans are being made for a fifth to be 
held at Blue Ridge, N. ©. Conferences 
have been held this year at Phoenix, 
Ariz.; Omaha, Neb.; Fitchburg, Mass., and 


Seattle, Wash. 
Mr. Cushman has just issued the report 
on the Omaha conference which was held 


under the auspices of the State boards for 


vocational education of Nebraska, and 
Iowa, in cooperation with the Federal 
Board for Vocational Ilducation. The 


same general plan under which the Omaha 


meeting was conducted, is characteristic 
of other such conferences, Mr. Cushman 
said. ‘ 


Cooperation of the United States Cham- 
ber of Commerce, through its department 
of manufacture, according to Mr. Cush- 
man, has given added impetus to the prac- 


tice of foremanship training throughout 
the country. This department, he said, 
has recently issued, in large quantities, 


pamphlet entitled “Fundamentals in 
the Development of Industrial Foreman.” 


a 


The report of the conference at Omaha, 
made public by Mr. Cushman, states 
that “in considering any plan for helping 
the foreman, the first logical step would 
secm to be to make a rough inventory of 
and liabilities.” 


as 


his assets 


“Among his assets,’ the report con- 
tinues, ‘“‘the following may be mentioned. 
He knows the details of the job better 
than anyone else can know them. He is 
accumstomed to getting results and uses 
his practical judgment and skill, result- 
ing from long experience on the job, 


in a way that a person who had not had 
a large amount of first-hand experience on 
practical jobs cannot He 
knows his men as a rule better than any- 
one else in the organization and he deals 
with them on the job with regard to their 
individual characteristics and such quali- 
ties and abilities as they may have. If 
he continues as a foreman it can be as- 
sumed that he has it least the minimum 
kne@Wledge and skill necessary to be an 
acceptable foreman. This is true whether 


appreciate, 


he has any more than a common school 
education or not, so far as general edu- 
cation is concerned. In taking care of 


all of the practical details of getting the 
work out, he utilizes all sorts of practical 
ideas in overcoming difficulties and dealing 
with practical situations that the superin- 
tendent may know little or nothing about.” 





The report lists the following two items 
“as suggestive of what appears to be the 
most important immediate field 
velopment” in the education and training 
of foremen: 


for de- 


“1. Help the foreman in organizing what 
he already knows sv that his great reser- 
voir of experience «nd practial knowledge 
can be utilized for all that it is worth. 

“2. Help him to secure a better apprecia- 
tion of his responsibilities, (a) as a mem- 
ber of a large organization, (b) as a leader 


of men in his own department, (c) as a 
unit in the management, (d) as an efficient 
supervisor of work, and (e) as an in- 


structor on the job.” 
Porto Rican Coast 


Subject of Survey 
Five Roadsteads Included in Plans 
for Drafting of Large 
Seale Map. 





The Coast and Gevudetic Survey of the 
Department of Commerce announced July 
16, that surveys of five roadsteads of the 
eastern and southern coasts of Porto Rico 
will soon be undertaken for the purpose of 
constructing a large-scale coastal map. 

These roadsteads are used by vessels en- 
gaged in transporting sugar and general 
supplies moving to und from Porto Rico. 
It is stated that because such vessels fre- 
quently moor very close to the shore, an 
intensive development of the channels 
used as well the areas required for 
mooring will soon be necessitated. 

Officials state that shoals near the shore 
along that particular section Porto 
Rican coast to be surveyed are very bad, 
and the will have to employ 
Wire-drag surveys in addition to the regu- 
lar surveys. Wire-drag surveys are used 
in comparatively shallow water. In the 
case of the Porto Rican survey they will 
extend to a depth of feet. 


as 


of 


survey part) 





interest because there have been so few 
investigations made of actual unemploy- 


ment. The report covers the years 1921 
to 1925 and that the greatest 
amount of employment existed in 1923 and 
of unemployment 1921, the proportion 
of idle persons beings per cent in 1923 
and 13.4 per cent in 1921. 

Slack work was the predominant cause 
of unemployment in ull the years except 
1922 when more important 
as a cause of unemployment. Progressive 
methods for regularizing employment were 
found to have been adopted in several im- 
portant establishments. 

Other sections of the Review contain 
statistics of prices and cost of living and 
trend ef employment. 2nd articles on va- 
rious subjects related ty labor and eco- 
this and foreign 


shows 


in 





sickness Wa4s 


nomie conditions in 


countries, 
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ge Limitation for Employes and Need of Statis- 
tics Discussed in Final Session. 
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[Continued from Page 1.} 


at 45 years. 1 do not approve of that 
for the State of Indiana.” 


Must Meet Pension Expense, 


He was answered by William 8S. Woll- 
ner, of San Francisco, Secretary of the 
Pacific Railway Club and representing the 
Northwestern Pacific Railroad Company, 
for 24 years engaged in railroad safety 
and employment work. “I will explain,” 
Mr. Wollner said, “why railroads fix the 
maximum age of 45 in their employment 
of men. 

“Railroad work is rapidly becoming a 


profession. The age of employment has no 
reference to the frequency of 
But in the accidents that occur men past 
40 years of » suffer more severely and 
their recovery The railroads 
operate for their employes a pensiof? sys- 
tem under which their men may be pen- 
sioned at the e of 65 years, in some 
classes of work, and 70 years in others. 
The railroads, in order to justify the ex- 
pense of this pension system, must secure 
a certain amount of years of service from 
the employes entitled to old age pensions. 

“Under the the 
work on railroads, we is called 
the floater, men who are forced into saek- 
leaving the individual railroads. 


accidents. 





is slower. 





conditions of 
have what 


peculiar 


ing and 


There are switchmen and other, similar 
classes of employes. The men as they 
grow older become less agile and less 
adapted to the work on which they are 
employed.” 

He said it is growing more and more 
necessary for the trainmen, the telegraph- 
ers, station agents and other classes of 


railroad employes ‘‘to learn their business,” 
to train themselves more intensively for it. 
Wants Experienced Men. 
F. Jennings, of Garfield, Utah, super- 
intendent of the Utah Copper Company, 
who had just outlined the effective results 
of accident preventive work in steel, iron 
nonferous foundries, joined in the 
discussion. ‘‘Nobody need make apology,” 
he said, “for any particular industry for 
not wishing to employ men more than 30 
I know many that make 


" 


and 


or 45 years old. 
that an age limit.” 

“Did you ever notice,” he asked. ‘a rail- 
road, at a peak time in business but not 
alone at peak times, when it wants to 
speed up traffic, adhere to a 30 or 45 year 
age limit? If a man-who is 65 years old 
in applying for such work says he is 35 
it is all right to employ him.” He said 
that in his mining company, for 14 years 
of his experience, there had been almost 
no age ilmit whatever. He said that in his 
company, employing approximately 4,000 
men, in its plants whose efficiency will 
compare favorably with any similar plants, 
about 70 years of age would be the nearest 
to any fixed age limit. 

Mr. Bynum said he had cast no reflec- 
railroads nor on the institu- 
“As to this age question 


tion on the 
tions of Utah. 
of the men,” he said, ‘“‘possibly TI am a re- 
actionary. I will gay frankly that I want 
men who can look backward over expcri- 
ence as well as the men who can look for- 
want men of matures ages who 


ward. I 
ean do that—not half-baked boys. 

Robert H. Carr, Chairman of the State 
Industrial Accident Commission, of Muary- 
land, whe was presiding, closed the inci- 
dent by saying the question raised showed 
the need of a more complete system of sta- 
tistics regarding accidents and efficiency in 
all their phases. 

Takes No Active Part. 

James J. Davis, Secretary of Labor, who 
called the conference, and who made the 
opening keynote speech on July 14, 
on the speakers’ stand when the final ses- 
sions opened, but while listening attentive- 
ly, took no active part in the proceedings. 
Lew R. Palmer, of New York City, repre- 
senting the Equitable Life Assurance Soci- 
ety, discussed statistical contributions to 
accident prevention on American railways. 
His paper was largely figures. He told 
of safety achievements on the railway lines 
for years past. He said the reduction in 
fatal and non-fatal accidents on railroad 
lines, as the years pass, compare favorably 
with those in any branch of American in- 
dustry. He attributed these results, which 
he regarded as very gratifying, to the use 
of What he termed the invaluable statisties 
the Interstate Commerce Commission 
and to the growing availability of accident 
information. The statistics, he said, had 
proved of very great value to the railroads 
in thefr work promotion of safety of 
both the traveling public and the railroad 
employes. 


was 


of 


of 


W. N. Doak, of Washington, D, C., rep- 
resenting the Brotherhood of Railroad 
Trainmen, led the discussion along this 


line. He paid a tribute to Secretary Davis 
and to Ethelbert Stewart, United States 
Commissioner of EKabor Statistics in the 


Department of Labor. He said his brother- 
hood unqualifiedly endorses this movement 
for accident prevention promotion. ‘We 
hope,” he safa, “that it will result in a 


real contribution to industrial safety. 
Statistics play a most important part in 
our economic and_ social life.” He re- 


viewed the history of safety appliances on 
the railroads, told of the first suggestion 
along that line by Charles Sumned and 
how about 20 years afterward—during 
which nothing was done because, he said, 
people seemed to think that safety ap- 
pliances were mere catch money schemes— 
President Harrison stirred in the 
interest of the railroad men. He told of 
long periods of apathy in Congress on ef- 
forts about greater for 
railroad employes, and of the thousunds of 
men employed on -the railroads who had 
been killed and maimed meantime. 
In Millionaire Class. 

“The Brotherhood of Train- 
men,” said Mr. Doak, “has paid out more 
than $65,000,000 for death and disability 
of its members. We sell the members in- 
surance covering death and total and pe 
manent disability at the rate of $12.85 per 
thousand dollars of insurance, and they 
may take it up to $5,000 each.” He said 
the Brotherhood is now in the millionaire 
class, having approximately $10,000,000 in 
funds to its credit. He said accident sta- 


action 


to bring safety 


Railroad 


a SES ce SenESENSSS A 


tistics had been invaluable in building up 
the work of safety improvement on rail- 
road lines. He told his own organi- 
zation had worked hard in efforts to safe- 
guard the men from and 


the railroads had been cooperating. 
day,’ he 


how 
casualties how 
“To- 
sald, “we are handling the largest 
trains, getting out the greatest amount of 
e fic iency, the safest 
ditions of any class of men in a 
occupation in the Hie said 
in 1892, before the appliance 
Was passed, there one railroad em- 
killed out every employed, 
but in 1925 one out of each 1,118 employes 


working under con- 
similar 
that 


law 


world.”’ 
safety 


was 


294 


ploye 322 


of 


Was killed—‘a record,” he said, “for the 
safety laws and the safety first move- 
ments.” 

“It is not a question of the condition of 
machinery or of equipment which counts 
the most in all instances, but the kind of 
tools and equipment or machinery with 
which the men work. I therefore say to 
you that with all of our modern equip- 


ment on the railroads there must still be 
taken further steps to accomplish the de- 


sired results by keeping the men from the 


tops of the trains, as well as. providing 
other safety devices.” 
W. W. Adams, of Washington, D.°C 


Statistician of the Bureau of Mines of the 
Department of Commerce, told of the co- 
operation hundred 
mining companies with the Bureau in an 
intensive study of accidents, covering «ll 
lost time well fatalities, 
which had proven valuable in supplement- 
ing the Statistical work. He 
Said the Bureau had found that the death 
rates in coal mines Vary considerably 
from State State, but what just 
as important to know was that the statis- 
tics showed the particular classes 
cidents in which the differences in the 
existed. The Bureau's statistical 
Studies had shown, he said, that the aver- 
age temporary of 
between 14 and 15 days by the injured em- 
ploye, a time 
nearly 60 tons of coal 
produced. 


of several typical coal 


accidents as as 


Bureau's 


to was 


of ac- 
rates 


injury occasions a loss 


during which 
might have 
The severe economic waste, he 
suid, is further shown by the fact that the 
amount of time lost by injured employes, 
or rather the length of their disability, 
measured in calendar days, is equivalent 
to between 8 and 10 per cent “the 
total man-days” worked in coal and metal 
mines, and between 5 and 6 per cent in 
the stone quarrying industry. 
Disabled Week or Less. 

Forty per cent of the men injured in 
coal mines, he said, are disabled for one 
week or less. He told of the differing 
methods of statistics compilation by the 
States. He said it is quite probable that 
certain industries are paying higher pre- 
miums than their relative hazards would 
justify, and that uniform statistics in all 
industries would bring about more equi- 
table insurance rates. He expressed that 
the conference would bring about an early 
agreement as to what shall be considered 
a reportable accident and what shall 
the basis for calculating frequency 
severity rates. A further development, he 
said, to be hoped fer would be the deter- 
mination by every agency represented at 
the ,conference, as well as industrial con- 
eerns throughout the country, to 
their accident records on a uniform 
sO that the lessons learned therefrom may 
be available to all. The mining industry, 
he said, should take the lead in this im- 
provement in accident statistical records 
as it took the lead more than 50 years ago 
in inaugurating this work. 

J. J“Walsh, of Harrisburg, Pennsylvania, 
State Secretary of Mines, emphasized the 
value of in the industry. 
He told, among other things, of accidents 
caused electric anotors on coal 
ears blasting black coal powder. He 
that 45 per cent of accidents in both the 
anthracite and bituminous fields occur be- 
tween 8 o’clock in the morning and 12 
o'clock noon. He said the most dangerous 
period had been shown by statistics to be 
between 10 and 11 o'clock in the morn- 
ing, showing when there shoifid the 
most protective supervision. He advocated 
more thorough instruction of new workers. 

Methods of Prevention Described. 

Tv. F. Jennings, for the Utah Copper 
Company, said that in the foundry he su- 
perintends, employing from 120 to 250 men, 
and casting from 40 to 50 tons of molten 
metal per day, the operations 
conducted for eight months past without 
a single lost time He told 
the methods employed to produce this rec- 
ord, how the safety work began when the 
new man is employed, the education work 
carried on among the men, the requirement 
that all employes report to the plant dvce- 
tor even the most trivial injury, of safe- 
sSuards adopted in crane work, of use of 
trunnion heads tapered to an edge instead 
of- square head trunnions, thick glass 
screen precautions against flying particles 
from grinding machines, of safety shoes 


period of 


been 


of 


be 
and 


place 


basis 


statistics coal 


by mine 


said 


be 


accident. of 


required to be worn and safety goggles 
and other required protecting devices. He 
said the plant’s chill machine, 122 feet 


long, casting 72,000 pounds of metal every 
day seven days in the week is the largest 
in the world and has been operated two 
years without a single lost time accident. 
llustrating his discussion of improved 
lighting ag a factor in accident prevention 
by graded Nights flashed on the platform, 
W. H. Rademacher, of Harrison, N. J., 
representing the Edison Lamp Works, 
warned the conference that defective il- 
lumination grater factor in both 
accidents and efficiency among plant em- 
ployes than the managements realize. He 
said lighting is a vital factor in the pro- 
motion of industrial safety. He said that 
almost 24 per cent of 91,000 industrial ac- 
cidents that had been studied some years 
back could be traced either directly or in- 
directly to improper lighting. ;A survey 
of 890 industrial establishmentS recently 
showed that only 15 per cent were well 
lighted, only 29 per cent fairly lighted, and 
56 per cent were poorly lighted. 
Sight said, is the first essential 


is a far 


, he to 


. 2 = . a a ° . : 
safety. Elis Warning was that plants ad- | maintenance of lighting equipment, 


had been 
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Red Cross Fosters 


s Brought to Close| Good Will Through 


Letters of Pupils 





Developing Correspondence 
Between School Children 
of This Country and 





Europe. 
An effort to foster international good 
will through correspondence between 


school children of the different nations of 
the world is being made by the American 
National Red to A. L, 
Schafer, assistant the Junior 
Red Cross. 


Cross, according 


director of 


Thousands 
portfolios 
in the 
those 


of letters 


pass each 


and illustrated 
year between pupils 
of the United States and 
nearly 40 foreign countries, ac- 
cording to Mr. Schafer, who explained 
that all of these communications pass 
through the National Red Cross offices in 
Washington. 


schools 


of 





Communications received by school chil- 
dren throughout the United States, accord- 
ing to the Red Cross, come from Albania, 
Argentina, Australia, Austria, Belgium, 
Brazil, Bulgaria, Canada, Chili, Costa Rica, 
Czechoslovakia, England, Es- 
thonia, France, Germany, Greece, Holland, 
Hungary, Italy, Japan, Jugoslavia, Latvia, 
Lithuania, Mexico, New Zealand, Norway, 
Poland, Rumania, Scotland, South Africa, 
Spain, Switzerland, and 
Uruguay. 


Danzig, 


Syria, Turkey 

Portolios exchanged between the pupils 
of this and other nations, Mr. Schafer ex- 
plained, contain of the history, 
customs and commercial advantages in 
Which they are prepared. Foreign pupils, 
often ask specific questions about 
conditions in the United States and these 
are answered by pupils’ in 
typical list of such 
according to Mr. Schafer, is the 


accounts 


he said, 


American 
schools. <A questions, 
following, 
Which came from the boys of the end form 
of l'Ecole Professionnelle, Rambouillet, lo- 
at Seine et Oire, 


cated France: 


“Our English master should like to know 


| the subjects of essays given in your form 


this year. What are the French literary 


works which the Americans appreciate? 
Do know any of the French master- 
pieces that are now in U. S. A.? What 
sort of films do you like? Could you tell 
the life of the Indians? 
What is the most popular sport with you? 
Could you send us photos of the national 
parks? What the finest part of the 
U.S. A.?) What is your most popular poet? 
What are the three greatest men of your 
history? 
bition? 


you 


us anything on 


is 


What is your opinion on prohi- 
What exams do you take? Would 
you like to live as our boarders do” 

Most port®lios and letters coming from 
foreign countries, according to Mr. Schafer, 
are written in the native language of the 
country from which they are sent, and are 
translated in the National Red Cross office 
at Washington before being forwarded to 
the school children of the United States. 

Mr. Schafer called especial attention to 
the type of letters written by pupils in 
foreign countries, which letters, he says, 
are indications of growing feeling of 
good will between this and other nations, 


a 


A letter from sixth grade pupils in Po- 
land was cited by him as an example. 


The letter follows in full text as written 
to the pupils of in Mitchell, 
S. Dak.: 

We 
deep 


a school 


would like 
thankfulness 


that the words of our 
and true friendship 
might reach you in your beautiful eountry. 

We enjoyed immensely the portfolio that 
you sent to us and in answer to it we 
are sending you the one which will tell 
you the best all about us. We wish you 
to know that this portfolio is forwarded 
to you by the young Polish people whose 
hearts are filled with the most sincere feel- 
ings of friendship toward you. 

The ties of friendship united us since a 
long time, confirmed by the blood of Poles 
shed on your battlefields. Let the union 
of blood strengthen the alliance of hear 
and make it more solid and splendid. 

Let this letter be the first swallow fly- 
ing in a direct line to the New World. 

May the living exchange of your letters 


never cease between us! 
Nothing will be strong enough to tear 
the ties of everlasting friendship. May 


| this come as soon as possible. 





Relief Work Started 
For British Children 


Aid Given by “Save the Children 
Fund” to Those’Suffering as 


Result of Coal Strike. 





Relief work among the British children 
who are suffering as a result of the na- 
tional stoppage in the coal industry has 
been undertaken by the Save the Children 
Fund, according to statement issued 
by the Children’s Bureau, Department of 
Labor. Aid in the form of milk and food 
to young children and te 
nursing mothers. The bu- 
statement continues: 

The World's Children (London), June; 
1925, publishes an appeal for public sup- 
port for this cause broadcast by Lady 
Astor through radio stations in England, 
Wales, and Scotland. 


Press 


a 


is being given 
expectant and 


reau's 


reports indicate widespread suf- 
fering among the families affected by the 


strike, and the number of children who 


ure being fed in the schools through 
grants from the education authorities is 
greatly increased. In the collier district 


| of Lancashire, according to the Schoolmas- 


ter (London), May 28, the proportion of 
school children who are receiving one 
meal a day from the schools has in some 


districts reached 90 per cent. 





here to proper size and type in lamp, pro- 


vide an efficient reflector of proper de. 
sign, have proper placement of light 


sources, proper color of walls and ceilings, 
and a regular system of cleaning \and 
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Cap to Be Designed — 
To Suit Bobbed Hair 


ai 


. of the first and necessary ornaments, 


Of Nurses in Army 


War Department Officials Con- 
fer Over Millinery to Dis- 
place Present Stiff 
Sailor Hat. 


Invasion of. the bobbed hair 
‘the ranks of fArmy nurses has 
the Office of ‘the Surgeon General 
that of the Quartermaster General to 
their heads together in an endeavor 
develop a stylish and distinctive type 
new millinery to fit these changed condi- 
tions in the Army Nurse 
announcenient, July 16, 
ment of War. 

Bobbed hair 
among the feminine 
Army Medical Corps, 
states, that a protest 
against the present nurses’ 
a stiff sailor, which characterized 
uncomfortable and a detriment to beat 
They are difficult to “anchor” 
short hair, it is contended 

The suggestion has been made that 
be adopted a modified overseas cap which 
might be both becoming and comfortable, 
as well more approaching the 
present style in 

At the same 
cially announced 
minded them of 
“can lay early claims 
mode.” It was recited that in 1775 it was 
the general to wear 
their hair 


vogue into 
impelled 
and 
put 

to 


at 
ot 


an 


Depart 


Corps, 


the 


says 
by 
so prevalent 
personnel of the 
Department 
raised 
hat, 


as 


has become 


the 
has, been 
uniform 
is 
also to 


there 


as nearly 
feminine headgear. 
time the 
that this incident re 
that the Army 


the bobbed hair 


department off 
the point 
to 
practice for soldiers 
in a queue. 
Overseas Cap Wanted. 
The full text of the official 
follows 
The offices of the Surgeon 
the Quartermaster General are engaged in | 
and 


statement 
and 


General 


a joint endeavor to develop a St) lish 


1804) 
National Defense 


Secretary of W ar Davis Off 
To Visit Camp at Plattsburg 


Secretary of War Dwight F. Davis Ieft 
Washington July 16 for Plattsburg, N. Y 
} to attend the celebration in connection 
with the organization of the 26th Infantry. 
| Mr. Davis also will go to Thomaston, Me., 
the of General Henry Knox, 
who was the first Secretary of War. Mr 


to addresses at 


birthplace 
Davis is expected deliver 
both these 

While at 
} will visit his son, 
attending a 


places 

Plattsburg, Secretary 
Dwight F., jr. 
Military Training 
said his son 
identity. 


Davis 
who is 
Citizens’ 
Mr. 
revealing 


there. Davis en- 


without 


Camp 


listed his 


| Funerals Arranged 
For Ten Marines 





Bodies of Three Are Sent to 
Washington for Burial 

| in Arlington National 

Cemetery. 


for 


| 


| l'uneral arrangements 10 of the ma- 


lost the explosion 
Lake 


16 


rines who their lives in 


j} at the naval ammunition depot at 


Denmark, N. J., 
Nav) 


were announced July 


by the Department. 


The body of Capt. H. B. Clarke was sent 


le Rock, Ark., for burial. 


to his home at Litt 
The 
By We 


} sent 


bodies Privates H. D. Mackert., 


ot 


Powell have been 


. <:, foe 


and E 
Washington, 


Graham 
to burial in 
Arlington Cemetery. 

Private J. W 
July Cypress 
NG 
Private 


was buried on 


National 


Monroe 


15 in Hills Ceme 
tery, 


The 
sent 


Brooklyn, 
body Alfson 


ington, Minn 


of 


oO. M. 


father at Farm 


was 


to his 





distinctive of new millinery to fit 
changed conditions in the Army 
Corps. 

Bobbed hair invaded 
the Army nurses to such an extent 
cause a protest against the present nurses 
juniform hat—a _ stiff 
claimed to be uncomfortable and unbecom- 
ing, as well as difficult to ‘anchor’ to short 
hair. It has been suggested that there be 
adopted a modified overseas cap which 
might be both becoming and comfortable, 
as well as more nearly approaching the 
present style in feminine headgear. 

This development brings to mind the fact 
that the Army can lay early claims to the 
bobbed hair mode. In 1776 it was the 
general practice for soldiers to wear their 
hair in a queue. 

An order issued to the West Point Gar- 
rison at that reads in part as 
follows: 


type 
Nurse 
ranks of 


has the 


as to 


sailor—which is 


time, 


Orders to Soldiers. 
“As the head dress of a soldier is one 
the 
Captain commands the N. C. officers and 
Privates of the First Regiment to have 
their hair cued behind not to exceed seven 
jnches long and close to the head. 

“The N. C. officers and Privates of the 
Second Regiment to have their tied 
behind in a bob cut close to the head, the 
bair of the whole to be cut on the top of 
the head short and brushed back 


Mr. Davison Takes 


Government Office 


hair 


New Head of Army Aviation 
Becomes Acting Secretary on 
First Day of His Service. 
the 
of 
was sworn Into 
the first day of 
Acting Secre- 


of New York, 
Secretary 


F. Trubee Davison, 
newly appointed Assistant 
AVar in charge of aviation, 
‘office on July 16, and 
his tenure of office became 
tary of War. 

Secretary 


on 


Davis, alt 


Dwight F hough 
present at the induction 
Washington shortly afterward, and with 
Assistant Secretary Hanford MacNider 
of town, Mr. lly be 
came the Acting War 

The of office 
Arnold Gerhard, 
Staff of the Army. 
tary Davis, Majo 
Deputy Chief of Staff; 
Patrick, Chief of the 
and Brig. Gen. James 
Chief of the Air 

Immediately after his 
Davison 


ceremonies, left 
out 


Davison automatica 
Secretary 
administered b: 


oath was 


chief clerk of General 
In addition 
General Fox 
Maj. Gen. Mason 
Army Air 


Fecht, 


the 
to Secre 
Conner, 
M 
vice: 

Assist 
present 
induction, Assist 
left for Bolling 


of Washington, 


Ser 
ant 
Service, were 
ant Secretary 
Field, the Army air 
to make a flight over 


base 
Washington. 


Tile Pipe Held Strengthened 
By Bath of Molten Sulphur 


placing of Portland cement 
bath of molten sulphur until it 
gnated will materially 
its of 
to 


The drain 
tile into a 
is completely 
increase its strength, 
absorbing water is decreased, 
officials of the Bureau of Standards of the 
Department of Commerce have been 
‘conducting to the 
strength of tile. Such the tile, 
however, it is said, its 
ordinary deterioration 

During the investigation tile treated with 
molten sulphur placed alkali 
in which it decomposed almost completely 
in 


U. 


impre 
while quality 


according 


who 
investigations as 
treating of 
not 


will preve 


was in soil, 
two years 


California Captures 
Battle Efficiency Pennant 


The U. S. S. California stood first in 
battle efficiency competition with the high- 
vest average in both and engineer- 
‘ing will battle effi- 
yciency pennant, it at the 
‘Navy Department 

The California 
‘tains R. Db. Hasbrouck, U. S. N., 
'H. Standley, U. S. N. The U. S. 
rcommanded by Capt. H. P. Perrill, 
stood with a merit 
per cent of that.of the California. 


gunnery 
awarded the 
was announced 
July 16. 


was commanded 


and be 


Cap- 
and W. 
Arizona, 
ft, eae. 


of 99.5 


by 


second score 


to his mother 
I. 


rivate 


that of Private V. C. 
at Mt. Sterling, 
Weber to Cleveland, 
M. R. Hardacker 
land, Fla., and that of Trumpeter M. B. 
Eidson to his father at Evansville, Ind 

Private Mackert will be buried in Arling- 
ton at ll a.m. July 17 


Method Is Changed 


For Determining 
Moisture in Flour 


Barker 
that of 
Ohio: that 


mother at 


Private F. 


of P 


Ky 


his Lake- 


to 


Vacuum Process Considered 
More Accurate Than Water 
Oven: Content Re- 
mains Same. 


The 


for 


United 
for 
Food 


States minimum standard 


the enforcement of 


Act, 


flour, use in 


the Federal and Drug has been 


amended to allow 15 per cent moisture 


as determined by the 1cuum method in 


stead of 13.5 per cent moisture as deter- 


mined by the oven method previously used, 


it was announced at the Department of 


Agriculture on 16 
official 


nethod of 


July 


The change is an recognition of 


a more accurate moisture de- 


rather in 
is stated 


the department’s state- 


termination than any change 
the moisture permitted in flour, it 
The full text of 
ment follows: 
Flour 
per cent of 
Vacuum 


than 15 
the 
oft 


may contain not 
as determined by 
of 


in accordance 


more 
moisture 
method of the Association 
ficial Agricultural C 
with a 


hemists 
revised and amended definition and 
| Standard upon the 
tion of the Food Standards Commi 
the Secretary of Agriculture 
ance of officials in the enforcement of the 
Federal Food and Drug Act. 
The change in the standard is 
the opinion of the Food Standards Cx 
tee, actual in the 


permitted the 


adopted, recommenda 
ttee, by 


for the guid- 


not, in 
ymmilt- 
an increase 


flour, 


moisture 


In since Water ov 


en 


method previously used to determine mois 


ture did not give all water 
l4e per cent It 
careful experimental 
cent the 
formerly 


of the present 


within has 


| 
' about 
| found 


by 


per 


been 
work that 
od, 


is equiva 


131g by water oven meth 


the standard enforced 


lent to 15 per 
The change in 


recognition of a 


cent the new method 
official 
for 


rather 


this standard 
more accurate method 
determination 
than change in the 
ture permitted flour. 
The Food Standards Committee consists 
three representatives each of the 
| ciation of American Dairy, Food and Drug 
Officials, of Associations of Official Ag- 
ricultural and of the United 
| States Department of Agriculture The 
; Standards definitions adopted the 
Food Standards Committee and by the Sec- 
| retary of by 
most of food 
some 
and 
States 


1s 


an 


moisture in flour 


amount 


any of 


molis- 
in 
of Asso 
the 
Chemists 
and by 
Agriculture 
the in 


laws The 


are also adopted 
enforcing State 
food of 

that the standards 
definitions adopted the United 
Department of Agriculture at once become 
the legal of States. The 
laws of other give general authority 
to adopt 
such 


States 
control 
States 


laws 
provide 
by 





Standards 
States 
to 

usually 


by the 


those 


food officials standards, and 


ds 
Food Standards (‘om 


Officials 
recommended 
mittee 

The text of 
definition and 
by the Food 
| promulgated 
ture is 

Flour is 
made by 
not more 
not 
not 
more 

*By ‘moisture 
weight resulting 
with the vacuum 

Official 

moisture limit 


adopt the standa: 


the 
standard 
Standards 


revised and amended 
for flour adopted 

Committee 
of 


and 


by the Secretary Agricul- 


as 


follows: 
the fine, sound 
meal. It 
cent of moisture,* 
of nitrogen, 
of ash, and not 
of fiber. 

meant the in 
in accord- 
of the As- 
Chemists. 
cent, 


clean, product 


bolting wheat 
15 per 
than 1.25 per 
an 1 per 
than 4, per 


contains 
than 
less cent 
more tl cent 
cent 


is loss 


from drying 
method 
Agricultural 
15 


as 


ance 
sociation of 
The 
determined 


of per thus 
rega equivalent to 
moisture limit of 134% per cent, 


fas determined by the water over method. 


is rded 


the former 


| 


Dead in Explosion 


} conditions. A 


| ant 


operated 
| ounces 
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Methods and Costs of Use of Acetylene Gas 
Are Explaind by Departnient of. Agriculture 


Danger Dec lar ed Small 
If Proper Care Is Taken 


Product Held to Possess Many 
Advantages for Homes and 
on Farms. 


the 
acetylene 


regarding uses, costs 
of handling gas 
purposes has been compiled 
of 


issued 


Information 
and 
for 


methods 
domestit 
the 


cular to 


by Bureau Public Roads in a cir 


days, it 
of 


within a few 


the Department 


be 
announaed at 
July 15 
of this 
from 


was 
Agriculture 
The full 
Calcium 


follows: 


acetylene 


text cireular 


carbide which 


has been known since 


first 
Woehler. It 


produced, 


gas is 


1862 when’ it was made by the Ger- 


man chemist was first pre 


en 


commercial st 
an clectrical 
in 1892. 


carbide 


pared promising 
bhomas L. Willson, 
gineer, at Spray, N. C 

The 
entirely 


on a 
by 
of calcium was 
for Willson was search 


material 


discovery 


by chance, 


ing for another and made an 


unsought composition which was thrown 


away into a nearby stream. The product 


gave 
dently 


evidence of its character by sud 


liberating a great quantity of gas 


with a 
analysis 
car 


burned 
An 
calcium 


ignited 
flame 
to 


which upon being 


bright but very smoky 


showed the substance be 
bide 
Cak 


ground 


irbide mixture 


and 


iume is made froin a 


of lime, in the 


and 
burned at 


coke propor- 


tions of 56 pounds lime 36 pounds of 


an in- 
furnace, 64 
and liberates 28 pounds 


coke, which upon being 


heat in an forms 


tense i electric 


pounds of carbide 
of carbon monoxide 

Can Be Kept 
carbide is a grayish, 


foot of which 


Indefinitely. 
The crystalline, 
granite-li a cubic 
weighs 138 
explosive 


be kept 


ce mate 


‘ial, 
pounds. It is 
affected 


indefinitely 


when crushed 


lammable, or by 


not inf 
con and 
drums. 

carbide is packed 


nd in 


ussions may 
air-tight 
The 


drums a 


in 
in 
four 


100-pound steel 


marketed sizes: lumps 


by 2 inches: egg. inches by 


114 inches by thes and 


by 1-12 


solvents do 


quarter, 14 incl inch 


affect calcium 


in 


Ordinary not 


brought contact with 


decomposition 
f a _ considerable 


of 


carbide but when 


water a vigorous occurs 


with the generation 


ount of } liberation of acetylene and 
formation of lime. 
Sixty-four pounds of carbide combined with 
36 pounds of water produces 26 pounds of 
acetylene gas and 74 pounds of wet slaked 
lime. One pound of pure carbide will yield 
512 cubic however, due to im- 
purities unavoidably present in the com 
mercial product, only 4142 cubic feet of 
gas is ordinarily secured. 

Acetylene gas is lighter than air, 
less bu very pungent 
perceptible when 1 
with 10,000 
the 
smoke. 


eat 


of a_ residue slaked 


feet of gas: 


color- 
which 
of 


air, 


odor 

part 

parts 
with 


has a 
distinctly 
the gas 
however, it 


is 
is mixed 


burns at Jet ab- 


solutely no odor or 
Dangers Discussed. 
Acetylene, dike all inflammable 
definite of 
This oxygen 
derived from the air and if the 
gas burns quietly and slowly, as in an ordi- 
the 
the air: 
mixed 
accomplish 


gases, 


ga re- 


to 


is 


quires a amount oxygen 


its combustion. 


maintain 
commonly 


nary 
plied 
gas is first 
of to 
ignited, 
While 


considered 


burner, oxygen is regularly 
but if a 


with a 


sup- 
quantity of 
sufficient volume 
combustion and then 
results. 


from 


air 
an explosion 
will be 
than city 
under certain 


this gas explode it cannot 


any more explosive 


gas which also will explode 
one-half 
be left 


of 


before the 


cubic foot burner 


would needs open 


in carefully 
dimensions, 
of 


the unpleas 


closed room. 10x12x8 feet 


for 57 hours lowest limit 


explosibility would be reached 


odor would awaken a sleeping person 


before a could 
formed 
At 


this gas will explode, 


dangerous mixture be 


some pressures £1 than normal 


greater 


vet an explosion has 


never been secured with less than one at 


mosphere of pressure, about 15 pounds per 


square inch, and as domestic apparatus is 


ith a pressure 


practical 


of only a few 


here no danger on 
this score 


The 
than that 


ignition point of acetylene is lower 
of coal gas This is 
ng 
blow on a 


be 


with the 


easily 


proved by allow the gas from an acety- 
lighted cigar 
This can 


illuminat 


lene burner tc 
the 


done 


when gas will ignited. 


not be 


gas, 


ordinary 
ing 
Qualities of the Light. 
Controlled by a= s 


uitable the 


its 


burner 


flame of acetylene is absolutely white, 


| quality is the nearest approach to daylight 


| since only 





that we know; 
ing of 
in many 
lutes the 
lights 

Ww 
bur: 


match- 
is no flickering as 


thus permitting the 
and there 
ilghts. The 


air less tl 


colors, 
flame is cool and pol- 
an coal, gas and oil 


foot 
takes from 


len cubic 


ed it 


one 


of 


acetylene is 
around the 
fect of oxvgen and throws 


the 
flame 2%4 cubic 


2 cubie 


feet of 
foot 
foot of oxygen 


fourths 


out carbon dioxide gas 


One cubic of coal gas requires 1 
and throws out three- 
but 
acetylene 
feet of il 
consumed 
2% cubic 
carbon 


yeen, 


eubie 
cubie foot of 
one-half cubie 
burned 
luminating 
comparison 
of feet of 
coal gas feet of ox 
of carbon dioxide 

The following table 
of the candle power: 


carbon dioxide 


foot of 
will cubic 


be when 5 


would he 


Acetylene, 


gas the 
feet 
dioxide; 


7% cubic 


1S: 
> 


oxygen, 2 
10 cubic 


cubic 


feet 


is based on lights 


same 


volved 


Carbonic 


Moisture 


Acetylene 100 
Open Gas Jet 1400 
Kerosene 700 
The heat from acetylene 
per cent less than that 
cent electric 
power. 


190 
483 


996 


100 
793 
728 
flame 
incandes- 
candle 


190 
518 
493 
an is 5 
from an 
the 


lamp of same 


The following cost 


taken from Missouri 


of various lights is 


Extension Circular 


| 39. 














Systems."’ The cost 
but the tables 
comparison by 


“Farm Lighting 
ef medium 
can be used 
applying local prices delivered at the plant 

“The based 40 candle 
power lamp burning 1,000 hours which 
equivalent two 40-candlepower 
burning three hours cach night for nearly 
six or 9 flat 
the 


varies locally. 


as a basis of 


cost is on one 
is 
to lamps 
ordinary 


during 


months or about § 


wick oil burning 
same period. 
Gasoline with 
cents gallon, 49 cents 
Electric are lght 
hour, $2.82. 


coal lamps 


mantle, gasoline at 20 


gas 


10 kilowatt 


cents a 
Keresene lamp with mantle, kereosene at 
12 cents a gallon, $2.88 

Artificial gas with 
1,000 cubic feet, 
Blaugas, 10 cents pound, 
Electric lamp 


hour, 


mantel, $1 


$3.20. 


gas at 
per 
$3.33. 
tungston 10 cents kilowatt 
$5.00, 
Acetylene bide at 4 
pound, $6.68. 

Artificial 


cubie 


light, car cents a 


flame, $1 1,900 


gas, 
$8.33. 


open yer 
feet, 
flat wick, kerosene at 12 
$13.75 

Kansas Engineering 
Bulletin 1, 


town homes,” 


IXerosene lamp, 
cents a gallon, 
Experiment Station 
for farm 
gives the fol- 
lowing cost of an acetylene lighting system: 

First Cost of System. 

Generator, $175. 

and 


“iMumination and 


issued in 1914, 


Installing including 
$30 

of piping house 
of fixtures, including 
$50. 

Freight 
Total\ cost, 


connecting 
drain, 
Cost for 20 


$59. 
Holophane 


outlets 
Cost 

shades, 

and incidentals, $15. 

$320, 

Present prices can be readily obtained 

and substituted for 


Cost of operating, 


these prices. 


based on above fig- 
ures is: 
Interest on eqiupment, #320 at 
16. 
Depreciation 
cent, $7. 
Depreciation on 
per cent, $2. 
Ttaxes and insurance Ite 
Carbide, 850 pounds at 34 per 
Total, $61.80. 
The following compares the cost of vari- 
ous kinds of lighting 
Acetylene, $150 to $500. 
Blaugas, $125 to $300. 
Gastiies, $25 to $500. 


Electricity, $250 to $600. 


9 per cent, 


on sencrator at 4 per 


piping and fixtures at 


eent. 
100, $32. 


at per 


installations: 


Generators Dedscribed. 
distinct types of generators are 
In one type the water is fed to the 
carbide and in the other the carbide is 
dropped into the water. Most domestic 
generators operate upon the latter princi- 
ple which is the safer. 

Generators are designed for installation 
in the cellar of a building, in a specially 
constructed house, or in outside pits. 
The Fire Underwriters have drawn up very 
rigid specifications defining the require- 
ments of approved types of generators, and 
for installing and oper- 
ating acetylene apparatus. Therefore, 
machine which is not sanctioned or 
stalled in accordance with the regulations 
of this organization should be considered 
and the consent of the insuring company 
should be written on the policy. 

The greatest measure of safety is 
cured by placing the generators out-of- 
doors, although basement locations are not 
prohibited. location requires pro- 
tection to the plant from freezing. It must 
be located that it may be cared 
without the use of artificial lights, and at 
least 15 feet from a furnace or other flame. 

The generator is rated by the number of 
1g-foot burners intended to be used 
should be enough to contain 
pound of carbide for each 42-foot burner, 
and one gallon of water for each pound of 
carbide. Machines can be purchased hav- 
capacities 50 to 1,000 more 
The more modern do- 
hold from 100 to 200 
are an improvement over 
makes holding onl) 
in that labor is saved because they 
have to refilled so often. This 
will be fully appreciated by any 
generator 


Two 
made 


gas 


also regulations 
no 


in- 


se- 


Out-door 


for 


so 


and 


large one 


ing from or 
pounds of carbide. 
mestic generators 
pounds and thus 
the former 50 pounds, 
do not 

point 


who 


be 
one 
had once or 


has to charge a 


twice a month 


Simplicity of mechanism is desira- 
ble, also convenience of the arrange 
removing the spent 
to recharging. 
sludge m be emptied into a 
sewage or run through a 
tank, but should be collected in a 
allowed to weather. ‘ 

As the sludge is practically 
it can be for most purposes for 
commercial lime is employed 
white washing, lime-mortar for masonry 
and land lime. From 400 to 600 pounds of 
sludge is accumulated yearly in a domes- 


tic plant. 


very 
as is 
for carbide or 
This 
piped 
septic 
pit and 


ment 
sludge 


previous 
ust not 


system 


slaked lime 
which 
such 


used 


as 


Piping and Burners. 

The is piped from the generator 
through the house in the same manner 
city gas. However, a special type of 
burner tip is essential. The burners are 
made in the shape of a Y with small holes 
so placed that the two jets come together 
and flat flame. One-quarter, one 
half, three-quarter or one foot burners can 
be had, burning one-quarter, one-half, etc., 
cubic of gas respectively per hour. 
The different size burners produce 12, 25, 
37 and 59 candlepower each. 

The bi may be lighted 
match, but are generally fitted with a flint 
and steel igniter or,an electrical 
operated by batteries which will produce a 
spark The electrical igniter permits the 
use of pu buttons located at some con- 
yenient point a distance away from the 
burner. A recent device turns on the gas 
and produces a spark at the same time. 

It is not advisable nor economical to 
dim the flame at a burner, because the 
burner is made to supply a definite amount 
of the flame is full and if the 
flame is lowered, soot is liable to accumu- 
late on the tip. 

Acetylene gas can be used for other 
mestie purposes besides lighting, 


gas 
as 
is 


or 


make a 


feet 


irners with a 


device 


air when 


do- 
such 


as 


| cooking, ironing and for operating water 


heaters The het. plate is a 
for providing a quick and instantaneous 
source of heat, However, it cannot re- 


convenience 


ieuasuss of Chemical 


Was Made by Accident 


Found in Supposed Waste Prod- 
uct Thrown in Stream at 
Spray, N. C. 

Place the main cooking heater because the 

expense iS not warranted. 

Hot plates consume three to four cubic 
feet of gas per hour, which is six to eight 
times much used candle 
power light burner. The burners be 
regulated to different degrees of heat and 
do not deposit the 
for cooking should be supplied through a 
separate pipe be drawn from 
ing for lighting fixtures. 


as as by a 26 


can 
soot utensils. 


on Gas 


and not pip 


Not Unduly Dangerous. 

The flat 

consuming from 
gas per hour. 


heaters are 
relatively 


practical 
to 2 cubic 
and 


iron is a 

145 
Water 
but they 
consumption of 
operation not warrant 
extensive 

A great 
hazards 
should be 
when 
material 


issued 


convenience 
of 


room 


feet 
portable 
in use as require a 
the 


their 


high 


gus 


cost of does 
use. 

deal has been said 
to using 


remembered 


about 
acetylene, but it 
that accidents 
inflammable 
handled. If 
the Underwriters 
all 


the 


due 
hap 


pen any or explosive 


is the precautions 


by Fire ob 
times 


are 


served at acetylene is not dan- 
serous. 
The following bulletins 
ences to acetylene: 
Illinois Engineering Experiment 
Bulletin 45, “The Strength 
lene Welds in Steel.’ 
Illinois Engineering Experiment Station 
Bulletin 98, “Tests of Oxyacetylene Welded 
in Steel Plates.” 
Kansas Engineering Experiment Station 


Bulletin 1, ‘“IWumination fer 


contain refer- 


Station 


of Oxyacety 


Joints 


Farm and 





Town Homes.” Fg 

Minnesota Extension Bulletin 58, 
ing Buildings.” 

Minnesota 
34, 1921, 

Missouri 


“Light- 
Farm 
Institute Annual 
Acetylene Lighting 
Engineering Experiment Sta- 
tion Bulletin 1, “Acetylene for Lighting 
Country Houses.” 
Missouri Extension 
Lighting Systems.” 
Pennsylvania Station Bulletin 
Lighting of Farm Homes.” 
Utah Extension Circular 7, Article, ‘‘La 
bor-Saving Devices for the Farm Home.” 
Union Carbide Sales Company, New 
York Bulletin, ‘‘Uses of Carbide Residue.” 
Wisconsin Extension Circular 163, 


Farmers’ 
Article on 


Circular 39, ‘Farm 


103, “The 


“Turn 





; and Engineering Review, 


on the Light.” 

Iowa Engineering 
“Lighting for Country 
Communities.”’ 

Magazine References. 

Account of the First Production of Cal- 
cium Carbide and Acetylene in the United 
States, American Manufacturers and Iron 
World, December 16, 1898. 

Acetylene Blow Pipe, Engineering 
July, 19038. 
Acetylene and Car 


Bulletin No. 44, 
Homes and Village 


Maga- 
zine, 
Lighting, 

July 25, 
Ships, 


lailways 

1896. 
Acetylene on Board World, 
April 10, 1897. 

Acetylene v. Coal lectricity, 
Scientific American Supplement, Decem- 
1906. 

The Acetylene Electric 
World, March 8, 1913. 

Acetylene Explosions, 
February 5, 1898. 


Gas 


Gas or 
ber 1, 
Flame, Electrical 
Scientific Amer- 
ican, 





Acetylene Flame, Journal Franklin In- 
stitute, November, 1900. 

Acetylene Generator for 
tive Lighting, Railroad Gazette, 
11, 1901. 

Acetylene Gas for Isolated Street Lamps, 
Scientific American, September 12, 1908. 

Acetylene Lump for Bicycles, 
Scientific American, November 13, 1897 

Acetylene for Lighting, American 
Architect, August 11, 1900. 

Acetylene and Gasoline, 
June 20, 1900. 

Objections to Use of Acetylene in Liquid 
Form, Engincering Record, 8, 
1895. 

Acetylene Generators 
Horseless Age, June 
- Acetylene for 
January 17, 1902. 
Ability 
the 
Colliery 


Gas Locomo 


October 


Gasp 
Gas 


Horseless Age, 


February 


for Motor 
1200. 


Vehicles, 
20, 


Gas Engines, Engineer, 


The of the Acetylene Flame to 


of Dangerous Gases, 
(Scranton, Pa.), No- 


Show Presence 


Sngineering 





1913. 
Art of Cutting Metals, American 
Mechanical Engineering, 1907. 


vember, 

The 

Society 
Books on Acetylene. 

Acetylene, Its Generation and Use, by 
F. H. Leeds and J. W. A. Butterfield, 
Philadelphia, 1915. 

Autogenous Welding of Metals, by L. L. 
Bernier, New York, 1908. 

Handbook on Oxy-acetylene Welding, by 
K. S. Murray, London, 1914. 

Lightships and Lighthouses, 
Talbot, Philadelphia, 1913. 

Many other references are contained in 
a bulletin entitled, “Calcium Carbide and 
Dr. G. G. Pond and pub- 
the Department of Chemistry of 
State College, State 


by F. A. 


Acetylene,” 
lished by 
the Pennsylvania 
College, Pa. 
Following is a list of manufacturers of 
acetylene gas, generators and appliances: 
Davis Acetylene Co., 99 West street, New 
York, N. Y.; New England Manufacturing 
Chicago, Ill; The St. Clair Manufac- 
turing Co., Dayton, O.; The Sunlight Gas 
Machine Co., 49 Warren street, New 
York, N. Y.; Model Generator Co., 1717-23 
Magazine street, Louisville, J. B. Colt 
Company, 30 Kast Forty-second street, 
New York, N. Y.; Johnson Acetylene Gas 
Co., Crawfordsville, Ind.; Wichita Acety- 
lene Manufacturing Wichita, Kans.; 
The Clefton Owatonna, Minn.; The 
Temple Pump Co., Fifteenth street and 
Fifteenth place, Chicago, IL; Detméer 
Manufacturing Co., 1514-16 W. Fifty-ninth 
street, Chicago, Ill; Night Commander 
Lighting Co., Jackson, Mich.; Hercules 
Manufacturing Co., Chattanooga, Tenn.; 
Oxweld Acetylene Chicago, Il.; New 
Process Roofing and Supply Dallas, 
Tex.; Moore Bros. Acetylene Generator 
| Co.. Second and Market atreets, Maryville. 


by 


Co., 


Ky.; 


Cn: 


Cn. 


Co., 


Coe: 
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Science 


Lecture on Health Topic 


To Be Broadcast hy Radio 


Assistant Surgeon General B. J. Lloyd, 
of the United States Public Health Service 
on July 16 will broadcast through Sta- 
tion NAA, the Naval Radio Station at Ar- 
lington, Va., a lecture “Climate and 
Health.” 

This will be one of a series of lectures 
over the conducted the Public 
Health Service, and will be broadcast from 
7:45 to 8 p. m. 


on 


radio by 


New Radio Device 
Installed on Ships 
Of Coast Guard 


Apparatus Will Enable Cutters 
to Locate Each Other in 
Dense Fogs, Is State- 
ment, 


In order that Coast Guard vessels may 


be able to locate each other in dense fogs 
finders are be 


of the 


one hundred radio-direction 


ing installed upon the cutters 


Coast Guard, according to a recent an 


nouncement from that organization 


tadio signals could heretofore be trans- 


mitted between vessels of the entire fleet, 


Officials of the Coast Guard explain, but in 


the of patrol boats 


With 


fogs location 


dense 


could not be determined. the new 





equipment, a ship cannot only chart a cor 
rect course, but be 
made to another provided 
the equipped with 
tinders. é 


its exact location may 


known vessel, 
two are radio-direction 
Ww. 

the 


by of 


of 


Dunmore, 
Bureau 
direction-finders 
Coast Guard rum 
in con- 


Francis 
of 
radio 


Developed 
the Radio 
Standards, 
being 


Laboratory 
the 100 
installed 
described 
Bach direction-finder 
of four turns of ignition cable 
mounted on a brass rod and with 
wires extending through this hollow 
the direction-finder connected to 
radio receiving set the pilot house 
the ship. 

The 
reduced 
control. 


now on 


chasers are as simple 


struction. consists 
or wire 
lead 
rod 
the 


of 


is 
in 


been 
only one 
for in- 

radio, 
the 


of has 
extreme 
The captain of a 
without any knowledge 
revolves this coil of 
position of the ship automatically 
charted. What actually happens is this: 
The direction-finder picks up radio signals 
from some broadcasting transmitting 
station, say a _ transmitter another 
ship, and the coil of wire is revolved with 
relation to the maximum and minimum 
signal strength. The revolving of the coil 
of wire causes the other parts of the 
apparatus to function automatically. The 
bearings or position of a ship are then 
read on a scale. . 


operation this device 


to simplicity 
ship, 
of 


and 


stance, 
merely wire 


is 


or 
on 


On Short Wave Lengths. 

The operation of the direction-finders on 
the Coast Guard patrol dif- 
fers radically from that of any other simi- 
lar device in They operate 
short wave lengths, on “the order 
meters. The radio direction-finding 
tem of the Lighthouse Service, for 
stance, functions wave length 
1,000 meters. This relatively long 
wave length, and the use of a wave length 
of 143 meters by the Coast Guard direction- 
finders marks innovation. This in 
the neighborhood of the band of wave 
lengths employed by radio amateur 
tions, thus indicating that daily 
ing uses are being made of 
which years ago were counted 
value 

The 100 newly 
finders tie 


7d5-foot boats 


service. on 
143 


Sys- 


of 


in- 
on a of 


is a 


an is 

sta- 
increas- 
short waves, 
of little 





installed radio direction- 
in with installations pre- 
viously made en these rum That 
is, the 50-watt vacuum-tube transmitter 
which serves the original purpose of send- 
ing both voice communication and radio- 
telegraphic signals will also be employed 
for direction-finding work. This 50-watt 
transmitter ether with the direction- 
finder of wire, described in pre- 
ceding paragraphs, constitute the so-called 
radio direction-finders. The 
mitter and coil of wire are needed on each 
ship, the former sending’ out a character- 
istic dot-dash-and-space signal and the lat- 
ter picks it up and, after the loop 
volved, automatically interprets the 
nals in terms of the location of the ship 
that is transmitting the signals. 

To operate the direction finders, the 
Coast Guard will utilize the transmitting 
equipment already in on its 250 
patrol boats, cutters destroyers for 
sending characteristic groups of dots, 
dashes and spaces that may be assigned 
for its radio service. 

Base Stations Maintained. 


On the patrol boats and cutters are 50- 
watt vacuum-tube transmitters, which are 
to be used for direction-finding work, as 
well as for other communication services. 
In addition to these broadcasting stations 
on board ships, the Coast Guard maintains 
about a dozen floating base radio stations 
along the cost of the Atlantic Ocean, 
called because they are either anchored 
in water or tied alongside a dock. These, 
will be utilized, when necessary, in 
transmitting radio-telegraphic signals for 
the operation of direction-finding coils. 

The Coast Guard believes that when all 
of the 250 vessels have been equipped, fog 
and adverse weather conditions will hold 
no terrors for these Government guard- 
ians of life and property. Radio direction- 
finders, unlike lighthouses and other means 
of visual signaling, are operative when 
most needed—in foggy or thick weather. 

Commissioner George R. Putnam of the 
United States Lighthouse Service has ap- 
praised the radio direction-finder one 
of the greatest benefactors of maritime 
life, preserving beth life and property. The 
approximately 250 patrol boats and de- 
stroyers of the United States Coast Guard 
represent the armed forces of the Govern- 
ment in suppressing rum trafficking on the 
high seas. 


radio 
chasers. 


tog 
or coil 


radio trans- 


is re- 


sig- 





service 
and 


so 


too, 


as 


Mo.; The Krein Manufacturing Co., Wape- 
konita, O.; Davis Acetylene Co., ga 
Ind.; The Gem City Acetylene Gen. 
Dayton, O, 


Radio Supervisors 
Get Work Limited 
Under New Orders 


Instructions Meeting Opinion 
of Attorney General Is- 
sued by Department 
of Commerce. 


Instructions detaliing the scope of the 
future activities of the nine radio super- 
visors of the Department of Commerce, in 
view of the recent opinion of the Attorney 
General's office which limited the authority 
of the Seeretary of Commerce over radio 
and left broadcasting without official regu- 
lation, have to the supervisors 
at Boston, New Baltimore, Atlanta, 
New Orleans, Seattle, De- 
troit and Chicago. 

The radio supervisors hereafter will con- 
fine their activities, according to the in- 
structions, to enforcement of the Ship Act, 
inspection of stations for licenses, exami- 
nation and licensing of operators, 
of “wilful malicious” interference, ob- 
servations the of distress sig- 
nals and reports on wave lengths 
other than the normal length designated. 

The instructions have no immediate ef- 
fect on the broadcasting situation, Depart- 
ment of Commerce officials stated July 16 
that they will continue to issue licenses to 
all applicants actually broadcasting on the 
individual lengths they have a | 
using, unless they prescribe a change. Ac- 
cording to the Attorney General's decision 
they select whatever wave bands 
within the designated limits that they 


been sent 
York, 


San Francisco, 


reports 
or 
for priority 
uses of 


wave 


may 
de- 
sire. 

Licenses Must Be Renewed. 

Since broadcasting licensing was held in 
abeyance in the expectation of radio legis- 
lation then in anticipa- 
tion of the General's opinion, all 
of the 530 the coun- 
try must renewed. 
Pending up of the radio sit 
uation operating tem- 
porary 


in Cong and 
Attorne) 
stations operating 
have their 
the clearing 


they ben 


ress 


in 
licenses 
have on 
permits. 

The licenses will be tssued with the 
lengths designed by the applicants 
as fast as applications are made, officials 
stated. The designation of a wave length, 
they pointed out, will not necessarily 
the station must remain that length, 
under Attorney General's ruling, nor 
required to inform the De- 
at 
or 


wave 


mean 
on 
the 
station 
partment of Commerce that it proposes, 
time, to change its wave band, 
has changed it. 

If broadcasting to be regulated, 
the situation rests, the regulation is left to 
broadcasters themselves. 

Applications for licenses by new 
tions will be acted upon as soon as 
ceived, it was stated at the Department 
of Commerce. During the period pending 
settlement of the radio situation, no li- 
censes were granted, and some 650 letters 
from parties proposing to broadcast were 
received. Only 20 to 25 of these were 
from stations which had = actually been 
built and were ready to operate. This is a 
requirement before a license is granted. 

Full Text of Instructions. 

letter of instructions to the nin 
radio supervisors bears the signature of 
Dp &. 6 Commissioner of Naviga- 
tion, and of the Acting Secretary of Com- 
merce. It follows in full: 

In the enforcement of the act to Reg- 
ulate Radio Communication, approved Au- 
gust 13, 1912, the department will be guided 
by the opinion of the Attorney General, 
dated July 8, 1926, copy of which has been 


is the 


any 


is as 


sta- 
re- 


The 


arson, 


} sent you. 


Under 
the 


and 
licenses 


this act, in accordance with 
decision, for the operation 
of radio transmitting stations will be issued 
to all applicants. A copy of the 
license form is enclosed herewith. 
When a formal application for license 
filed with an inspection must be 
made to determine if the station exists and 
ready for operation prior to recom- 
mending the issuance of the license. The 
applicant must designate a certain definite 
wave length below 600 meters or above 
1600 meters as the normal wave length 
of the station. The wave length designated 
will recited in the license. 

The department is not assigning wave 
lengths under the opinion of the At- 
torney General stations are free 
wave lengths other than the 
nated the normal wave length. The 
license will contain any restrictions 
on the power to be used by the station or 
the hours of its operation, or any other 
limitations not shown on the license form. 

You will confine your activities to the 
following: 

1. Enforcement of the Ship Act. 

2. Inspection of stations for licenses. 

3. Examination and licensing of oper: 
ators. 

4. Observation and report of any appar- 
ent cases of wilful or malicious interfer- 
ence, and 

5. Observation of priority requirement 
for distress signals, under the Act of Aug: 
ust 15, 1912. 

6. Report to the Department the opera- 
tion of any station on a wave length other 
than the normal wave length designated. 

Should applicants for Station licenses 
designate a wave length used by Canadian 
stations, attention should be called to the 
Department's view as expressed in the 
statement accompanying the Attorney Gen- 
eral's opinion. 

Under existing conditions and in view 
of the opinion of the Attorney General you 
will confine yourself to the above instruc- 
tions as they apply to transmitting sta- 
tions only and the operators thereof. The 
Department has no jurisdiction over re- 
ceiving stations and correspondence in re- 
to such Stations, therefore, is outside 
of the Department's authority and should 
be reduced to the minimum. 


new 
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Contract Let for Dredging 
Channel of Miami Harbor 


A contract for dredging the main chan- 
nel and constructing jetties in the Miami, 
Kla., harbor was awarded, on July 16, by 
the Department of War the Arundel 
Corporation of Baltimore. 

The estimated of 
done is approximately $2,300,000, the de 
partment declared, 


to 


cost 


the work to ed 4 
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Wheat 


Corn 


Publie Land Tract 


In Arizona to Be 


Opened for Entry 


Portion of Approximately 47,- 
000 Acres of Grazing Coun- 
try Surveyed by Depart- 
ment of Interior. 





The opening to entry through surveys 
of a portion of approximately 47,000 acres 
of public lands in the State of Arizona 
was announced by the General Land Office 
of the Department of the Interior on 
July 16. 

The exact dates when World War 
erans may file entries on the various tracts 
will be announced later by the register 
of the local land office at Phoenix, Ariz. All 
unentered lands after ex-service men have 
been given a ninenty-one-day preference 
will be thrown open to the general public. 

The lands to be offered for homesteading 
are described as being located in T. 22 8., 


vet- 


R. 15 E., Santa Cruz County; T. 18 S., R. 
19 E., Cochise County, and T. 13 S., R. 
20 E., Cochise County, all in Arizona. 


The survey in T. 22 S., ‘R. 15 E., covers 
approximately 5,360 acres of public land 
but about one-half this area is within the 
limits of Coronada National Forest and, 
therefore, not subject to entry under the 
general public land laws except where em- 
braced in valid adverse rights antedating 
the withdrawal for the forest. The charac- 
ter of the’ land ranges fram. very rough 
mountainous to rolling mountainous. The 
elevation above sea level is from 4,000 to 
6,000 feet. No timber of any commercial 
value been reported. Considerable 
prospecting has been done. The land 
said to be better adapted to grazing than 
to any other agricultural industry. It is 
reported also that there are possibilities in 
mining. 


has 
is 


Small Portion Available. 

The survey in T. 18 S., R. 19 E., includes 
approximately 19890 acres of public land, 
but/only a very small portion of this area 
is available for entry, the major portion 
lying within the limits of Coronado Na- 
tional Forest, and, therefore, not subject 
to entry under the general public land 
laws except where, as stated above, the 
land is embraced in a valid adverse claim 


antedating the forest withdrawal. The 
character of the land is mostly rough 
mountainous. Some mesa land is reported 


in se¢tions 1 and 12, which will produce 
fair ‘crops without the aid of irrigation. 
Indications of mineral were noted in sec- 
tion copper being the principal ore 
found. No great amount of timber of com- 
mercial value has been reported. The area 
is better adapted to grazing than to any 
other agricultural industry. 

The survey in Tf. 13 S., R. 20 E., in- 
cludes approximately 21,815 acres of, pub- 
lic land, the character of which is mostly 
mountainous. There is some botton land 
along the San Pedro River in the south- 
western part of the township that is said 
to be suitable for farming. The remainder 
of the township is better adapted to graz- 
ing. No timber of any commercial value 
has been *teported. 


25. 


Expansion Reported 


In Sheep Industry 
Throughout World 


Condition Not Expected by the 
Department of Agricul- 
ture Greatly to In- 
crease [mports. 


Expansion of the sheep industry 
throughout the world is reported by the 
Department of Agriculture in a statement 
issued on July 15. This expansion, how- 
ever, is not expected to bring much more 
foreign mutton and lamb into competition 
with domestic supplies of the United 
States, it was said. 

Text of Statement. 

The full text of the Department's state- 
ment follows: 

Although potential supplies of mutton 
and lamb in 1926 in exporting countries 
will probably not be less and may be lar- 
ger than in 1925, there o reason to 
expect any material increase in the im- 
ports of these products into the United 
States. Mutton and lamb are being im- 
ported into the United States In small 
quantities but large imports have never 
been profitable to importers. Prices in ex- 


is 


porting countries are low, but not low 
enough to enable foreign producers to 
compete in the United States after pay- 


ing the tariff duties of/215 cents a pound 
on mutton and 4 cents on lamb. 

Expansion is still the rule in the sheep 
industry throughout the world. In Aus- 
tralia sheep have increased since 
January, 1923. An unofficial figure for 
January 1, 1926, indicated that the num- 
ber inereased in 1925 from 83,083,000 to 
90,000,000. New South /Wales, which has 
about 50 per cent of the sheep in Aus- 
tralia, expects another big lambing. The 
New Zealand lamb crop this season was 
rated at 90 per cent, due to a fortunate 
change in the weather at lambing time. 
It is expected the number of sheep and 
lambs in New Zealand when the figures 
for April are made available, wiil show an 
increase over those of last year. 

Flocks In Uruguay Increase. ° 

The last lambing season in Uruguay is 
said greatly to have increased flocks. The 
number of lambs born this spring in Eng- 
land dind Wales has been a good average, 
Lamb and mutton importing countries, 
with the exception of Germany and Den- 
mark, have generally increased the num- 
ber of their sheep since 1923. 

Figures for most countries for which 
slaughter data are available show increased 
killings of sheep and lambs since 1923, In 
Chile and Argentina, however, the slaugh- 


been 








ter this year is expected to be less than 
that of 1925. Slaughterings of sheep and 
lambs in New Zealand in February num- 
bered 1,333,000 carcasses, compared with 


1,161,000 im 4925, an increase of 45 mex cout. 





ec 








THE UNITED STATES DAILY: SATURDAY, JULY 17. 19264. 





sriculture 





Fruit 
Sheep 











Public Lands 





Soldiers Sent to Fight 
Forest Fires in the West 


Fourteen hundred fire-fighters were un: 
able to check the spread of fires in west- 
ern Mortana and northern Idaho on July 
15 and soldiers were being rushed to/as- 
sist in the work, the Missoula, Mont., head- 
quarters has advised the Forest Service, 
it was announced July 16. Continued high 
winds and low humidity made the work 
difficult. 

Thirty-two fires, each covering from 20 
to 400 acres, were reported in the Kaniksu 
National 15. 


weather improves losses will be large, it 


Forest July Unless the 


was said by Forest Service officials. 

Fifty-five 
are being sent to assist in fighting a large 
fire Blackfeet 
Also 50 soldiers from Fort George Wright 


soldiers from Fort Missoula 


in the National Forest. 


at Spokane, Wash., are being sent to as- 


sist on the Kaniksu National Forest. 
Prices for Wheat 
Show Declines in 
European Market 


Domestic Stocks Exhausted. 


Says Cabled Review of Situ- 
ation to Department 
of Commerce. 








Cheaper offers of new American winter 
wheat brought the only pressure on Euro 


pean wheat prices in Juné, according to 


a cablegram dated July 6 to the Depart- 


ment of Commerce. The message, made 
public July 16, is the monthly market 
grain report from Europe received from 


H. B. Smith, special representative of the 
Department of Commerce at London. It 
reviews the June grain si®mation in Europe 
as follows: 4 

Old wheat showed less than one cent 2 
bushel decline in price from the end of 
May, while new hard wheat c. i. f. July 
shipment decreased 4 cents a bushel, and 
f. o. b. Gulf ports, 11 cents. 

While the higher freight rates account 
for 50 per cent of this difference, there ap- 
pears to be no good reason why the Amer- 
ican firmers should bear these increased 
freight native wheat 
is exhausted and local prices are advanc- 
ing steadily. Stocks are down to minimum 
proportions, arid there 
of a late harvest. 


costs, aS European 


is every prospect 


Shipments Readily Absorbed. 


Current overseas arrivals are being 
readily absorbed. There is a good demand 
fer quick shipments of new wheat, and 
Europe will be entirely dependent upon 
wheat from the United States until the 
Canadian wheat reaches there late in Oc- 
tober. 

shipments of wheat to Europe 
amounted to 64,000,000 bushels against 
45,000,000 bushels for May and 52,000,000 
bushels in June last year® This increase 
demonstrates the need of sup- 
plies. In view of this need and the poor 
wheat crop. prospects 
together with the present low visible sup- 
ply in, the United States, there seems to 
be nothing to justify the present discount 
on new wheat. 


June 


existing 


reported so far, 


European buyers closely following 
American markets for whé@at, and are tak- 


ing some fairly good quantities when of- 


are 


Revised Forecasts 
Indicate Reduced 
Wheat Production 


Prospective Crop in Twelve 
. Countries of Northern Hemi 
sphere Is 1,880,000,000 
Bushels. 


Revised forecasts 





of wheat production 
received by the Department of Agriculture 
12 
Hemisphere to 


have changed the prospective crop in 

! countries in the Northern 
1,897,000,000 bushels compared with 1,880,- 
000,000 bushels last year. 


The crop in European countries is ex- 
one to be somewhat less than last 
year's, but the decrease in indicated pro- 


is offset 
pective increases in the United States. 


Crops of 12 Countries. 


| auction more than by the pros- 


The full text of the forecast statement 
continues: 
The 12 countries include the United 


States, Canada, Spain, Hungary, Bulgaria, 


Rumania, Morocco, Algeria, Tunis, India, 


Netheralnds and Chosen. They produced 


63.5 per cent of the total crop in the North- 


ern Hemisphere last year, exclusive of 


Russia and China, and 56.4 per cent of 


the total world crop. 
Rumanian wheat 
at 112,876,000 bushels, 
than last year's crop. 
plus is estimated 
bushels. 


production is forecast 
8,136,000 more 
The exportable sur- 
to be about 35,000,000 
No estimate is available dor ex- 
ports for last year. 


or 


Average disappearance within the coun- 
try for the four years 1921 to 1924 is esti- 
mated at about 81,000,000 bushels. Actual 
exports will be determined by the size of 
the crop and by economic conditions and 
policy of the Government and the people 
with reference to exports. 

The wheat crop of Hungary is forecast 
at 64,668,000 bushels which is a reduction 
of 3,528,000 bushels from the first esti- 
mate of 68,196,000 bushels. The present 
estimate is below last year’s crop of 71,- 
674,000 bushels, but is well above the aver- 

; age for the past six years. 


The 


second forecast of the wheat har- 
vest in Morocco is 23,332,000 bushels, a 
slight reduction from the pYevious fore- 


cast of 23,810,000 bushels and a reduction 
from last year’s crop which was 23,883,000 
bushels. The first production 
for The Netherlands indicates a 
from 5,743,000 bushels harvested 
5,475,000 bushels. 


Outlook for North Africa. 


The indicated production for the three 
north African countries for this year is 
nearly equal to that of last year. The 
forecast for five European countries is 3 
per cent less than last year. Since yields 
are expected to be lower than last year in 
Italy, Frane, and Germany, the indications 


forecast 





decrease 
in 1925 
to 


are that European crops will be some- 
what less than last year's. 
The Canadian crop is forecast, on the 


basis of conditions existing on July 1, at 
348,626,000 bushels. 
below last 


This is considerably 


year's high production, esti- 
mated at 411,376,000 bushels, but above 
the average fog the past 10 years. For 


the past six years the forecast, based on 
conditions up to July 1, has averaged 6 per 
cent below the final figure, although in 
three years out of the six it has been above 
the final figure. 

Other 


; ; Canadian grains also show de- 
fers are firmly held, but withdrawing | ¢yeases from last year’s estimates. Rye 
whenever weakness develops as a result production is forecast at 11,762,000 bushels, 
of local declines or heavy offers for €X- | compared with 13,689,000 bushels produced 
port.fhere is every reason to believe ne, last year; barley, 100,624,000, compared 
should American millers evince more in- | \ity 112,668,000, and oats, 458,840,000, 
terest in covering their own needs anc 


thus somewhat relieve the pressure of the 
new movement offers, foreign 
buyers would quickly follow their lead. 
The depleted Fye supplies, together with 
a better consumptive demand and the poor 


on export 


crop outlook caused advance of about 7 
cents a bushel in the rye price in the 
United Kingdom and 141 cents in Bertin 


durind June. 


Rye Shipments Increase. 


June rye shipments were almost double 
those for May, and within a million bushels 
of those of June last year. No increase 
in stocks was reported during the month 
indicating that arrivals were going di- 
rectly into consumption. 

With the prospects of reduced 
in the United States and Europe, it looks 
as though the greater part of the demand 
for rye must be supplied by Russia, where 
the crop is not likely to exceed that of last 
year. 


crops 


Altogether, the European breadgain 
situation appears favorable to the shipper 
with any surplus available for export next 
season. 

The benefit to the crops which came 
from the improved weather late in June 
was largely offset by heavy and 
floods around the first of July in Germany, 
rance, the whole 
Danube valley, It was especially damag- 
ing to cereals in Central Europe. 
The grain in many areas is badly lodged 


rains 
Czechoslovakia, and 


the 


and the excessive moisture followed by 
higher temperature is conducive to the 
spread of rust. 

With the exception of Seandinavia, 


where reports indicate favorable progress, 
the European crops are still ten days to 
three weeks late. It not generally 
recognized {hat breadgraip prospects are 
considerably below last year, especially for 


is 


rye. Reports estimate a probable wheat 
yield not exceeding the post-war average 
of about one billion bushels. 





Export figures indicated that 1925 was 
a better mutton and lamb year than 1924 
in New Zealand, Argentina and Australia. 
Supplies in 1924 in the United Kingdom, 
the world’s largest importer of frozen mut- 
ton and lamb, were larger than for any 


other year since 1921, The increased 


Slaughterings in exporting countries were | 


probably due in part to lower wool prices. 


This is indicated by the fact that New Zea- | 


land furnished more mutton but less lamb 
in 1924 than in 1925, 


compared with 513,384,000. 
* The Canadian estimates show 
increases for wheat, barley and oats, while 
rye acreage is less than last year’s. Win- 
ter wheat area this year is estimated at 
753,000 acres, compared with 794,000 acres 
harvested last year; spring wheat, 21,239,- 
000 acres, compared with 21,164,000 acres 
last year; rye, 795,000 acres for 1926, com- 
pared with 852,000 last year; barley, 4,107,- 
000, compared with 4,076,000, and oats, 14,- 
706,000, against 14,672,000 in 1925. 
Hungary Rye Forecast Reduced. 
The second forecast of rye production in 
Hungary is 29,329,000 


acreage 


bushels, which is 
below the estimated production of 32,525,000 
bushels in 1925, but above the average for 
the four years 1922-192 
to 27,800,000 bushels. 
The first rye forecast for The Nether- 


lands is 12,913,000 bushels, compared with 


5, Which 


amounts 


the estimated crop of 16,231,000 
Adding the figures for 
The Netherlands 
date from other countries, the indicated 
rye crop in six countries is 128,378,000 
bushels, compared with 149,827,000 reported 
for the same countries in.1925 and an aver- 
of 168,800,000 
years 1922 to 1925. The countries included 
the United States, Canada, 
ftlungary, Netherlands and Bulgaria. 
the total of these 
amounted only 13 per cent 
world total exclusive of Russia. 
Acreage f 


bushels. 
Hungary 
to reports 


and 
received to 


age bushels in the four 


are Spain, 
Last 
countries 
of 


year crop 


to the 

figures 
which 
per cent 


Russia, 


are 
last year 
the world 
Estimates for 


available for 
accounted 
total 
these countries 
cent less than last In 
of estimates from Germany 
and Poland it is impossible to make any 
prediction to the probable European 
crop exclusive of Russia, or the world 
crop. = 


16 
for 
exclusive 


countries 
63 
of 
are 4 
the 


of 


per 
absence 


year. 


as 


The rye condition in Germany on July 1 
was slightly above average, and shows an 
improvement over the June 1 condition, 
but poorer than last year. No estimate 
is available on acreage. In Poland the 

The 
condition on July 1 was below average 
and not as good as a month ago or as 


good as last year. 





Railroad Valuation Fixed. 


A final value of $192,000 as of 


acreage is slightly less than in 1925. 
| 1917, for 


rate-making purposes, was found for the 
De Kalb & Western Railway in a report 
issued on July 16 by the Interstate Com- 


{ merce Commission, 





Canadian Merchant Marine 
Shows Profit for This Year 





The Canadian Merchant Marine during 
firse five months of 1925 earned an op- 
erating profit of $62,000 in contrast to the 
deficit of $593,000 during the first five 
months of 1925, says a report to the De- 
partment of Commerce from Trade Com- 
missioner Lynn .W. Meekins at Ottawa. 

Rearrangement of the it 
stated, had much to do with the faverable 


showing so far this year. 


Smaller Cities 


Profitable Market 


For Peach Growers 


services, is 





More Attention to Towns and 
Nearby Points Is Advised 
by Department of Ag- 
riculture. 


Development of the smaller markets for 
peaches should greatly assist in the profit- 


able distribution of the peach crop, the 
Department of Agriculture points out in 
a statement July 15. The full text of the 


statement showing the advantages in such 
development follows: 

Peach growers are advised by the United 
States Department of Agriculture to 
velop the small and medium-sized markets. 
Records on the distribution of 11,922 cars, 
88 cent of the from 
Georgia in 1924, show that approximately 
90 per cent of the peaches went to cities 
of more than 100,000 population, while 
only 7 per éent went. to cities with popu- 
lations between 25,000 100,000. Only 
1 per cent went to cities with populations 
between 8,000 and 25,000, and less than 1 
per cent went to cities or boroughs of less 
than 8,000 population. 


de- 


or per shipments 


and 


Smaller markets were util- 
ized by the Georgia growers in 1924 much 
more than in former This action, 
although it did not wholly prevent loss on 
the movement of an large 


nevertheless 
years. 


exceptionally 


crop, kept the losses down considerably. 
New York Shipments Drop. 

Up to August 16 last year only 3,086 

cars of Georgia peaches were unloaded in 

New York city compared with 3,233 un- 


loaded there in 1921, and shipments were 
3,000 lighter. New York received 
only 23 per cent of Géorgia'’s carload peach 
shipments in 1924 compared with 30 per 
cent in 1921, and receipts in Philadelphia 
and Chicago were reduced. In 
general, the movement to western markets 
was heavier and that 
lighter. 


ears 


similarly 


to eastern markets 

Further effort in this direction, says the 
department, ought greatly to assist in the 
profitable distribution of the peach crop. 
An idea of what might be done can be 
gained from the fact that, while practi- 
cally every city of more than 0,000 popu- 
lation within | shipping distance received 
Georgia peaches in 1924, only one-half of 


the cities of from 25,000 to 100,000 popu- 
lation in the distribution area received 
Georgia peaches in carlots. Among the 


available markets having populations be- 
tween 8,000 and 25.000, less than one-eighth 
received 
Georgia. 


earload lets of peaches from 


Peach in 
ized the markets 
better advantage than 


New York 
to 
did those of Geor- 


State util- 
somewhat 


growers 


smiller 


gia. Only 64 per cent of New York's 1924 
peach shipments went to cities of more 
than 100,000 population, and 17 per cent 


found a market in cities of between 25,000 
and 100,000 population. 
Smaller Shipments Compared. 

Fleven per of th® shipments went 
to cities of from 8,000 to 25,000, and 8 per 
cent. to cities and towns of less than 8,000 
population. New York 
lots reached 107 cities 
and 25,000 population. Georgia, 
other hand, with total shipments 
four times us lirge as those of New 
supplied only 72 cities of that size. 
jority of the producing States dis- 
posed of from 30 to 65 per cent of 
shipments in 18 large cities. 

While large cities will probably continue 
to be the important carlot markets for 
peaches, the advantage of developing the 
smaller the department, 


cent 


car: 
8,000 
the 
almost 
York, 
A ma- 


peaches in 
of between 
on 


peach 


their 


markets, says 





European Acreage 
In Corn Is Greater 


International Institute of Agri- 
culture Reports Area in 
Rumania Increased. 


An increase in the corn acreage of Ru- 


mania and decreases in corn acreage in 
Italy and Bulgaria, compared to last year, 
have been reported by the International 
Institute of Agricullure at Rome, it was 


announced 16 ut the 
Agriculture. 
The full 


“The corn aereas 


July Department of 


of the statement 


in Rumania 


text follows: 


for 1926 


| has been estimated a® 9,909,000 acres, ac- 


| 
| 


cording to a cable received by the United 
States of Agriculture from 
the International lustitute ef Agriculture. 
This is an increase of almost*900,000 acres 
over the latest estimates of 9,713,000 acres 
for last year und an inerease of 960,000 
acres over the previous year. 


Department 


Italian corn acreage is reported by the 
institute at 


97 








3,706,600 acres compared with 
3,840,100 acres in 1925. No acreage esti- 
mates are available for Yugoslavia and 


Ilungary, which rank next below Rumania 
and Italy in) KMuropean corn 
Bulgarian corn acreage is 
462,900 acres compat 
last year, 

Adding to these figures estimates for 
Czechoslovakia, Greater Lebanon, French 
Morocco and Tunis the total foreign corn 
acreage reported to date is 16,000,000 acres, 
compared with 16,047,000 acres in those 
countries 1924 The total Northern 
Hemisphere acrease, inchading the United 
States, is 117,126,000 acres, compared with 
416,515,000 acres in 1925. 


production, 
placed at 1,- 
d with 1,631,500 acres 





in 





Scientific Survey 
Of Foot-and-Mouth 


Disease Completed 


American Commission Returns 
- After Research Work of 


More Than a Year in 





a 
Europe. 

Scientific investigation of the foot-and- 

mouth disease in Europe has been com- 


pleted by the American commission, which 
began its research more than a year ago, 
it of 
Agriculture. 


was announced at the Department 


Th@ full text of the Department's state- 
ment follows: 
The foot-and-mouth 


disease commission 


sent to Europe to study the research be- 
ing done there the 


on problem has _ re- 
turned after more than a year’s stay. The 
commission, which consists of Dr. Peter 


Ik. Olitsky of the Rockefeller Institute for 
Medical Research, Dr.~Jacob Traum of 
the University of California, and Dr. Harry 
W. Schoening of the Federal Bureau of 
Animal Industry, is now engaged in writ- 


ing its report of the survey. 
After studying the research work and 
the control measures employed in France, 
Germany, England, Denmark, Sweden, Hol- 
land, alae Switzerland, Austria, Hun- 
gary, and Ital¥, the commission established 
unfavorable, it 
and later also at 
Recherches, 


is believed in Mexico for 
the Laboratoire National 
Alfort, France. Experi- 
mental studies were made at these insti- 
tutions on the causal agent of foot-and- 
mouth disease from its physical, chemical. 
and biological aspects. Particular atten- 
tion was given to certain phas of the 
problem bearing on methods of control of 
the disease used in this country. 
European investigators and officials gave 
the fullest cooperation and expressed their 
approval of the commission's work. It 
is hoped that this effort will result in solv- 
ing some of the problems of this disease 
which causes such 
all over the world. 


de 





s 


sreat economic losses 
The scientists returned 
at this time because the appropriation for 
the study lapsed July 1. 

\ 





Border Wheat Imports Halt. 

There were no recorded imports of wheat 
‘horder ports of thecuitid47—9NSW(rMMM 
from Canada into the principal north 
border ports of the United States during 
the week ending July 10, the Department 
of Commerce announced July 10. 

The week preceding there were 
imported into bonded 
grinding into flour for export. 


206,000 


bushels mills 


for 


a 
en 7 








world. 


men. 





In short, the people who ‘have the say’ 
in America. 
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Plans for New Air Service 
Delayed in Constantinople 


Delay has been encountered in the Con- 
Stantinople-Athens-Brindisi airplane serv- 
ice, projected upon a semi-weekly schedule 
recently with a view to a daily schedule, 
Consul Reval R., Jordan reports to the De- 
partment of Commerce from Constan- 
tinople. 

It was expected 
operating in July. 

Meanwhile the Constantinople-Bucharest 
sector of the Campagnie Internationale de 
Navigation Aemwenne is reported to 
maintaining its scheduled passenger 
postal service with considerable 


the line would begin 


be 
and 


success. 


Land Consolidation 


Is Effected in India 


Correction of Breaking Up Result 
of Inheritance Laws Seen as 
Ffouressive Step. 


The inheritance laws in vogue in India 
during recent generations, which have re- 
sulted in the splitting up of farms into a 
number of small independent and scattered 
holdings so that the different heirs may be 
allotted their portion, have been 
handicap 


a great 
in rural 
a report to the Depart- 
E. Verne 
In the Punjab re- 


to modern progress 
areas, acording to 
ment of Commerce 


Richardson at 


from Consul 
Karachi. 


gion this evil is being recognized and a 
cooperative effort is being made to effect 


consolidation of these small holdings into 
larger tracts so that the land may be more 
ecomomiccally tilled. 

This cooperative movement has been ap- 
proached in the problem with determinatin 
and considerable success has been attained 
it is said in India. About 133 consolidated 
societies have been forméd in the province 
during the last three years with 50 mem- 
bers. So far 35,000 small parcels of scat- 
tered land, aggregating 50,000 acres, have 
4,500 Large 
areaS which were formerly untilled, owing 
to fragmentation have been 
brought under cultivation, and the general 


been formed into holdings. 


excessive 


result has been increased outputs, more 
land improvements, better irrigation, in- 
creased rentals, and the elimination of 
much litigation and quarrels, arising out 
of the boundary disputes. 

In one village an owner Who had his 
land seattered in 200 different fields now 


has it in one solid plot, and 5 more in the 
same district have single holdings whereas 
before they had 100 or 
district 
It is said in India that one of the princi- 
pal effects of this consolidation movement 
will be to encourage a wider use of mod- 
agricultural implements as_ larger 
holdings wil make their use practical. 


more. In another 


836 fields were reduced to 5. 


ern 
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F orestry 
Land Grants 


| eo 
Turpentining Trees 


Of Small Growth 
Found Without Gain 


Department of Agriculture Re- 
ports No Profit in Scanty 
Yield of Barrels of 
Spirits. 





Turpentining trees under eight inches in 


diameter at breast height, or nine inches 


in diameter at two feet above the ground, 
is not profitable, the Department of Agrt- 
culture announced reecntly as a result of 
experiments carried on by the Southern 
Station of the Forest Service. 


of 


; Experiment 
The full 


ment follows: 


text the Department state- 


There is no profit,jn turpentining trees 
that vield less than barrels of spirits 
| from a “crop” of4«10,000 trees, according to 
Lenthall Wyman, 
of the Southern Forest Experiment Station. 


o> 
9 





Associate Silviculturist 


In his opinion, anyone who works trees 
smaller than thi# pays for the privilege 


of doing so. 

The Forest Service of the Department 
of Agriculture has been engaged for some 
time in perfecting tables that will show 
with some degree of accuracy the yields 
of turpentine that may be expected from 
and longleaf of 
This work has indicated clearly that from 
50 to 35 barrels of spirits per crop are 
needed to produce satisfactory returns to 
the operator. The tables show that seven- 


slash pine various sizes. 


inch trees yield roughly. 25 barrels, based 
on 32 streaks or tappings, during the 
; Season. 

To give a fair margin of profit, it is 
recommended that no tree under eight 
inches in diameter at breast height, or 
nine inches in diameter at two feet above 
the ground, should be worked. In five or 


six years such trees will yield six or seven 
barrels of spirits the than 
they do now, and may then’be worked at 
a profit instead of at a loss, 


to crop more 


' Cuban Line Adds New Vessel 
To Service to Isle of Pines 


A new ship will be put in service in Cuba 
Batabano and the of Pines 
by La Compania Comercial Isla de Pinos, 
©. ht. Strackbein, assistant trade commis- 
sioner at Havana, to the Depart- 
ment of Commerce, 


between Isle 


reports 

The boat, formerly the “Gratitude,” with 
a capacity of 150 tons of carge and some 
passengers, will fly the Cuban flag under 





the name “Cuba.” 








Influential America 


reads The United States Daily. 
Who is Influential America? 


The President of the United States, mem- 
bers of the Cabinet, the entire membership 
of the Congress of the United States, 
Federal, State and City officials. 


Key men in business---presidents of rail- 
roads and key men in the transportation 


Lawyers, editors and other professional 


Men and women prominent in civic affairs. 





HLA 





ALTIUS 


MMMM 





Key men in banking and finance---presi- 
dents of banks, large and small; heads of 
investment companies and trustees of im- 
portant institutions. | 





Never before has there been a medium 
. that places you so directly in contact with 


Influential America 
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Rulings 


Coart Upholds Right | Lower Customs Classification 


Of Chinese Merchant 


-** To Become Laborer 


“Opinion Handed Down That 
He Is Not Subject to Depor- 
tation Because of Change 
in Occupation. 


CIRCUIT 
(No. 


Wonc Sun Fay y. Unitep States 
Court oF APPEALS, NINTH 
4773.) 

A Chinese who entered 
apparent compliance with treaty and 
atatute provisions merchant 
change his occupation without nedessarily 
subjecting to liability to deporta- 
tion, the Circuit Court of Appeals, Ninth 
Circuit, held in the appeal of Wong 
Fay v. United States, reversing the judg 
ment of the District Court, District of 
Montana 

The full text 


CIRCUIT, 


this country in 


as a 


may 


himself 


Sun 


of the case follows: 


Before Gilbert, Hunt, and Rudkin, 


‘uit judges 


clr- 


Rudkin. circuit judge. 
from an order denying an application for a 
writ of habeas corpus. 


This is an appeal 


The appellant entered the United States 
at Seattle, Wash., 16, 1923, and 
was admitted on a Six Merchants’ 
Certificate. After 
ceeded to Helena, 
interest 
mained 


on June 
Section 
his admission he 
Mont., 


store, 


pi Oo 
and acquired an 
he 


where re 


months. 


Chinese 
four 


ina 
for 

He then went to Chinook, Mont., to take 
over a laundry owned by the firm of which 
He conducted the 
same was about a 
all 


about 


he was « member 
laundry until the 
year later, performing 


himself. 


sold 


manual labor 


Arrested on Warrant. 
After the he 
days to instruct the purchaser in the busi- 


sale remained for a few 
ness and was arrested at Havre, while re- 
turning to Helena, upon a telegraphic war- 
rant from the Secretary of 
Labor. The warrant that the ap- 
pellant was found United 
States in violation of Section 6, Chinese ex- 
clusion of July 5, 1884, having 
cured admission on a_ certificate 
under but having 
laborer since admission 


Assistant 

recited 
“within the 
act se- 
issued 
become a 


said section 


as merchant.” 
Appellant was accorded a hearing before 
an immigrant and 
hearing the inspector found that 
charges contained in the warrant of 
by the evidence, 
recommended deportation An 
the Secretary of Labor was dismissed and 


such 
the 
ar- 
and 


inspector, upon 


rest were sustained 


appeal to 
a final warrant of deportation issued, con- 
taining the 
graphic warrant 

“That a 
country can lawfully change his vocation, 
and can labor of right and not of privilege 
granted by immigration officer, and 
that without incurring the penaity of de 
portation by orders 
the vears’ 
United 
680, to Ex 
nae ee. Oe.” 


same recitals the tele- 


as 


Chinese lawfully entering this 


some 


executive or other- 
unbroken 


States v. 


= 


wise. is rule of 20 


current authority, from 
m. Cj) TW FF. 
Lew Lin Shew (D. C.) 
Tam Chung, 223 F. 801 

“The rule js that where a 
son has beech admitted 


fact 


laborer 


Sing Lee parte 


In re 
Chinese per- 
regularly for in- 
that he 
not 
of itself destroy his right to remain; such a 
fact only tend to 


show reality entered as a 


Stance, aS «# merchant, the 


subsequently becomes a does 


iS Important 


that 


as it may 


in he 
laborer, or for the purpose of immediately 

laborer, procured 
fraud violation 


Acts. United 


and so 
and 
Lo Hop v. 


becoming his 


admission through 
of the Exch 
States. 257 F 
In re 
Hip Chin vy. 


Loy v 


in 
ision 
489 
See also, 


Liu 


Bing Hi, 128 F. 
Plummer, 238 F. 
Lew United States 2 F. 405; 
Kong hin v. | 246 F. 
No Ground for Deportation. 

It would 
su ftic 


319; 

763; 
Moy 
o4 


Yew 


Inited States, 


that 
deportation is 
and if it 


was 


seem manifest, therefore, 


no lent ground 


Stated In either wats it: be 


claimed that deportation not 


laborer, 


ordered, 
because the appellant 
but because of his 
fraudulent certificate, it is 
swer 
tained 


became a 
under a’ 
sufficient 
charge 


inlawful entry 
an 
to say that 
in the 


made 


no such was con- 


warrant of 
to 


that as 


arrest, or other- 


wise known the appellant 


“It follows respects a Chinese 


person who has been admitted in apparent 


compliance with the treaty and acts of 


Congress member a 
in 
deportation on the basis of 
try 
effect 
have fair opportunity Det it 
this would 
effect of 
pursuant 
with 
Hip Chin v. 
ing of 
pellant 


as a privileged 
tituted for 


fraudulent en 


class, any proceeding ins his 


seasonable notice of a charge to that 


he 
anything 


must be given him so that misty 


less than ignore the prescribed 
issued 


We 


who in 


evidential certificates and 


viseed to the treaty. there 


fore agree Judge Gilbert Lui 


Plummer, supra, whén speak 


ap 
intention of 


the 
had 
becoming a 


absence of a charge that 

the 
had 
merchant through fraud or 
said: 

“If such fraud or misrepresenation was 
intended to be relied upon as the ground of 
his deportation, he entitled ad 
of it. Hop v. U States, 
supra./ 

If, 
deported for the reason stated in the two 
warrants, the deportation 
ized, and if ordered 
other reason of 
the was 

Our 


entered with 


laborer or procured his 


certificate as a 
misrepresentation, 


was to be 


vised Lo nited 


therefore, the appellant was ordered 
unauthor 
for 


advised 


was 
deported some 


which he was not 


hearing manifestiy unfair 


attention is directed to the 
vision 3 of the 
of 1917 «39 
certain aliens ‘‘who fail to maintain in the 
United States a of 
ing them within the excepted classes shall 
be deemed to the United States con- 
trary to be to de 
portation as provided in section 19 of this 
Act 


An 


pre 
Act 


of section Immigration 


February 5 Stat. 876), that 


status occupation plac- 


be in 


law. and shall subject 


eXamination of that will 
show, that the provision 
on to the natives 
islands not ppssessed by the United States, 
adjacent to the of Asia, and 
no reference to aliens admitted under ex- 
isting treaties 

“For 
wourt 
remanded 
the appellant 


dune 14, 1926, 


section 


however relied 


relates only of certain 


continent has 


of the 


cause 


judgment 
the 
instructions to 


these reasons 


the 


below is reversed and is 


with discharge 


| loose 


, facturers 


of 42 


| around 


} ager 


cially Provided 


| Unitep STATES v. MILBANK L&aMAN & CO.; 
Court OF CUSTOMS APPEALS. (No. 2710.) 


Small pieces of woolen cloth, imported 
for use as Samples, are dutiable under Par. 
1119, Tariff Act of 1922 
not specially provided for, wholly or of in 
of 
woven to a 
| decision of United States of 
Customs Appeals, in United States against 
Milbank Leaman & Company 


as manufactures 





chief value wool, and not, under Par. 


1109, as fabrics, according 


the Court 


Presiding Judge Graham delivered the 


opinion, the full text of which follows: 

Graham, Presiding Judge 
in are 
of 


The goods- involved this appeal 
of 


woolen cloth, imported for use as samples. 


one case and two parcels pieces 


These pieces of cloth are of three general 
classes. The first of 
cloth described as ‘three-quarters width in 
various lengths, anywhere 
teenth of a yard in length 
quarters of a yard in length 


consists of pieces 
one-six- 
up three- 


The second 


from 
to 
consists pieces, known as 
which 
, 


about 2 
The third 


small 
official 
typical 


class of 


patterns, the samples, 
to be being 


by 12 and 7 by 9 inches in size. 


are shown 


| class consists of twenty-five so-called manu 


being 
mate- 
rectan- 


sectional these 
cloth 


consisting 


ranges, 
of uniform 
of 
designs 
cutting, for samples. 
about 


pieces of woolen 
rial and weave, 
gles of various colors and 
be removed, 
official 
42 
different 

by 7 inches in 
above mentioned 
have been mutilated before being imported. 
being split longitudinally in the 

and with slashes the 


but 
which 


can by 


The Sample of this class is 


29 and consisted 


colored 


by inches originally 
rectangles, 
In the first 


the larger pieces of-cloth 


each 5 


size class 


middle, 
weft, 


cut across 


the intervals of 


In 


Margin, at 


8% 


ap- 


proximately inches. the largest 
official sample this class of the goods 
before Col. 1A 
tion of goods obtainable, less the mutilated 
portion, area of about 28 
inches. second and third of 
mentioned have not been 


mutilated prior to importation. 


of 


us, Ex the largest per- 


is an 
The 


above 


20 by 
classes 


samples 


Manager Testifies. 
But one witness, Frank J. 
of the 
at of 


Nolan, former 
Port of New 
hearing, man- 
company, testified. 


Woolens at 
the time 
importing 


examiner 
York and 


of the 





| cloth, 


| samples” A, 


yard, 


| ad 


that the 


used 


ef cloth 
samples exclu- 


He stated 


ported here 


pieces 
for 
sively and that, aside from this, they have 
{no other 
cept rags. 
shown 


im- 
were 


commercial purpose or 
As to the sectional 
designated 


use ex- 
as ranges, 


also to be blanket 


ranges, he Sta fed: 


“Q. 


as 


Is there 
that 
as that that 


be sold as a 


cloth 
overcomes 


any to 
form 


to 


in 
of? 


any 
A. Not 


such 


you know my 


| knowledge. 


“Q. Would 
purpose other 


article there 
than to 


up into samples? <A. It 


that serve any 
to cut 


eventually 


be used be 
might 
be sold as rags if it is not sent back to 
Engiand. . 

“Q. 
any 


Aside from 


other 


that it 


purpose 


would not 
cutting 


Not to my knowledge.” 


serve 
except 


out as 


The testimony of this witness, on this 


| subject, Was not impeached or contradicted 


in any was 
for 
as 


The collector classified the goods 
duty in entries Nos. 913188 907367 
woven fabrics composed wholly or in chief 
part of entry No. 
woven wholly 
ounces 
80 
pound, under paragraph of the 
Act of 1922, at 45 pound 

the wool content thereof and 50 per centum 
The 
the 


and 


wool, 919175 


of 


per 


in 
composed 
than 4 

more 


and as 


fabrics wool, 


weighing more square 


valued than 
1109 


per 


at cents per 
Tariff 
cents upoen 
valorem 


that 


claimed, in its 


dutiable 


importer 


protests goods were at 


centum ad valorem manufac- 


not 
paragraph 


50 per as 


tures of wool specially 
1119 of 
at 7 


1105, 


provided for, 


under said act, or, in 


pound 
free 


the alternative cents per 
under 
of duty 


308, 


paragraph as Waste, 
Title 
ot There 
claim 
The 


and 


or 
III, 


was 


aS Samples under Sec. 


4, of said 
alternative 


par. aC also 
«a further 
1319 


the 


under para- 


graph thereof. 
tained 

dutiable 
1119 


court below 
held 


said paragraph 


sus- 


protests the goods 


as claimed under 


From that judgment the Govern- 


ment appeals, insisting here upon the cor- 


rectness of the collector's 


classification. 
Provisions of Statute. 


The essential portions of the statute in 


volved are as follows 


1109. 
four 
chief 


Woven 


ounces 


fabrics, weighing more 


| than square 
or in 
at more than 
| $1.50 


per yard, wholly 
Value of wool, * * « 


80 


valued 
cents but more than 
pound, 45 cents per pound upon 
the wool content thereof and 50 per centum 
ad valorém;” 

“URTe. All 


provided for, 


not 


per 


manufactures 
wholly 
wool, 50 per centum ad 


not 
chief 
Valorem.’ 
that 
woven 


specially 


or in value of 


It is not 
| involved 
when imported, 


controverted 
here 


the 
and weighed, 
than 4 ounces per 
square yard and were valued at more than 
80 cents per pound. 
to 


goods 
were 
more 


It only remains, there- 
“fab- 


para- 


| fore, be seen whether they 


of 


were 
within 


rics,” the 
for if 


must 


meaning 
they were 
held to more 
eific manufactures of wool Rogers 
v. United States, 14 Ct. Cust. Appis. ——, 
T. B. 41552. 
When these goods were imported, they 
been manufactured definite 
fully to the 
importation, of aiding 
of which 
Vandegrift & Co. v. 
ct. Cust. Appls. 230 
therefore, advanced 
materials had 


said 


109 


| graph 1 
designation 


fabrics. such 


be be spe- 


than 


rad for a pur- 
use, 

in 
they 


| pose and 


at 


were 
of 
merehandise 


dedicated 
the time 


; the sale of 
were 
United 


(257). 


representative. 
States, 12 
They were, 


from the stage of raw 


samples 


and 
become 
the 

in 
be held to mean 
piece, while it 

the Government 
that whether the samples in issue be con- 


It is contended by the appellee that 


term “woven fabrics. as it appears 


said paragraph 
cloth 


1109, must 


or fabrics, in the is 


| as vigorously insisted by 


Affirmed on Wool Cloth Samples 


Articles Held Dutiable as Manufactures Not S pe- 


For, on Appeal. 


sidered as fabrics In the piece, or articles, 
they are classifiable as woven fabrics under 
said paragraph. It theréfore becomes 
necessary to inquire what meaning shall 
be attached to the term “faprics,” 
Dictionary's Definition. 


Webster's New International 
thus defines the word ‘fabric:’’ 


Dictionary 
“Fabric, n. 5. 
modern 
knit 
animal; 
ric; as silks, 


manufactured; 
that is woven 
vegetable or 

textile fab- 


Anything 
in use, only, cloth 


or from fabrics, either 
manufactured cloth; a 
or other fabrics. 


“6. The material of which a fabric Is 


made.” 

This meaning, we believe, is the 
generally applied to the ‘“fabric”’ 
when used in customs laws, by the courts, 
different 


one 
word 


ne- 
in- 


when a construction is 


apparent 


not 
cessitated by 


tent. 


an legislative 


Arnold v. United States, 147 U. 8S. 


between 


In 
494, the applica- 
bility of paragraph 396 of the tariff act of 
1890. providing for clothing and 
of wearing made up 
manufactured of wool, an @baragraph 392 
act, providing for knit fabrics 

The goods in question were knit 
shirts, 


the contest was 
October 1, 


articles apparel or 
of the same 
of 


woolen 


wool 


drawers and hosiery. The 
court said 
“Clothing of 
specific than 
Out of cloths 


and wearing 


and articles 


more 


ap- 
and 
fab- 


wearing 
cloths 
and knit 


parel are 


knit 


rics 


fabrics. 
clothing 
made.” 


apparel are 
Later the court said 
while 


“For they are frequently inter 


changeable, it would seem as though ‘knit 
goods’ more appropriately described manu- 
factured while ‘knit 
ferred more especially to 

material, piece goods. Thus 
description, 


articles fabrics’ re- 
manufactured 
in the subse- 
paragraph 396, are 


‘plushes and other pile fab- 


quent in 


these words, 
ries 
The court held the goods to 


Said paragraph 


be clothing 
as provided in 396. 

In T. 
upholstery 


of 


D. 41115, 48 Treas. Dec. 207, woolen 


fabrics were involved and the 


question their dutiability under said 


paragraph 1109 was in question, as 


1119. 
in a 


com.- 


peting with sai dparagraph The 


cloth in question was woven series 


of designs for use in chair and sofa backs, 


which were not separated by a line or 


other division in the cloth The court held 


them to be more specifically described as 


woven fabrics. 
Hatfield, J., 


attention to 


On appeal to this court, 
speaking for the court, called 
fact identity of 


the individual articles in the fabric was 


the that the 


not fixed with certainty, and, while not de- 


termining that particular question, said: 

“Accordingly, accepting, for the pur- 
poses of this case, the argument advanced 
by counsel for that the term 
‘woven fabrics’ in paragraph 
1109, supra, material in the 
we the conclusion 
reached the trial that the mer- 
chandise in question nomine 
vided for in that paragraph.” 


United States, 


appellant, 
contained 
limited to 
are forced to 


is 
piece, 
by court 
is eo pro- 
Rogers v. 
supra. 


Applies ‘to Material Only. 


Various authorities are cited to 
the construction of similar language under 
preceding statutes. We 
that need look beyond the text 
provisions of the Tariff Act of 
at the conclusion that the 
fabrics” appears in 
1109 was intended to apply to 


not articles manu- 


here as 
believe, however, 
we not 
other 
1922 to 


“woven 


of 
arrive 
term as it 
paragraph 
only and 
factured therefrom. 
Sehedule II 
manufactures of, 
ered by paragraphs 
of all kinds by paragraph 
wool by paragraph 1106, 
1107, woven fabrics 
1109, 


material to 


In of 
raw 
1101 


said act, wool and 


wool is fully cov- 
and 1102, 
1195, 


yarn 


waste 
advanced 
by 
by paragraphs 


para- 
graph 
1108 and 
tures thereof 


pile tabrics manufac- 
blankets 
1111, 
fast 


by 


and 
1110, 
paragraph 

fabrics with 


by paragraph 


and similar articles 
1112, 


made 


bs 


felts by paragraph 


‘ 
and therefrom 


fabrics 


edges articles 
Paragraph 1113, knit 
knitted articles by paragraph 
ing paragraph 1115, carpets and rugs 
by paragraphs 1116, 1117 1118, and, 
finally, all Menufactures not specially pro- 


certain 
cloth- 


and 

1114, 
by 
and 
Paragraph 1119 


vided for, by 


Here complete and 
scheme for the 


wool products, by 


is a well developed 


classification and 
everything, from 
the raw material], to the most highly manu- 
product, 


In 


of wool 
which 
factured may be 


reached and 


covered this arrangement, Schedule 


11 follaws the same general lines pursued 
in Schedule 9, Cotton Manufactures, Sched- 
ule 0, Flax, Hemp, and 
factures of, and Schedule 


Goods. 


Jute, and 
12 


Manu 
Silk and Silk 


Intent Plainly Stated. 
It will be observed that, in Schedule 11, 


wherever its to 


material 


provisions are 


well 


intended 
cover as “as made 
therefrom, stated. 
In paragraphs 1108 and 1109, as we have 
stated, woven fabrics, alone, are provided 
for. In paragraph 1119, however, the lem- 
guage is: “Pile fabrics, cut 


* * * and manufactures, 


articles 


such intent is plainly 


or uneut, 


form, 
ase 


in 
fabrics, * * 
with 
fol- 


any 
made or eut from such 
Again, in paragraph 
fast edges’ are provided 
lows ‘and 
conclusion inescapable 
Congressional — intent 
within the term “fabrics’’ 
paragraphs 1110 and 1113, 
therefrom, the additional 
ing such articles 
used. It reasonably follows that the term 
“fabrics’’ having 
this limited 
of the law, 
construction 
same term, 
schdule, unless 
tion appears. 
Counsel for Government call 
attention to of paragraph 
ifl4 as showing a-contrary intent. There 


pile 
1113, “fabries 
for and then 
therefrom.” The 
that, had the 
been include 
found in 
made 
language includ- 
not 


articles made 
is 
to 
as 
articles 


would have been 


thus twice been given 
construction the framers 
in this schedule limited 
ought to be to the 
where in the 


inten- 


by 
such 
extended 
elsewhere used 
plainly, a. contrary 
the our 


the provisions 


Assessments 


Levies 
Bank Comission . 
On Loans Are Held 
Subject to Impost 


Counsel for Internal Revenue 
Bureau Calls Expenses 
of Transactions 
Irrelevant. 


A. E. Gregg, general counsel, Bureau of 


Internal Revenue, opinion known 


as V-28-2820, G. Cc. M. 222 


in an 
has announced 
that the ruling contained in the Solicitor’s 
Memorandum (Cc. B. [V*2,32) 


applies in 


the case where the commissions cover not | 


merely the expense connected with mak- 


ing the loans but also where they cover 


Selling expense and expense incurred after 
the loans are made. 
The full 


uling follows: 


of 


text of the 1 


Since the publication Solicitor’s 


Memorandum 3820 been 


called the fact 
banks making loans of the kind 
referred to in part 2 of memorandum 
in many the ex- 
connected of the 
but and ex- 


ittention has 


to that the commissions 
charged by 
the 
merely 
with making 
the selling expense 
pense after “the loan is sold 
The point made if 
expense which the commission covers 
incurred at a period subsequent to 
making of the loan, the commission should 
not be regarded as income, 
that it is not 


been 


cover cases not 


pense the 
loan also 


is that some of the 

is 
the 
on the theory 


earned until such expense 
incurred. 
Expenses Apportioned. 

It is asserted that selling expense 
forms on the average 75 per cent of the 
total expense covered by commission, 
and the expense after sola 
covers 15 per cent, while the expense con- 
nected with the making of the loan forms 
only 10 per cent of the total, and it is 
urged that therefore the proper time at 
which to take the commission into income 
is when the principal part of the total ex- 
pense has been fully paid 
Which is when the loan is sold, or, 


that it 


has 


the 


the 


the loan is 


incurred, 
in the 


or 
event is not sold, when it is paid. 

It is to be observed, the first place, 
that this argument to the 
accrual of the income, and has no bearing 
in determining In 
the second 


in 
applies only 
received. 
paying 
all a 
of the 
depends. 
the 
regardless of 


when it is 
Place, the incurring or 
selling not at 
upon right 
retain commission 


has a 


of such expense is 


condition which 
bank to the 
The bank right to 
and does 
how much or how little of 
incurs in the particular case, and regard- 
less of it makes effort 
sell the and regardless of whether 
it sells or retains them. In short, the bank 
has a right to retain the commission, and 
does retain it, regardless of 
Sells or retains them. In short, the bank 
has a right to retain the commission, and 
does retain it, regardless of what happens 
afterwards. 

The published ruling, 
in the case where the commission 
not merely the expense connected 
the making of the loan but also where it 
covers selling expense and expense _in- 
curred after the loan is sold. 


the 
retain com- 
mission, retain it, 
such expense it 
to 


whether any 


loan, 


whether it 


therefore, applies 
covers 


with 


Old Rope Enters Duty Free. 
Under Customs Ruling 


A. Sampson, of New Orleans, has just 
obtained a from the United States 
Customs Court, New York, holding 
old rope duty free under paragraph 1601, 
act of 1922. The collector taxed this 
at 2% cents « pound under paragraph 
1005, act of 1922 
The testimony 
chandise, 
by 


ruling 


at 


rope 


that the 
was 


showed mer 
importation, bought 

Scrap Material Co., of 
New Orleans, as junk and resold for paper 
making. view of this testimony, Judge 
Weller concludes that free entry should 
have been under paragraph 1601. 
92407-G-8141). 


after 
the Southern 


In 


accorded 
(Protest No 


Decision Reduces Tariff 
On Upholstery Cloths 


The 
ruled 
piece 
Louis 


has 
the 


“rayure 


United States Customs Court 
that woven fabrics, 
described on the invoices as 
=. 
silk 
ad Valorem, 


of 1922, 


certain in 


and assessed on entry as 


woven fabrics at the rate of 55 per 
under paragraph 


been 


cent 1205, 


act have classified 


should 
as Jacquard woven upholstery cloths, un- 
der paragraph 909, act of 1922, 
at the rate of but 45 per cent ad valorem 

This decision upholds a 
son & Faulkner of New 
Howell the opinion. 


131759-G-824-25). 


with duty 


protest of John 
York Judge 
writes 
No 


(Protest 


the language jis 
From 
makers 


to 


Knit fabrics in the piece."’ 
argued that if the law 
intended the term “fabrics’’ 
only, the 
have 


this it is 
had 


include material words “‘in 


the piece’’ would not been used 


While there is some logic in the argument 
advanced, inclined 
wtih 


we not to agree 
reached. Paragraph 
1114, examination, will be found 
contain four sections. The first 
knit fabrics in the piece; the second, hose, 
half gloves and mittens; the third, 
knit underwear, and the fourth, knit outer- 
wear articles. Here, 
for the 
of knitted material and articles. 
additional language “in the was 
used, cannot be said; it may been 
to more fully indicate the Congressional 
intent to segregate piece goods within the 
first the! paragraph; however 
that may be, it is plain that such would 
have the whether 
“in the piece’ 

In the opinion 
graph 1109 


are 
the conclusion 
on to 


covers 


hose 


and other again, is 
classification 
Why 


piece” 


a complete scheme 


the 


have 


section of 


been result the words 
were used or not. 
of the court, para- 
was intended to, and does, in- 
clude cloth material, in the piece, and 
not further manufactured. The goods im- 
ported here, being articles’ made from such 
woven fabrics, and not being specially pro- 
vided for, were properly classifiable under 
paragraph 1119 as manufactures of wool. 
The judgment of the court below is 


therefore affirmed, : 


said 


or 
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Colonial Navigation Company Wins | Naturalization Held 


Damages for Ramming of Vessel! To Bea Privilege, 


Defense of Inevitable Accident by Government 
Not Sustained, District Court Finds. 


COLONIAL NAVIGATION Co. v. 
District Cowrr, 
New York. 

The 


not 


EASTERN LD ystrict OF 


defense 


of 
in 


inevitable 
libel of 


against 


accident was 


sustained the the Colonial 


Navigation Company the United 


States, the 
United States District Court, 
trict of New York 

The full text 


Burlingham, 


according to decision of the 


Eastern Dis- 


of the case follows: 
Veeder, Masten and Fearey, 
for Clark 


proctors libellant; Chauncey I, 


and Frederic 


William A 


Conger, of counsel. 
United 
of 


DeGroot, 
Wythe, 
Campbell, district judge. 


This 


States At- 


torney; Charles E, counsel. 


is a suit the 


of 


brought by libellant 


under an act Congress, by 


1924 


17—68th Congress), which, in 


approved 
President 
No. 


the on or about June 3, 


(Private 


so far as it is mecessary for consideration, 


provides as follows: 
“That the 


claim of Colonial 


of the 


Navigation 


Company, owner American steam- 


Ship Lexington, against the United States 


for damages been caused 
by 


United 


alleged to have 


collision between said vessel and the 


States submarine O-7 on the 6th 


day of October, 1919, in the East River, 


New York, near Horns Hook, may be sued 
for of 


steamship Lexington in the 


by the owner the said American 
United States 
District Court Eastern 
of New Yerk, 
miralty, and 
erning such 
have jurisdiction 
suit and to 
cree for the amount 
including interest, 
shall found to 
United States in favor 
the American 
against the 
steamship Lexington in 
United States, upon the 
and measures of liability 
in admiralty between private parties, and 
With the same rights of appeal: Provided, 
That such notice of the suit shall be given 
to the Attorney of the United 
States as may be provided by order of the 
said court, and it shall be the duty of the 
Attorney General the United 
States Attorney in such district to appear 
and defend for the United States: 

vided further, That suit shall 
brought and commenced within 

months of the of the passage 


this act.” 


the District 
sitting court of 
acting under the rules gov- 
said court shall 
and determine 
judgment 
such damages, 
costs, “if any, 

against 
the owner 
Lexington, 
said American 
favor of the 
principles 
like cases 


for 
as a ad- 
court, and 
to hear 


such enter or de- 
of 
as 
the 


of 


and 
due 
of 

steamship 


be be 
said 
or owner of the 
same 


as in 


General 


to cause 
Pro- 

be 
four 
of 


said 


date 


Depositions Entered as Evidence. 


the testimony of George 
Laughlin, W. E. 
Clarke Withers, 


at 


On stipulation 
B. Junkin, F. Gleason, A. 
Kelly, Foster Gray, and 
at a Board of Investigation 
the Navy Yard, New York, on October 
6 and 7, 1919, was considered depositions 
taken on behalf of respondent in this suit 
and might read in evédence by either 
party and was read as evidence on behalf 
of 


convened 


be 


the respondent. 
The master and pilot of the steamship 
Lexington were called on behalf of the 
libellant. 

On the afternoon of October 6, 1919, the 
Lexington, 250 feet long, 55 feet beam, 
earrying passengers and cargo, left 
berth at Pier 39, North River, Manhattan, 
bound for Providence, R. I., rounded the 
Battery, and proceeded up the East River 
between Blackwell's Island and the Man- 
hattan shore. 

The weather was clear, wind light north- 
west, and tide flood. 

The was 
charge, the 
quartermasters, 


her 


pilot 
second 
lookout 


house in 
pilots 


was 


the 
and 


in 
first 
and a 


master 
with 
and 
stationed forward 

At about 6:10 o'clock p. 
Lexington was about off Eightieth Street, 
she blew usual long bend whistle ap- 
Horn’'s Hook, and an 
from a behind 
Whereupon 


m., when the 
the 
proaching received 
answering signal vessel 
Hallets Point, 
stopped her engines and was drifting with 
the tide. 

The Lexington 


side of the 


she immediately 


was on her starboard 


channel. 

Steering Gear Jammed, 

U. S. Ss. O-7, from New 
Conn., to Ninety-sixth Street, 
New York, was just making 
Hallets Point when the Lex- 
the bend whistle and was well 
on the Lexington's port bow. The Lex- 
ington continued to drift with the tide, 
when about off Ninety-second Street. 
the electric gear 
the O-7 suddenly made a 
sharp sheer to port, and when about 250 
distant from the Lexington blew 
whistle, stopped both engines. 
gear, and backed 
Lexington immedi- 
engines full speed 
hard-aport, and an- 


The submarine 
London, 
North River, 
the turn at 
ington blew 


and 
Fast 
jammed 


tiver, steering 


and 


yards 
the alarm 
threw in 
both 

reversed 


hand 
motors 


steering 
The 
her 
helm 


on 
ately 
astern, her 
swered the alarm. . 

The O-7 struck the Lexington on 
port bow about five feet aft of the stem 
and caused considerable damage. 

At the time of the collision the Lexing- 
ton was practically dead in the but 
passing over the bottom with the strength 
of the tide, three to and one-half 
knots an hour. 

About two minutes elapsed from the time 
the submarine blew the danger signal 
until the collision occurred. 

The force of the collision 
vessels the Astoria 
as soon as the Lexington was clear of the 
0-7 she stopped backing and came ahead 
with a hard-aport wheel, and landed at 
the dock at Marine Stores, Astoria, about 
500 to 600 feet from the place of collision. 

There seems to be no dispute as to the 
facts already found, 

Struck Ship Again. 

The pilot of the 
testified before me, and I find 
the Lexington had landed at Astoria the 
0-7 again struck the Lexington a heavy 
blow on her port quarter, after which the 


put 


her 


water 


three 


turned both 


towards shore, and 


Lexington 
that after 


master and 


right ahead of the Lexington. 

No mention of 
ington a second 
of the testimony 
of Investigation, 
identified on the 


given before 


but the 0-7 w 


time was made 


in 


UNITED STATES; } O-7 was picked up by a lighter and landed 


the 0-7 striking the Lex- 


any 


the Board 


cl 


as 


early 


trail by the pilot of the 


Lexington, who testified to seeing the 07 
turn around parallel to the Lexington and 


stern of the ©O-7 
Lexington. 


the strike 


the 
The Lexington 


the times she was struck by 
That the collision was due to 
of the steering gear of the O-7 
properly admitted, and it 
that the Lexington made every 


avoid the collision. 


is is 


question, therefore, 


whether 


The only 


raised, is the 


suffered damage 
the 0-7. 


accident 


the stern 


fun 


of 


the failure 
to 


ction 


conceded 


effo 


whic 


was 


rt to 


*h is | 


in- 


evitable, as contended by the Government 


in its answer. 
Contractor Fused. 
contends tha 


of tl 


The Government 


ure of the steering gear 


t the 


1e 


fail- 


O-7 to} 


function properly was caused by the fusing 


contractor in 
which 
when the controller 


rudder. 


of a the 
System, 
the gear 
the right 

It further contends that 
the contractor was due to a 
Which was not discoverable by 


and careful 


the 


able 


was 


latent 


inspection, and 


electric telemotor 
prevented the operation of 
put on 


fusing of 


defect, 


a reason- 


that the 


contractor was of standard make and qual- 


kind 
previous to 


ity, and of the 


the purpose, and 


ordinarily 


the 


used for 


ace 


ident 


had been regularly and carefully inspected. 


To sustain inevitable accident 


as i 


a de- 


fense, the Government must either point 


out the precis€é cause 
not negligent in 
must show 
that it was not 
with any one of 
Towing Line, 251 


The 


was connectior 


or it 
in fault in 
them. (In 
Fed. 214, 217). 


Government says that 


and show 


the 


n wit 


that it 


h it, 


all possible causes, and 
connection 
re Reichert | 


cause 


of the collision was the failure of the steer- 
ing gear to function, because of the jam- 


ming of the rudder, 
the dynamic break 
Sticking. But if we accept 
of the collision, 
not inevitable, 
@ new trouble but, 
the 0.7 testified, 

this same trouble 

had occurred, and 
the Construction 
for the last two 
the contactor 


which 
contact 


cause 
was 
several times 
had been 
and Repair 


quarters, but 
panel overhauled 


was 
fus 
that 
then the 
because this 
as the commander of 


du 
sing 
as 


e to 
and 
the 


accident 
was not 


previous 


had 
and 


with the steering gear 
reported 
Department 
he 


to 


had 
put 


in excellent condition previous to starting 
on this trip, and no casualty had occurred 


in the contactor 


time of the 


Panel on this 
the collision. 
No inspection of the 


the steering gear 


contac 
of 
the 
well known dangerous condition, 
the 0-7 was navigating through 
dangerous channel in New 
and vicinity. 


was 


There was an inherent fault ir 


York 


trip 


tor | 


and 
the 


2 the 


until 


vanel 


made during 
trip, notwithstanding the fact o 


f its 
that 
most 


harbor 


type 


of clapper contact, and accidents like that 


in the instant suit 


will occur; overhauling 


will only reduce the danger, but the dan- 


ser of reoccurring 


of the same 


tfouble 


exists after overhauling, as was shown by 


the testimony 


Precaution$ Not Taken. 


The examination and overhauling of the 


contactor panel 
don was not, in 


before leaving 
my opinion, 


New 


taken} on the investigation. 


Lon- 


sufficient to 


relieve the Government from the charge 
of negligence, as there were the following 
precautions which should have been taken 


The of 
be reversed, 
discontinued before reach 
and the motors should 
passing Hell 


the vessel. 

which could not 
been 
Gate, 


used 


by use the 


through 


> eng 


ing 


have 
Gate 


and 


ines, 


should have 


Hell 
been 
the 


crowded traffic of New York Harbor, and 
the hand steering gear instead Of the elec- 


tric steering apparatus should 
used going through the Gate. 

The excuse for not 
made by the 


using the 
Government's witness, that 


m 


have been 


vtor, 


sufficient speed could not be obtained with 


electric 
current 


motors 
in 


without using 1 


the battery, does n 


all 
re 


Ip 
ot 


the 
lieve 


the Government from the charge of negli- 


gence. Likewise 
Government 


the excuse 


witness for not 


using 


offered by a 


the 


hand steering gear while passing through 


Hell Gate and entering New 
that hand steering is slow of 
quick rudder angles are needed, 


York 


ha 


and 


rbor, 


action and 


that 


the hand steering gear was below and the 
steersman was wanted on the bridge, does 


relieve 
charge of 


not the Government 
negligence, because 


no apparent reason for speed 


from 
there 
when 


the 
was 
the 





‘gear was considered 


Not Right of Alien 


District Judge Also Rules That 
Court Has No Power to Re- 
strain Filing of Application 
for Citizenship. 
MATTER of NATURALIZATION PROCEEDINGS 


RorHFrELD; District COURT, 
New York. 


IN 
oF ABRAHAM 
EASTERN DistRIcT OF 
Naturalization is not a right but a privt- 

lege and the courts have no power in pro- 


| ceedings for naturalization other than that 
| conferred by Congress, 
both of | 


which power does 
not include authority to restrain an applf- 
cant from filing a petition for naturaliza- 
tion, the District Court of the United 
States, Eastern District of New York, de- 
clared in the Matter of Naturalization Pro- 
ceedings of Abraham Rothfeld. 
Text of Court’s Findings. 

The ful text of the opinion follows: 

Campbell, D., J. 

This is a naturalization proceeding. 

On May 26, 1925, the final petition of the 
Rothfeld, was denied 
by at the same time peti- 
tioner was enjoined from again applying 
for citizenship for 10 years. 


petitioner, Abraham 


the court and 


The petitioner now moves to vacate the 
injunction order granted herein restraining 
the petitioner from applying for citizenship 
for 10 

A careful reading of the naturalization 
law has convinced me that the power to 
restrain an applicant from filing a petition 
has not been conferred on this court. 


years. 


Naturalization is not a right but a privi- 
lege and this court no power in Ppro- 
ceedings for naturalization other than that 
conferred by Congress. (United States 
Ginsberg, 243 U. S. 472, Weiz v. District 
Court, 202 Pac. Rep. 387.) 

It has been held that a court exceeded 
its power in perpetually enjoining & Man 
from applying for citizenship. (Matter of 
Keosaiaro, 127 Mise. 167, Matter of Kara- 
sick, 208 App. Div. 844.) And the 
ing in those cases applies with equal force 
when the attempt is to enjoin for 10 years. 

Restraining Order Held Unlawful. 
said in favor of 
injunction for the period provided in the 
during which good conduct must be 
shown, viz., five years, but the reasoning 
of the cases cited comvinces me that a re- 
straining order, for that period of 
time, power. 


has 


Vv. 


reason- 


Something may be an 


act, 


even 
is beyond our 

The action of the petitioner which caused 
the judge to grant the restraining order 
in this matter of a character which 
would move me to deny this motion if I 
felt I could exercise any discretion, but as 
I view it, this court was without power 
to grant the injunction, although the rea- 
son was sufficient for denying the petition 
for naturalization. 

The motion is granted. 

June 22, 1926. 
deren cncciesieiiesiccgn sisi 
possibility of danger was so well known, 
All that would have been necessary would 
have been to‘reduce the speed, and With 
the number of officers on the bridge, there 
would have been no great difficulty in 
maintaining a proper lookout and trans- 
mitting orders to the steersman. 

Should Have Used Hand Gear. 

That from the electric steering 
at least not unlikely 
appears from the precautions taken by the 
commander of the O-7, before entering 
Hell Gate, as appears by his testimony; 
but the results show that all that could 
be accomplished thereby would be to re- 
duce the injury inflicted, not to avoid it, 
vhereas all danger from the defective 
: eering gear, while passing througke Hell 
Gace and New York harbor, could have 
been, avoided and the accident prevented 
by using the hand steering gear or the 
motors instead of the engines. 

The ‘defense of imevitable accident has 
not been sustained. (The Merchant Prince, 
1892 Prob, Div. 179, Asp. Mar. Cas. Vol. 
7, N. S. p. 208, The Lackawanna, 210 Fed. 
263. Australia Transit Co. v, Lehigh Wal- 
ley Transp. Co. 235 Fed. 53, The City 
of Cameéden, 292 Fed. 93. The. Edmund 
Moran, 180 Fed. 700, The Enterprise, 328 
Fed. 131, The J. Rich Steers, 228 Fed. 319, 
Hawgood & Avery Transit Co. v. Meaford 
Transp. Co., 232 Fed. 564). 

The 0-7 is solely responsible for the 
sulting damage. 

The libellant in this case is entitled to 
interest under the terms of the Enabling 
Act. 

A decree may be entered in favor of 
the libellant against the United States 
of America, the respondent, for damages, 
costs, and unless 
usual 


was 


——_——__—— 


danger 


including interest and 
the same are stipulated, with the 


order of reference. 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


ata are printed in such form that 


they can be cut out and pasted om 


Standard Library-Index and File Cards, approsimately 3 by 5 inches, usually 


employed in 


CARRYING ON 


libraries, and 


filed for referentée. 


BUSINESS: What Constitutes. 


A corporation which, during. the tax years in question, limited its, business trans- 
actions to buying shares of another corporation, in exchanging itS Own Shares for those 


of the other, borrowing money 


to carry on, 


was not “carrying on or doing business” 


within the statute making it Hable to taxation under the Revenue Act of 1918.—United 


States v. Three 
1782, Col. 4. cma 
EXCISE TAXES: 


Forks Coal Co. 


Piano Players. 


(Circuit 


Cuort 


3a Circuit)—Index Page 


of Appeals, 


An automatic piano operated by depositing «a coin in a slot is not taxable as a 
° 


vending machine under paragraph 11 of section 900 of the Revenue Act of 1921, 


the 


tax on pianos levied by paragraph 4 of section 900 of the Revenue Act of 1918 having 
been removed by Congress in enacting the Revenue Act of 1921.—4J. P. Seeburg Piano 
Co. v. United States (Court of Claims); T. D. 3893. 


NET INCOME OF INDIVIDUALS: Computation of Net Income: 

Ruling contained in Solicitor’s Memorandum 3820 (C. B. J.V-2, 
merely expenses 
expense and expense incurred 
Opinion, Gen. Counsel, Bureau of Int. Rev., V-28-2820, G. C, M. 


where commissions cover not 


also where they cover selling 


wel. 4 


Commissions. 
2,32) applies in the 
making the loams 
after loans are 


222.—Index Page 1806, 


case 
but 


sold,.-— 


connected with 


’ 











ry 






ALU Statements Herein Arne Given on OFFICIAL AUTHORITY ONLP 
anp WiTHOUT COMMENT BY THE UNITED States Daly. 


Mr. Brossard Says Definite Policy 
Should Guide Tariff Commission 





Burden, He Declares, and Expedite Rate- 
Adjustment Operations. 


The full text of record of heanings in the investigation of the United States 
Tariff Commission before a Select Committee of Congress is being presented in 
daily installments. The Select Committee is composed of Senators Robinson 
(Dem.), Arkaneas, chairman; Wadsworth (Rep.), New York; Reed (Rep.), Penn- 
sylvania; La Follette (Rep.), Wisconsin; ond Bruce (Dem.), Maryland. 

In the instalment of July 16, Edgar B. Brossard, a member of the, commission, 
Continued his testimony. In the present instalment, Mr. Brossard discusses the 
problem of determining what part of American industry is to be protected by readjust- 








ment of tariff rates. The record proceeds: 

Now, bulk line was used by Dr. Taus- >— — -_ 
sig and others in price fixing, and they | can get: and it is simple and it is mathe- 
could use one of two methods in deter- | matical. 
mining their bulk line. They could use It may cover up, however—and I think 
the arbitrary method which Dr. Taussig 


it does in nearly all of our investigations— 
some of the very significant facts, which 
I do not know yet. There is no method I 


has explained they did use in some cases 
as the cut and dried method. 


That is, they were interested in main- | know of to overcome the significant facts. 
taining production, and so the question Senator REED: May I interrupt you? 
With them was to fix a price that would | In all this talk about the bulk line, I still 
maintain production, and so he chose a] have not a clear idea of what is meant. 
figure which represented the bulk line | Is it the line of cost under which 51 per 
cost, thinking—it is the same idea as is | cent of the product is manufactured? 
included in the representative or mar- Mr, BROSSARD: No, Senator. The 
tinal cost—if you get the cost of the | bulk line has been variously defined, and 

F signer producers that will just produce at | it has been used in different ways. The 


the price you fix, and you can maintain 
you production if you desire by offering 
that price, Why then you have a represen- 
tative cost, have a bulk line cost, and 
you have also what is termed a marginal 


bulk line merely, in plain English, is that 
point at which the bulk of the industry is 
produced. 


you Senator REED: I 


understand that. 


Mr. BROSSARD: And that would mean 
sont: ROBINSON NF 85 per cent of the industry. 
‘hairma x NSON: i 4 se ; ce ; 
Chairman FR I SO ow Suppos Senator REED: Might it? How do you 
you answer my question and say which Pena 
fur ah 2 fantit or eeeneiniat ih figure the bulk line? ° 
A prefer AS ¢ scientis r conomis 
Seared a : eee Mr, BROSSARD: The way the techni- 
the activities of the Tariff Commission in : cee Bore - 
cians figure it is that it is that point on 


ascertaining the costs of production—the 
weighted average or the bulk Tine? 
Mr. BROSSARD: Now, you have made 


the curve at which the break in the curve 


becomes extreme and your costs of pro- 


duction rise rapidly. Usually that is some 


it very specific and I can answer that 

easily. I think for our purposes, since we place beyond the average cost, consider 

can not get the bulk line cost accurately, ably above the average cost in the ordi- 

that our weighted average is probably our }| Mary curve. 

better cost. However, where bulk line Senator REED: Isn't that a very vague 

can be ascertained—and in some cases it | Measure? 

can be and there is a distinct and repre- Mr. BROSSARD: In some cases it cer- 

sentative cost—then I would certainly take | tainly is. 

the bulk line method. Senator REED: It is still vague in my 
Chairman ROBINSON: Explain how |} mind. 

the weighted average in any given case Mr. BROSSARD: Well, I think it is a 

is asscertained. difficult thing. One advantage the aver- 


Mr. BROSSARD: The weighted average 
—I will take a simple case first. 


age has is that everybody has been work- 


ing with it and we have all made aver- 
Chairman ROBINSON: Yes. ages, and the disadvantage of the bulk 


Mr. BROSSARD: Theweighted 
we will say, of the production of a single 
plant is obtained by taking the total cost 
of production and dividing by the total 
output. That gives you a unit cost. 

Now, let us elaborate that a little bit. 
Suppose we have two plants and we have 


average, | line is that it is a new thing that has been 
created and we have been trying to work 
with it as economists, and it is an instru- 
ment that has been worked with to over- 
come some of the inherent difficulties of 
the average. 

You see, when you 


get an average you 


one plant here producing, say. 10 tons, take things which are some times no more 

and another plant over here producing 20 alike, and the highest costs vary so 

tons. To get a weighted average cost of greatly, that you simply hide up in the 

those two plants we would take this 10 ; - : 

tons, add it to the 20 tons, and that would Ce Pe ee Oe ee 
industry. 


And we would take the 

A cost of this plant and add it to the cost 
of the second plant, and we would divide 
the total cost of the two plants by the to- 
tal production of the two plants, which 
would give us a weighted average ce@st. 


give us 30 tons. 
Chairman ROBINSON: 


desired to do that, to make the facts found 


Suppose it were 


conceal the true facts in the industry. I 


am not applying this now to any particu- 


. ' ar case—whic eo Ww »yed, 
You can elaborate that with three plants lar case—which one would be employed 
or aS many as are in the classification. | the bulk line or the weighted average? 
Sometimes we did not: have the _ total | Which, I mean, could be most easily em 
amount of the individual plants. We have ployed? 
ee ee et) Me. BROREARD: Well, 1 will ett you. 
a beet ustration. In sugar beets I think the average covers more sins than 
yr > s d ‘ as " 8 > : 
we chose representative areas, we had the bulk line, because, Senator, in order 
costs in those representative areas, but 


; to get a bulk line you have to array your 
we did not have a total cost for the whole 


s costs—you understand what I mean by 
area. 

~ “ array your costs—-and that shows your 

ee ee nee Deen te higl t and your low cost and where 

ost ¢ aay * aoet & . 

and we had 200,000 tons or 300,000 tons. gh - se : oe rs ae 

; your breaks are, and if you have a com- 

We assumed that our costs for the 200,000 ne 7 : . ok aaa et ‘cali 

or : e and perfect curve 

or 300,000 tons was representative of the | Plete and connec or , I c : 

then the mathematician could apply his 


600,000 tons in that area, and when we com- 
bined that area with another area, we 
weighted the cost in this individual area 
not by the 200,000 or 300,000 tons, but by 
the 500,000 tons. 

Senator REED: You assumed that the 
unknown plants produced at the same cost 
as the known plants? 

Mr. BROSSARD: We assumed that 
had representative costs of production in 
this If we had not assumed that, 


formula and cut the thing at the bulk line 
where the curve becomes the greatest, and 
you would have a and 
tual representation of the situation. 


very accurate ac- 


Bulk Line and Weighted Average 
Applicable in Different Cases 


Chairman ROBINSON: Honestly and 
impartially applied, which would approach 


we 


area. 


nearer scientific accuracy, the bulk line 
Senator Reed, our investigations would be | ,, the weighted average? 
hopeless. We would have to assume it. 
: Mr. BROSSARD: Do you mean if I 


We used the same method, 
the total production here in this area by 
the total production there, and the other 
area by the total production there, and in 
our 24 areas we had weighted = = average 
costs of the production of sugar beets in 
the total costs. 

Chairman ROBINSON: Explain how the 
bulk line in your opinion would be applied 
ina given case. You may take any case 
which vou desire to illustrate 


Bulk Line Point at Which 
Bulk of Industry Is Produced 


Mr. BROSSARD: Well, I will take the 
case where it was applied. Some of the 
commissioners applied it in the wheat re 
port. 


we weighted ‘ 
had to apply them in all cases or in par- 


ticular cases? I would make a 
I think, in different cases, depending upon 
my statistical data. ; 

Chairman ROBINSON: You think 
would employ the bulk line in some cases, 
and the weighted average in others? 

Mr. BROSSARD: I am speaking purely 
as a statistician. 1 think data 
are so dissimilar that to average them at 
all and use either a weighted average or a 
simple average of the data would be too 
to be of 


selection, 


you 


that some 


statistically fallacious 
at all. 
Chairman ROBINSON: 


tion of that. 


any use 


Give an illustra- 


Chairman ROBINSON; You did study Senator REED: Take pig iron or cop- 
the wheat case? per or any basic commodity. 
Mr. SS4 ): Yes. 
- BRO pp: rae Mr. BROSSARD: You have plants, for 
Chairman ROBINSON: I asked you : : ae é 
; example, whose conditions of production 
something about that the other day. sxe careatly different ne Taras ean a 
ar "ex . y one 
Mii DEOSRARD: Tes tior “*s country ig iro produced 
: TORY ¥ tion Oo e c ry, pig ron r uc 
Chairman ROBINSON: In_ that case, a eck-tn thant ; ee 1 ’ > Sikes 
: x } « 1e raw material « ver 
which did you think was the better sys. | "83! Mex , F 5 ee ae cee 
ae the coal, and eyerything of the kind, where 
tem to apply? Ai ate ick Sia . 
Mr. BROSSARD: Well. I never made | '* 8 Produced at its lowest cost. 
up my mind.about it until right now. If In another section of the country you 
you want me to answer what I think | have pig iron produced, where you trans- 
about it, I will do so. port your material—your coal and your 
Chairman ROBINSON: That is what I | iron—and you have your plant on the 


asked you. 
else. 

M. BROSSARD: I was thinking you’ 
meant what had I determined after a study 
of this at the time this investigation was 
made, and’ 1 had not then made up my 
mind. I think I should have used the 
weighted average cost in this case. 

Chairman ROBINSON: What 


I could not ask you anything | waterfront where it is easy to ship. 

In another section you have your plant 
in the interior. But it is on the coal, and 
you ship the iron, and you have to haul it 
be Height. 

To weighted average of that sort 
of condition to hide out, to my mind, 
significant facts, and yet vou do it. 


use a 


is 


advan- 


tage had that in the wheat case over the We have to do it because often times 
bulk line? there are such differences in the cost of 
Mr. BROSSARD: Where yeu have costs | Production of these plants that nobody 

q of production in which it is difficult to | Would attempt to select the plants in a 
determine a bulk line cost, one definite | Way that you could use, unless there was 
point which you can call the bulk line, a one particular plant or two particular 
weighted average is something that you | plants that obviously have no right to 
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exist, and then you could drop those out 


and use the average of the others. 

Senator REED: Do find that that 
condition obtains in most of the industries 
that you study? 

Mr. BROSSARD: ‘There 
riety of costs where there are any 
ber of institutions or plants. 
REED: Take pig iron, for ex- 
ample. You find at’ Birmingham the coal 
and the limestone in juxtaposition, and the 
furnace is right on top of both, 


you 


is a great va- 
num- 
Yes, sir. 


Senator 


Mr. BROSSARD: And low costs 

Senatgr REED: There, the cost at the 
furnace is very low. . 

Mr. BROSSARD: Yes. 

Senator REED: On the other hand, 
there are furnaces in the north that can 


only remain in existence in boom markets. 
Mr. BROSSARD: 
Senator REED: 
tection and the other does 
Mr. BROSSARD: Well, that 
raises an interesting problem in 
under section 315, which 
as commissioners, the Congress may 


Exactly. 
One does not meed pro- 
not deserve it. 
always 
handling 
think, 


have 


cases we 


been a little more explicit about. 

In other words, here is an industry. 
What part of the industry, as it now 
exists, was it the policy, when it made 
this tariff act, to protect? 

Was the act intended to protect all 
those in the industry, as is, so that they 


could still live, no matter how inefficiently 
they Was it the 
of Congress to protect only economically 
and efficiently operated industries? Was 
it the policy of Congress to protect 85 per 
cent 65 per 
cent or 95 per cent? 


were operating? policy 


of those in the industry or 


If vou use weighted average costs, some 


argue that you protect 50 per cent. Of 
course, that is not true if your costs are 
arrayed properly, because the weighted 
average takes in the extremes as well as 


the both 


costs. 


means on foreign and domestic 


ROBINSON: 
conduce 


Would it. 
accuracy 


in 
your opinion, the 
work of the commission and be helpful, if 
Congress undertook to say to what extent 
protection should be extended, 
that protection was to be applied 
rates suggested by the commission? 
Mr. BROSSARD: there 
been certainly delays in the Tariff 
mission caused by an attempt honestly to 


Chairman 


to in 


assuming 
to the 
Senator, have 
Com- 


find what Congress did mean with 
to these various industries. 


respect 
it 
in the 


Sometimes 
has caused a difference of opinion 
Tariff Commission. 

Now, if it is desirable to have unanimous 
reports from the Tariff Commission, 
tainly it would help greatly to make them 
unanimous, if the scope of these investiga- 
tions was particularly defined. 

Chairman ROBINSON: I am asking for 
your opinion. 


cer- 





Mr. BROSSARD: I am right 
back to your question. If Congress would 
clarify this part of the tariff act it would 
certainly relieve the Tariff Commission of 
a great burden, and would help us. 

Chairman ROBINSON: What amend- 
ments do vou suggest to section 315? 


coming 


Mr. BROSSARD: I have some com- 
ments on section 315, as a preface to some 
amendments, which I suggest I may be 
allowed to read. 

Chairman ROBINSON: Yes. 

Duties and Functions 
Of Tariff Commission 

Mir. BROSSARD: First I would like to 
State what the duties and functions of 
the Tariff Commission are as I see them. 


1. The powers exercised and ‘the duties 
and functions performed by the Tariff 
Commission under the Revenue Act of 
September 8, 1916: 

A. To investigate: 

(1) The administrative 
industrial effects of the 
this country. 

(2) The 
duty raw materials 
partly finished, products. 

(3) The effects of ad valorem and 
cific duties and of compound specific and 
ad valorem duties. 

(4) All questions relative to the 
rangement of schedules and classification 
of articles in the several schedules of the 
customs law. 

(5) 
cluding their relation 


and 
of 


and fiscal 


customs laws 
of 
or 


the rates 
finished 


relation between 


on and 


spe- 


ar- 


The operation of 


to the 


customs laws, in- 


Federal reve- 


nues and their effect upon the industries 
and labor of the country. 

(6) The tariff relations between the 
United States and foreign countries, com- 
mercial treaties, preferential provisions, 
and economic alliances. 





(7) The effect of export bounties. 
(8) The effeat of preferential transpor- 
tation rates. 

' (9) The Paris Economy Pact and simi- 
lar organizations and arrangements in 
Europe. 

| (0) The volume of importations com 

| pared with domestic production and con- 

| sumption, and 

| (1) Any other conditions, causes, und 
effects relating to competition of foreign 


industries with those of the United States, 
including dumping and cost of production. 

B. To put at the disposal of the 
dent of the United States, the Committee 
on Ways and Means of the House of Rep- 
resentatives, and the Committee on Finance 
of the Senate, whenever all 
information at the com- 
mission. 

C. ‘Te 
ports 4s 


Presi- 


requested, 
command of the 


make such 

may 

by either 
branch 


investigations and 
requested by the 
dent of said committees 
either of Congerss. 
D. In all appropriate matters, 
|} conjunction and cooperation with 
Treasury Department, the Department of 
Agriculture, Department Com- 
| merce, the Federal Trade Commission, or 
any departments, independent 
establishments of the Government 
departments and _ independent 
establishments of the Government. co- 
operate fully with the commission for the 
purpose of aiding and assisting in its work, 
and, when directed by the President, fur- 
nish to the commission, on its request, all 
records, papers and information y their 
possession relating to any of the subjects 


re- 





be Presi- 


or or 
| by 

in 
the 


to act 


the of 


other or 


Such 


| of investigation by the commission. Such 


government agencies also detail, from time 
to time, such officials and employes to 
the commission as the President may 
direct. 











Right now, for example, we are getting 


one or two men from the Department of 
Agriculture to assist us with our peanut, 
cottonseed and soya bean investigations. 


They are men who have had experience 
in foreign costs of growing those products 
and determining foreign of 
ing those products, and we are simply ar- 
ranging for transfer of them to the 
Tariff Commission. 

E. To report annually to 
the first Monday in Decembe: 


costs grow- 
a 


Congress, 
the methods 


on 


adopted and all expenses incurred, and a 
summary of. all reports made during the 
year. We do that now That is a real 
job. 

Il. The powers exercised and the duties 
| and functions performed by the Tariff 
Commission under Section 315 of the Tariff 


Act of 1922 are the following: 


Ascertainment of Differences 
In Costs of Production 

A. “To assist the President 
ing differences in costs of 


in ascertain 


production un- 


der this section,’ the Tariff Commission 
is, under certain conditions, authorized to 
investigate the costs of production of ar- 
ticles wholly or in part of the growth or 
| product of the United States and of like 
or similar articles wholly or in part the 
growth or product of competing foreign 
countries. 

B. To give reasonable public notice of 
its hearings and to give reasonable oppor- 








tunity to parties interested to be present, 


to produce evidence, and to be heard 








C. To adopt such reasonable procedure, 
rules and regulations as it may deem 
necessary. 

The duties of the Tariff Commission, 
under Section 315 are specifically to as 
sist the President in ascertaining the dif- 
ferences in cost of production, and that is 
really all there is to Section 315 

This recital of the obligations of the 
Tariff Commission under Section 315 is 
given in the second par: of sub- 
division (c) of Section 315 This is the 
only place and these are the only obli- 
gations of the commission tnder this Sec 
tion 315 


The investigations of the commission un- 


der this section are for but one purpose 
and that one purpose is clearly stated in 
the section itself—‘‘to assist the President 


in ascertaining differences in costs of pro- 


duction.” It is this fact which makes | 
the Tariff Commission for purposes of Sec- 

tion 315, a research institution—a_ fact 

finding body—and nothing more 

When the Commission has found the 

facts It makes them known to the Presi- 

dent in the form of a report with a sum- 

mary showing the differences in costs of 

production, The report shows whether 


or not the present customs duty on the ar- 
ticle is just sufficient, too high, or too low 
to equalize the difference in the 
preduction of the like or 
at home and abroad. 


costs of 


similar article 
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mission sufficient dif- 
ferences in costs of production to warrant 
investigation, the Tariff Commis- 
will undertake such further investi- 
gation of the commodity and industry in 
question as is necessary to show the new 
of that time 
make a thereon to the 
The obligation of the Tariff 
under Section 315 is fulfilled 
facts respecting the differences 


new evidence of new 


a new 
sion 


conditions at 
and will 


President 


that industry 
report 


Commission 
the 
in costs of production are ascertained and 
reported to the President 

The President is bound to 
the views or recommendations, if any are 
made, of any two, three, four, or even six, 
commissioners. the 
did not bind the to 
advice of any group members 
Tariff Commission. 
have made a 


when 


not accept 


Congress 
follow the 
of the 
To have done so would 
of the 


Certainly, 
President 


of 


mere “rubber stamp” 


President 

It quite that in’ 
315 of the Tariff Agt of 1922 the Congress 
did not intend to force the 
dent to sign dotted line. 
section 315 the is given 
thority and the power to find the diqffter- 
United 
and he 
proclaim the 


cost 


is obvious also section 


or try Presi- 
the 


President 


Under 
the 


on 
au 


ence in costs of production in the 
countries 

to 
equalize 
limits 


foreign 

authority 

to 
the 


and 


is 


States in 
alone 
duties 
differences 
the act. 
Now, | 
ing, and I 
the United 
ing to some definite, national policy, based 


given 
necessary such 
within prescribed 
by 
tariff 


determine 


scientific mak- 
should 


customs duties 


believe in 


believe we 
States accord- 
upon actual, economic facts and conditions 


Chairman ROBINSON: Have you a con 





clusion as to what that policy ought to be? 
Mr. BROSSARD I have not. yet. I am 
a protectionist, and I think, for the na 
tion, that duties should be sufficient to 
\ adequately protect the industries that it is 
desired to protect at all, so that when 
they are differently and economically op 
erated they can carry on business in the 
United States That, roughly, is my po- 
| sition 
Chairman ROBINSON: What would you 
| 


say is the correct standard for the tariff if 





written in the law by Congress? lL am 
| asking you that question to get your sug 
gestion on this subject of the tariff. 
| Mr. BROSSARD: I havea definite state 
| ment a little further on about the present 
| tariff law which will give the answer di 
rectly to your question, Senator 
Flexible Section Regarded 
As Step in Right Direction 
i Chairman ROBINSON: Very well. Pro- 
ceed. 

Mr. BROSSARD: If it does not answer 
it fully, I shall come back to your ques- 
tion and answer it. 

The Tariff Act of 1922 was a step in 
the right direction. Section 315 has not 


had an adequate trial yet. 


Chairman ROBINSON: Are you speak- 








{YEARLY 
(InpEx 


differences are unhappy Indeed they are 





Chairman ROBINSON Well, the ques- 
tion I asked you now is a direct one and 
I would like to have vou answer it 

| Mr. BROSSARD | shall be glad to 
| Chairman ROBINSON: The contention 
| is made by many, at least by some, and 
facts have been stated to support that 
contention, that the commission has been 
} in such situation with reference to the at- 
| titude of the members of the commission 
toward one thing or another, which atti- 
| tude has grown out of a_ disposition in 
the commission in connection with their 


labors, that they cannot get along together 
and function properly, and the commission 


has broken down because of that situation 
in the commission. Do you think there is 
any truth in that? 

Mr. BROSSARD There is some truth 
in it, but it is not the whole truth. I think 
that the differences in opinion, although 
they have been caustic and the personnel 
has been at cross purposes many times, 
that the fundamental difference has been 
due to a difference in interpretation of the 
act, which has caused thgse personal dif- 

| ferences, largely. Does that answer yout 
| question’? 

Chairman ROBINSON: No, it does not. 

| Mr BROSSARDs Wel, I willbe glad to 
answer it. I do not know how else to an 
swer it 

Chairman ROBINSON: To what extent 
has the usefulness of the commission been 

by the existence of factions in 


the commission, if you concede that there 


} impaired 
| 
} 
|} have been factions? 


Mr. BROSSARD: Well, I do not concede 
that in the first place. 
Chairman ROBINSON: I am not talking 


} about a difference of opinion such as you 
| and 1 have on the tariff, or Senator Reed 
and 1 have on the tariff. 
Mr. BROSSARD: I understand that. 
Chairman ROBINSON: But that ‘situ 
ation which expresses itself in the fact 


| that some members of the commission have 
| questioned the sincerity and the in- 
of of other members 
commission, and personal differences 
of that fact out 


even 
tegrity of 
the 
have grown 
a mere difference of opinion as to interpre- 
in 


purpose 


out —not of 





tation of law, for those exist every day 








| 

The President, having this information, ing of the general act, the Fordney-Me the Senate itself, in the House itself, and 
has the power to adjust the rate accord- CORE SOHE Het OF Are YOU aAkiNg of | te the courte. . P ‘ 
ing to his findings from the report. If the flexible provision? But, do you are any, Se ee ace a 
he finds an adjustment necessary after Mr. BROSSARD: I said Section 815 has |] that has prevailed in the commission to 
consideration of all the facts, he is vo | not had an adequate trial yet make it exceptional in that respect, and 
say how much the adjustment shall be Chairman ROBINSON: Yes, but when | to impair the effectiveness of the commis 
in order to equalize the costs of produc- | *°U S89) that the Act of 1922 is a.step in | sion under the law? 
tion and the other conditions of competi- the right direction, do you mean to com- Mr. BROSSARD: | have seen some very 
tion which he deems practicable to take mit yourself to the Fordney-McCumber | personal differences which have arisen out 
into consideration in the respective inves- | Taviff Act? of differences in interpretation. 
tigations. Mr. BROSSARD:. No, sir. Chairman ROBINSON: Do you think the 

It should be noted that the President. Chairman ROBINSON: You mean the ! functions of the commission could be im- 
not the Tariff Commission, finds the aif- | [exible provision? proved by changing the personnel of the 
ferences in costs of production. The Pres- Mr. BROSSARD: I mean the flexible | commission? Suppose you were the Execu 
ident, not the Tariff Commission, pro- provision. tive authorized to appoint a Tariff Com- 
claims the changes in the duties in ac- | Chairman ROBINSON: That is what I mission, do vou believe _you could appoint 
cordance with the provisions of Section 315. thought you meant, although it was not | a better working Tariff Commission than 

The President, not the Commission, is | quite clear. we have now? I do not ask that in any 
the final judge of the data submitted to Mr. BROSSARD: Yes. I see. There is | offensive sense. I ask that from a prac- 
him. The Tariff Commission merely | '°™ for that interpretation of that. ticable standpoint, to get your opinion. 
makes the “investigations to assist the Chairman ROBINSON: Proceed. Mr. BROSSARD: I will say that you 
President in ascertaining differences in|! BROSSARD: The statute has not | might get a better and you might get a 
costs of production ‘ | been used for a sufficient time to develop | worse commission. 

In other words, the Tariff Commission | it Possibilities. That is my honest con- Chairman ROBINSON: You think the 
is a fact-finding body organized for the | “ictien about it. chances are about equal that if the com- 
purpose of making investigations in the It should be permitted a longer time for | mission was reorganized, we would get «a 
United States and in foreign countries | “ia! before it is changed very much. It | worse one than we have now, in the sense 
of the conditions existing in the various | “@S 4 new venture. that it would be less effective than it is 
industries. | Nothing like it had ever been tried be now? 

The Commission does research work | [2° in all the world. There were no prec Mr. BROSSARD: I would like to say 
similar in many respects to the economic | edents to guide Congress in framing the | that I think the Tariff Commission at the 
research work done at the great univer- | Sttute nor to guide the Tariff Commission present time is in the strongest position 
sities and at the agricultural and other | i" executing its injunctions, nor adminis- | that it has ever been since the flexible 
experiment stations and by other govern- | '¢”ing its provisions. | provisions began to be operative. 
ment research groups, and when it has | Chairman ROBINSON: Right there, do Chairman ROBINSON: Do you think it 
fathered the data and tabulated it ana | Y°U subscribe to the statement that has | js fully effective? / 
made the calculations necessary to show | De¢2 made by some witnesses, that the |}. Mr. BROSSARD: I think it is on the 
cause and effect in a scientific way, the | failure of the act to prove its value is due |'road to become thoroughly effective. 
Commission submits the information gath- |" l@rse part, if not principally, to cee | Chairman ROBINSON: Just how ef 
ered to the President dissentions and more or less personal dif- | fective do you think it is 

In order to be the most helpful to the ferences, as well das the differences of views Mr. BROSSARD I see no objection to 
President, the pertinent facts and data | Concerning the tariff, reflected by members | its becoming completely effective and 
are arranged in a logical and usable form. | °f the commission? operating under this statute, as we have 
But the President is the person who finds Mr. BROSSARD: No, Senator. I think | established precedents to guide us, and as 
and proclaims the differences in the costs the real difficulties are not that. I think the members of our staff—this entire or 
of production. that While there have been differences of ganization over there is composed of about 

The commission ix not a court. The | CPinien. those differences of opinion | 210 persons, and our staff has learned 
commissioners are net jurists—under Sec- usually have been based upon different in problems, and know how to get costs, and 
tion 315. I am talking about now. The | terpretations of the law or differences in they have the thing outlined for them so 
functions of the ‘Tariff Commission under | '?® @pplication of the facts that they know what they are driving at 
Section 315 as it now stands in the statute Chairman ROBINSON: Do you mean to | and where to go to get it, and they have 
are not judicial say by that that you have not observed | precedents established themselves. 

The President and not the commission | 0" felt any such condition among the mem I think it will shorten our process, cut 
decides what the differences in costs are | bets Of the Commission as might not rea- | down the time required to make these in 
and what. changes rates, if any, are | S@nably appear in any other body where | vestigations by a great amount, and that 
necessary to equalize the cost differences. differences of opinion exist? the) commission will operate with much 

a ; Mr. BROSSARD: Well, there have been more precision and much quicker than it 
Function to Find Facts very decided differences of opinion | has done in the past. 

And to Interpret Them Chairman ROBINSON: Oh, I know that, | Chairman ROBINSON: Do you regard 
ae ‘ ae | but Tam just asking you the direct ques jit’as a fact that there have been two 
The duties of the Tariff Commission | tion whether the controversies among | factions in the commission? 

under Section 315 of the Tariff Act of 1922 | members of the Commission have made it Mr. BROSSARD: No sit I do not think 

are therefore obvious!) quite different from | difficuit, if not impossible, for the Com. | there have been two factions. 

the duties of the Interstate Commerce | mission to function under Section 315”? | 

eee Feder: Trade. Commission, | Mr. BROSSARD: No. I do not. think | Evidences of Feactionalism 

or the courts of the country, which make at is true ' , 

decisions based upon evidence submitted, | Cae ROBINSON You do not | Not Seen by Dr. Brossard 

by the respective litigants, at public trials | think that has had anything to do with it? Chairman BOSINGON: In yaur experi 

or judicial hearings | Mr. BROSSARD: a. ciicle ARR awe ence and service on = Cote, you 

The Tariff Commission in all its inves- dintink th Wik aaa WO Ones itint, | nen not found the oxiapanee of two one 
tigations under Section 315 merely gets Rilkh SHAE RAMA ADIERL AWA. oxiaue “OP cena | tions one wd by ie. Marvin and the othe: 
the most recent, accurate, comparable, and | gelay } by Mr. ¢ oBneAn . ; 
representative data «available to the com- | : | - BROSSARD Oa Me ‘ 
mission, rigorously checks the accuracy Differences of Viewpoint | SO SERS: wou mane not 
and adequacy of the data, summarizes | a A : seen any evidence of that at all? 
them, and interprets sue? data and in. | 48 Cause of Dissentions | Mr. BROSSARD: I have seen evidence 
formation to the /’resident in the form Senator REED: Let us understand that jor Mr. Costigan’s- 
of a report. That is the duty of the com | There has been a very perceptible per Chairman ROBINSON: ——factionalism, 
mission under Section 315, as I see it sonal hostility among some of the mem | but none on Mr. Marvin's part? 

Subdivisions (c) of Section 315, however, | bers of the Commission, has there not” Mr. BROSSARD: No I do not mean 
provides that if the petitioner or any | Mr. BROSSARD: Yes, there has | that. I mean of Mr. Costigan's disagree 
other party is dissatisfied with the rate of | Senator REED: Has that interfered ments with us, and I think his disagree 
duty fixed by the resident as a result of | with or impaired the work of the Com- | ments have been based upon an honest 
the investigation and report, such peti mission? | difference of Opinion with the other mem- 
tioner or interested party has a right to | Mr. BROSSARD: Yes, it has. I would} bers. P 
apply for a new investigation, based upon not say that it did not have, but I say, Chairman ROBINSON I am not ques- 
the new existing conditions; and if not | however, that it was not the main rea- | tioning the honesty of anyone. 
satisfied with the result of that further | son | Mr. BROSSARD: That was my inter- 
investigation, he may continue to seek sat Chairman ROBINSON: You do not re- | pretation of the difference there. Instead 
isfaction, and each time he makes applica- | gard hat as important? |} of making it a factional proposition, my 





tion, provided he shows to the Tariff Com 


Mr. BROSSARD: Ido. I think those | idea of these differences of opinion is that 
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Duties and Functions Are Defined 
As Exereised in All Investigations 


Comprehensive Obligation, in Opinion of Com- 
missioner, Is Ascertainment of Facts in Cost of 
Production and Their Interpretation. 


they are honest differences of interpretas 
of 


The 


tion these facts. 


work of the commission is intere 


preted in its reports, and in the records 


which it makes and in the work which it 
does, TI should like to take every one of 
of 


under Section 315, and let the people see. 


those reports the Tariff Commission 


I wish everybody could see, because I 


believe that is the crux of the situation, 


will 
the differs 
the 


These reports of the Commission 


show. Let us see just where 


of 


difference is 


ence opinion comes, and what 


Chairman ROBINSON: Do you say that 


in the proceedings of the Commission 
sinee you have been a member, the cone 
tests in the Commission over business 


matters submitted to it have not been di- 


vided usually with three on one side and 


three on the other side, where there were 


the Commission? 


BROSSARD: I not think that 
) 


members of 
Mr. 


six 
do 
has ever happened 
Chairman ROBINSON: 
when 


Were you there 
the question of the qualification or 
disqualification of members of the Com- 
Mr. Glassie and Mr. CyJbertson, 
was under consideration? 

Mr. BROSSARD: I was a member of 
the staff. I nothing about that con- 
tention 


mission, 


know 


Chairman ROBINSON: What is your 
the to whether a 
member should be disqualified for interest 
or for interest upon the part of his family 
in the investigations of the commission? 

Mr. BROSSARD: I think, in accordance 
with the amendment that adopted, 
members should be disqualified. 
ROBINSON: You think 
Congress stated the correct rule? 

Mr. BROSSARD: I think that is a good 
rule to apply. I think, however, that there 
point of view—— 

Chairman ROBINSON: Oh, I know 
that All I ask is your point of view. We 
have had both points of view, as a matter 
of fact. 

I am not asking for anybody else’s point 
view but yours. Ll want to get yours, 
You think that Congress stated the rule 
with approximate correctness when it in- 


view about question as 


was 


Chairman that 


is another 


of 


serted in the appropriation bill a provi- 
sion forbidding payment of any portion 
of the money appropriated to a member 


who acted in an investigation in which he 
or any of his family were interested? 

Mr. BROSSARD: Well, that was not 
what I answered specifically. May I ex- 
plain my Answer with regard to that? 


Chairman ROBINSON: Yes, you may 
explain. 

Mr. BROSSARD: The Tariff Commis- 
sion, from my point of view, as I have 


just stated, is not a judicial establishment. 
Neither is it a court. And for that reason 
l can see where a man could participate 
in an investigation, in a research inves- 
tigation, just as men do on the experiment 
staffs and in the agricultural col- 
leges who interested in farming. 

They know more about it probably than 
They go and get the data 
about farming that a man unacquainted 
with it and did not have any mpar- 
ticular interest in connection with it, could 
get. 

Therefore, it seems to me that with an 
institution of this kind, a rule of that kind 
little bit severe. 


Mr. Brossard Ready to Abide 
By Rule for Disqualification 
Chairman ROBINSON: Now let us un- 
derstand just what you mean by that. Do 
you mean that the work which a Tariff 
Commissioner does is of such a nature that 
the ordinary rule of law which forbids one 
to pass upon a matter that is quasi-judicial, 
which he interested or others close 
him, should not be applied? 
Mr. BROSSARD: Under Section 315 I 
think that the of the Tariff Com- 
mission is not quasi-judicial. 
ROBINSON: I 
that. Now 
you you 


station 
are 


unybody else. 
who 


not 


might be a 


in is 


to 
work 
understand 


I want vou to tell 
approved the rule 


Chairman 
you to say 
me why 
that 

Mr. 


for 


Say 
Congress adopted. 

BROSSARD: I 
guidance 


to say that 
my would be no 
question about disqualification, because of 
that 
Chairman ROBINSON Oh, 
ask you anything about that 
Mr. BROSSARD: That rule being fair, 
there would be no doubt about that. 
ROBINSON: I did not ask 
you anything about that. I asked you 
whether thought a member ought to 
he because of alleged interest 
in the result of the investigation 
What do you think about that? 


mean 


own there 


rule, 
I did not 


Chairman 


you 
disqualified 


Do you 


think any rule of disqualification can 
properly be applied to a member of the 
Tariff Commission? 

Mr. BROSSARD: Yes, I think so. T 


think if I had had an interest which would 
sway my and make me biased 
in any way or partial to, the industry— 

ROBINSON: Well, do you 
should be the sole judge— 

Senator REED: Senator, you have not 
him finish a single answer. 

Mr. BROSSARD: If I had such an in- 
terest as would make me partial or biased 
prejudiced in any way, I should cer- 
tainly withdyiw from any investigation 
under Section 315 or any other investiga- 


judgment 


Chairman 


think you 


let 


or 


tion of the Tariff Commission, even the 
writing of one of these general surveys, 
in which I would have such an interest 


aus to make me a distinct partisan on one 
the other. I should refrain from 
the survey. 


side or 


drawing 


The full text of the testimony given 
at the hearings before the select com- 
investigate the Tariff Come 
mission will be continued in the tseue 
of July 19. / 


mittee to 
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Wave of Prosperity 
Reported Sweeping 


»1, Island of Sumatra | 


Many Business Opportunities 
Are Specified in Report 
to Department of 


a Commerce. 

The general wave of prosperity experi- 
enced in certain sections of the Nether- 
lands East Indies within the last 10 months 
has attracted attention to the opportunities 
resulting from conditions ,in the less-de- 
Veloped districts known as the Outer Pos- 
report to the Department 
of Commerce from Trade 
J. F. Van Wickel at Batavia, 
are 


Sessions, says a 
Commissioner 
Java. 
Sumatra and Borneo the rubber- 
growing districts of the Outer Possessions. 
Compared with the developed 
island of Java, they 


unimportant area from a commercial view- 


intensely 
have been relatively 
point, except for petroleum output and the 
production of rubber. 

Sumatra covers 162,000 miles, compared 
with Java's 50,000, and, according to the 
Jast census (1920) had a population of 
6,075,000. Borneo, with an area of 213,000 
square miles, supports but little over 1,- 
600,000 inhabitants. Of the two islands, 
Sumatra and Borneo, the former is natur- | 


ally more extensiv ely developed and com- 
It in 


for 


mands a larger import trade. is 
Sumatra that the greater opportunity 
immediate extension of import markets in 


Netherlands Indian are to be found, ac- 


cording to reports from that island. 
Agricultural Development. 


development of Sumatra 


Agricultural 
has been more extensive in the northern 


than in other parts of the islands. This 
region has been particularly favored with 
good demand and prices for practically all 
the raw products on which its prosperity 
depends. 

The most conspicuous feature of 
prosperity has been the phenomenal rise 
in the price of rubber. As a result, the 
quantity as well as value of rubber ex- 
ports from Sumatra have increased to such 
an extent that the importance of rubber | 
as an export item is closely approaching 
that of tobacco, long the premier product 
of northern Sumatra. The production of 
rubber since 1920 has increased by ap- 
proximately 100 per cent, while the out- 
put of tobacco has not increased steadily 
and is now only slightly more than it was 
five or six years ago. 

Despite somewhat reduced output, how- | 
ever, due to adverse weather conditions, | 
good returns have been realized on Su- | 
matra’s tobacco crop. The island is the 
home of the famous Sumatra wrapper, | 
the best grades of which are sold prin- 
cipally to the United States through the 
Amsterdam market. 

Fibers, chiefly sizal and hemp, consti- 
tute the third most important export 
product of Sumatra. Production has de- 
veloped steadily and the export of fibers | 
has annually increased since 1920, when | 
total shipments amounted to about 
metric tons, compared with 19,320 tons in | 
1925. Over 50 per cent of the fiber output 
is consumed in the United States. 

Palm Oil Crop Growing. 

A comparatively new crop in Sumatra 
is the palm oil, which now ranks as the 
fourth export product. Introduced in the | 
island in 1918, its export in 1919 amounted 
to 180 metric tons and by 1923 had in- 
creased to 2,720 tons. In 1925 exports 
totaled 6,905 tons, or an increase of 37 
cent over the previous year. It was not | 
until 1924 that American importers pur- | 
chased any of the Sumatra product. In 
that year a small amount was shipped to | 
the United States and in 1925 American 
importers were the heaviest buyers. 

Petroleum products of Sumatra 
also shown pronounced increases in output 
and export in recent years. In 1925 all | 
petroleum products, except solar and 
Disel oils, were exported in larger quanti- 
ties than in the previous year. Exports 
of benzine advanced over cent. 
The total declared value of all products of | 
Sumatra shipped to the United States in 
1925 amounted to $45,500,570. 
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have 


12 per 


As a result of the generally prosperous 
conditions of Sumatra’s export trade, im- 
ports into the island increased approxi- 
mately 50 per cent in value in 1925, 
pared with the previous year. 
rice, cotton textiles, 
Netherlands East Indies, 
import group. 


com- 
Aside from 
in the 
chief 


elsewhere 
form the 


as 


Inasmuch as approximately 80 per cent 
of the native’s earnings are normally spent 
upon food and clothing, the demand for 
both advanced in 1925 in keeping with the | 
increased purchasing power of the native. 
The continued activity in the textile trade | 
of Sumatra is in marked contrast to the 
recent slackness in Java, where the native 
has suffered crop losses. 

Automobile Sales Increase. 
in 
Sumatra 


increases 
into 


Conspicuous 
manufactured articles 


imports of 
East 


Coast in 1925 occurred in galvanized iron | 


machines, and tools, 
office supplies, 


roofing imports, 
mobiles, furniture, 
and old newspapers. The total 
of all manufactured articles 
exceeded that of the boom year, 
The increase 
due directly to the advanced purchasing 
power of the native, 
Passenger 
pleasure 
but are operated 
for the transportation 
up-country 


auto- 


quantity 
imported 
1920. 

in sales 
has been 
are not 
newly enriched 
as taxis 
of 


enormous. 
for 
native, 


cars used 


by 


only 
the 
and trucks 


rubber 


as 
in 
districts. 


Power Transmission in Oregon. 
The Federal Power Commission 
sued a 


has is- 


license to the California-Oregon 


Power Company for the construction of a 


} trade 


paper | 


: | 
of automobiles, | 


| Sweden at 
| Tariff 


the | 


| have 


| ried 





transmission 
miles long 
it was announced 


@uly 16 


At @ 


line approximately three 


in Klamath County, Oregon, 


at the Commission on 


1808) 
Rubber 


Coal 
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The Department 
of weekly 
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of Commerce survey 


business conditions for 
in July, 
the dollar 
check payments 


Hearing Conducted 
On Duty on Granite 


Black Variety ow Tnaperted From 
Sweden Said to Be Pre- 
ferred for Tombstones. 


domestic 
second week 
16, 


asS seen 


as announced 
shows that 


from 


volume. 


Dinars 


An old 


tombstones of 


Jewish custom of preferring that 
black be 
their” dead 


granite placed on 


the graves of is in a measure 


responsible for increased importations 
such stones from Sweden, in the 
David Weiss, of Joseph Weiss 
Inc., Brooklyn, N. Y. He 
half of black 


closing 


Company, 
testified on 
granites from 
of the 
States 


be- 
importers of 
the 


arings before 


sessions 


granite he the United 


Commission. 
His testimony w: 

offered 

Granite 


is in opposition 
for the 


surre, 


to that 
American 
Vt., 
an increase 
unfinished 


by witnesses 


Association of who 
asked the 
on the 
granite. 


air. 


commission for 


duties on finished and 


Weiss said black 


Sweden, 


granite 
lo 
and 


was quar- 


in shipped Bavaria, Ger 
reshipped to 
to New York 


more 


many, for 
Scotland 
City He 
the imported 


granite but 


polishing, 


for transhipment 


said he was paying 


the 


fgr 


product than domestic 


this was necessary because 


of | 


Was, 
i 


of | 
opinion of | 


Textiles 
Tobacco 
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HOG RECEIPTS 


NG 


than either the 
same week of k 
ings during the first 
than in either the 
corresponding week of 
of 


larger in 


the 


previous week 


or ist year. Carload- 
larger 
the 
volume 


the 


week were 
week 
The 


during 


previous 
1925. 


awarded 


building contracts 


Jewish 
black 


the people preferred the Swedish 


granite on account of its superiority 
black 


he 


over the domestic granite. 


further stated that was paying three 


times more in ocean freight 


New York 


charges than 


wholesalers in Stute paid in 


freight for granites produced in Pennsyl- 


vania,. 


In order to give interested parties addi- 


time to submit further 
the 


hearings to J 


tional in 


con 


evidence 
Commission to 


uly 


the case, 
tinue the 


agreed 
28. 


French Wool Industry. 
A report 
1925, 


Trade 


on the French wool industry 


in based on a report submitted 


David S. 


by 
at 
Textiles Di- 


Commissioner Green, 


Paris, has been issued by the 


vision of the Department of Commerce. It 


is available to exporters and the textile 


trade generaliy. 


Canadian Fisheries Statisties. 
“Fisheries Statistics 


1925,”" recently issued hy 


for Canada for 


the Canadian De- 





partment of Trade and 
been received in the 
the Department 
nounces that ua 
| available for 


| firms, 


Commerce, has 
Foodstuffs Division of 
of Commerce, 


the 


Which an- 
copy 


lo 


report 


loan American busigess 
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second 
than a 
bituminous coal 


week of the month was 
while the output of 
beehive coke and lumber 
of July, although 
year ugo, was smaller 


g 
week, 


larger 
year ugo, 
the first 
than a 
the 


in week 
than during 
preceding 


‘Canal Tides Solved 


He | 


; Canal, 





| careful 


Before Actual Use | | 


Geodetic Survey Able to 
Valuable Advance Informa- 
tion on Chesapeake Project. 

As a resultsor reports furnished the Com- 


merce Department's Coast and Geodetic 


Survey by engineers of the U.S. 
the 


Army con- 


cerning Chesapeake and Delaware 


Which is to be opened on Tuesday, 
to 
has been permitted 
of 


after it 


July 20, the Survey has been enabled 


announce before water 


to enter the canal, the exact times 


slack water which will take place 


has become navigable, In addition 
the Coast Geodetic 
able to announce the 
of the water which soon will 
flow through the canal. 

This advance 
for the reason 
will exist after 
to trattic have 
Coast 


information, and Sur- 
vey has been 
mute velocity 
information is of interest 
that the conditions which 
the canal has been opened 
heen by the 


means of 


ascertained 


and Geodetic Survey by 
mathematical calcu- 
actually 


Delaware 


and accurate 


lations before conditions 
The 


Canal recently 


those 


exist. Chesapeake and 


has been lowered to tide- 


larger | 


Give 


| SAys a 
to this ! 


approxi- | 


} from Corinto, 


\ 
averaged 
of the 


Wholesale prices higher than 


in the first week month but were 


still substantially below 


ago. Loans and discounts of Federal 


at the 


re- 


serve member banks end of the 


water level by 
engineers made 
City, 


the These 
tidal observations at Dela- 
of the 
its western 


Army engineers. 


ware at the eastern extremity 
canal, and at Chegapeake City, 
terminus, and from those observations the 
experts in the 


the 


Division of Tides and Cur- 


rents of Survey performed calcula- 


they. 


above. 


tions 
the 


by means of which arrived at 


findings mentioned 


Motor Ship for Far East Trade. 

A new motor ship 442 feet in length with 
an of 13 knots 
American-Far 
Ltd., 
Thompson 


average speed 
the 
ice of thé Silver from the yards 
L. & Sons, Ltd., 
North Sans Shipbuilding Yard, Sunderland, 


has been 


launched for East Serv- 
Line, 


of Joseph 


June 16 mail report to the Depart- 


ment of Commerce from Vice Consul 


Davis LB. Lovis at Newcastle-on-Tyne. 


Nicaraguan Coffee Industry. 
No. 164 on the “Coffee 
Nicaragua,” 


Special circular 


Industry of is now being pre- 


pared by the Foodstuffis Division of the 


Department of Cominercé, It is announced 


there that it will soon be issued. 
It is based on a detailed report by 


Harold 


Con- 


sul Playter, submitted May 26 


Nicaragua, 


the level of a year ! 


WA A Aa 
PVR 


a ee 
Waa a | ae 


second week, although larger 
ago, were smaller 
previous week. 


than a year 
than at the end of the 
Prices of stocks continued 
to advance. Fewer business failures were 
recorded during this period than in the 
first week of July a year ago. 


| Gain Is Reported 


In Life Insurance 


New Business Written in 
Half of 1926 Totals 
$5,675,052,817. 


[c Yontinued from han £3 


or 


First 


gate, the total includes the two other types 
of best known life insurance, ordinary and 
industrial. New ordinary insurance sold 
between January 1 and June 30, 1926, 
amounted to $3,964,629 as against $3,702,- 
912,342, or a gain of 7.1 per cent for 1926. 

Industrial insurance written during the 
first half of the current year amounted 
to $1,292,284 as compared with $1,131,009,- 
806, gain of 14.2 per 
insurance gain 
in group 
that this gain for 
1926, as against June, 
cent greater. 


or a 
The 
year, 


cent, 
greatest 
however, 


during the 
insurance. 
the mongh 
1925, was 


was 
Figures show 
of June, 
45.7 per 

The Department of Commerce is at work 
on & compilation of mortgage loans made 
by the various life the coun- 
try, and 
within ; 
in, 


companies, of 
have this 
month. Most*of the figures are 
but difficulty being ex- 
pefienced in securing data from a few of 


expects to 


now some is 


~ tie large companies, 
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completed 


Waterways - 


Depressed Frane 


Disturbs France; 
Germany Recovers 


Economic Conditions in World 
Markets Reported by 
Department of 
Commerce. 


While German business is gradually re- 
covering, the general uncertainty brought 
about by the exchange situation of the 
franc is causing continued uncertainty 
in France where ivlne and production 
costs on the increase. These are 
among the outstanding facts in the weekly 
review of business conditions throughout 
the world June 16 by the Depart- 
ment of Commerce. 


are 


issued 


The average Ruhr coal output is higher, 
steel production was up in May and car 
loadings sfow an increase over a year ago, 
says the report from Germany. From 
France, reports state that while iron and 
steel production are at record levels, the 
coal output is declining. Note issues rose 
in the early part of this month, and ad- 
vances to the State were larger. 

Poland, 
records 


recently scene of a coup d'etat, 
an improving economic situation, 
with revenue increasing in June, a large 
export balance shown ‘for May ang in- 
creasing activity apparent in some indus- 
tries, though the building, metallurgical 
and machinery industries are still ‘dull. 

A stronger tone also apparent in 
Spanish business. Its money markets are 
more active, bank clearings higher, coal 
mining on the upgrade and foreign trade 
returns higher for the first quarter of the 
year. 


is 


These conditions and conditions existing 
in the world’s markets are summarized by 
the Department of Commerce 
on the basis of cabled 
received this week. 

Canadian Trade Satisfactory. 7 

Canada—Wholesale and retail trade con- 
ditions are satisfactory in most commercial 
centers of Canada, with improvements re- 
ported in Montreal and Toronto. Pros- 
pects in western Canada are said to 
excellent. Better business conditions 
reflected by the’ smaller number of 
mercial failures this May than last, 
considerably reduced liabilities. 

The upward trend of security prices 
continued during the week ended July 3. 
The employment situation is now more 
favorable than at any time since 1920. 
The Government's report on the condition 
of the wheat crop, as of June 30, shows 
satisfactory growth in all provinces. The 
third quarter outlook in the metal market 


as follows 
and other reports 


be 
are 
com- 
with 


| is more encouraging on account of the low 


stocks in the hands of consumers. The 
automobile, electrical and engineering in- 
dustries are active and there is & demand 
for structural steel for several new bridges. 

Canada’s coal output in April was 
smaller than March production, but above 
the April average over a five-year period. 
Lack of demand from Great Britain and 
from the United States continues to 
press the lumber market in 


de- 
eastern 


| Canada. 


’ The Canadian railways carried 7,513,441 
tons of freight in April, which was 1,112,- 
tons more ‘than was hauled in April, 
1925. Carloadings to June 26 show a sat- 
isfaetory advance over the like period of 
last year. 7 

Great Britain.—The low level of stocks 
of British and the use of imported 
fuel, by raising the cost of finished prod- 
ucts and weakening the British competi- 
tive position, led to of 
many industrial plants. 

The House of Commons has passed the 
bill making eight-hour working day 
permissible in the coal mines. The min- 
ing industry bill, involvng the govern- 
ment’s share in the proposed revision of 
the coal-mining industry, is. still the 
committee stage. 

The number of unemployed on June 28, 
excluding miners out of work on account 
of the disagreement with the operators 
was 1,638,600 persons, as compared with 
1,634,700 persons on June 21. 


coal 


have the closing 


an 


in 


Belgium.—The continued fluctuations in 
exchange quotations have prevented any 
perceptible return to stability in Bel- 
gium’s money or commodity markets. The 
Belgian stock exchange is awaiting de- 
velopments with operators and the public 
withholding orders until there is greater 
assurance as to exchange movements. 

Metallurgical stocks are somewhat lower, 
due to the restriction of iron and steel 
markets. The continuation of the English 
strike has improved the Belgian coal 
market. 

Netherlands.—The French and Belgian 
france decline has caused competition from 
both those countries to be felt keenly in 
many lines of Netherlands’ trade and in- 
dustry. 

Due to excessive production, purchases 
of raw materials are lessening, especially 
in the textile, shoe, leather, Qairy prod- 
ucts, tobacco and canning industries. 

Government statistics for May indicate 
a further strengthening in the financial 
position. Security markets continue active 
and investors being attracted 
cially to foreign issues. 

France.—The uncertainty of the finage 
celal and currency situation has caused a 
rapid rise in living and production costs, 
The statement of-the Bank of France fog 
July 8 an inerease in circulation 
and advances to the state. 

Production of and lignite show 
further declines, whereas production in 
the iron and steel industry is reaching 
record levels. The textile situation is un- 
changed. 

Sales 


are espe- 


shows 


coal 


of agricultural 
but” automobile 
capped by the uncertainties 
nomic situation and frane depreciation. 
Recovery of Germany. 

Germany.—German industry and com- 
merce show a gradual recovery, the slow: 
ness of which is offset somewhat»by the 
favorable situation of public and private 
finance, 

A further reduction 
discount and loan 
cent, respectively, 
tou cheapen 


implements 
sales 


in- 
are handi- 
of the 


creased, 


eco- 


in the Reichsbank 
rates to 6 and 7 per 
on July 6, is intended 
commercial credits. The dis- 
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Seven Investigations 
Of Trade Practices | 
Being Conducted 





Federal Trade Commission An- 
nounces Inquiries Under Way 
Involving Industrial 
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German Trade Gradually Recovers: 
Depressed Franc Disturbs France 


Economic Conditions of World’s Markets Are Re- 


crepancy between the Reichsbank rate and 
that of the private discount gnarket has 
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Turkey—Difticulties in the application of 
the Turkish general consumption tax have 


a 




















Federal Trade Commission 
Drops Complaint on Leather 


Dismissal of the Trade 
mission's complaint against Swift & Com- 
pany, of Chicago, and the National Leather 
of Boston, announced on 
the Commission 





Federal Com- 


Company, was 
July 16 by 

The complaint charged the respondents 
with lessening competition in the sale of 
leather between Swift & Company and the 
England, Walton & Company, Inc., the 
respondents acquiring half of the capital 
stock of the England, Walton & Company. 


by 
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Are Denied Increase In Rates 


Interstate Commerce Commission Dismisses Ap- 





plication: Rule: 


No Emergency Exis 
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us in prescribing a general percentage in 


crease in freight rates in that territory. 


Investigation of Rate Structure. 


The application for a five per cent ad 
vanee in rates was docketed by the com 
mission as Ex Parte 87. In connection 


with the hearings on this application the 
commission also received evidence for use 
in it® general investigation of the freight 
rates structure, under the Hoch-Smith 
resolution passed by the last Congress, 
whieh proceeding it had docketed as No 
17.000, 

As to the latter proceeding, the com 
mission announced that the record would 


be held open for further consideration, say- 
ing that little evidence was presented with 
respect to the 
products of agriculture which would enable 
it to 
modities 

The 


its analysis of 


rate structure affecting 


readjust the rates on those com 


including 
at 


the 
the 
extensive hearings 
The full text 
close the report is ¢ 
AS 87. 


the 


report of commission, 


evidence presented 
takes 39 printed pages 
the 
follows: 


of conclusions Which 


as 
Iox Parte 
evidence that 
of the 
no financial emergency exists. 
tion the appear to 
cially and physically 


to it 


fur as the 


is quite clear trom 


so major por 


tion western district is concerned 
In this pou 
both finan- 
the north- 
trunk-line 
certain of 
vielded 


rate bases that 


be 
In 

western 

of 


have 


carriers 
sound. 
region and 
the 


carriers 


western in 


territory revenues the 


important 5.79 
per cent upon any 
sonably be adopted 
determination of 
making purposes 


not 


can rea 
final 


rate 


for 


in advance of 


present values 

The least favorable conditions in the dis 
trict, 
cerned, 


so far as carrier 
to 
It 


he 


revenues 
western 
to be 
region and 
as well 


are con 
trunk 


noted 


appear 
line terditory. 
that both 
western 
the 


exist in 


Is, 


however, 


t 


in northwestern 
trunk-line territory. 
western district 


recently 


in 
in 
tions 
tendency. 


as 


as whole, 


condi- 
improving 


a 
have shown an 
Carriers in the western district requested 
» per cent horizontal increase in freight 
rates, subject to certain 
Security holders of northwestern carriers 
requested 15 cent hori 
zontal increase in freight rates in western 
trunk-line territory. 

Both 
sumption 
gency It 
gency exists 
whole. 


a 
exceptions. 
in addition 


a per 


requests the 
of 


is 


were based upon as- 


an existing financial 
evident that 


in the western 


emer 
emer- 


as 


no such 


district 





a 


Furthermore, having regard to what has 
been already said to the terms the 
resolution, concerning the inequalities and 


as of 


discriminations in existing freight rate 
structures, we cannot find on this record 
that such an emergency exists in western 
trunk-line territory as would warrant us 
in prescribing a general percentage in 
crease in freight rates in that territory. 

As we have already stated, while we 
have power to prescribe such changes, we 
can properly prescribe them only upon 
clear evidence of urgent necessity. No 


such evidence is at present befure us. 

The petitions of the carriers in 
district and. of the security holders with 
reference to western trunk-line territory 
will therefore be denied. 


western 


It is clear upon the record that there are 
many inequalities in the rate structures 
existing in portions of the western district 
which should be corrected. 
in section directing 
modify, establish, 
may earn 


The provision 
to initiate, 
adjust rates so that 
fair return, does not 
relieve the carrier from the primary duty 
of initiating rates. 


lba s 


u 
or 
carriers a 

That function belongs 
to management and not to regulation. 

It is the right and the duty of the ear- 
riers to take the steps necessary to correct 
improper rate relations they 
found to exist, and to supply revenue de 
ficiencies by initiating suitable changes in 


as may be 


rates. The first definite proposal of the 
carriers in this proceeding was presented 
after the hearings began and was for a 


general 5 per cent increase on freight with 
certain exceptions. they submitted 
a proposal for an upward revision of class 
rates in western trunk-line territory, which 
has not vet been heard. 


Later 


Not only did the carriers fail to present 





. Organizations. 
ee resulted in a further decline in “the dis udded tv the economic crisis of the past rionth’é eaver “‘antil the provisions of the 

Seven investigations, involving either | count and loan portfolio of the Reichs: | few months. In spite of the uncertainties act are clarified. 
industry or business organizations, are bank, together with a decline in holdings | of the business situation, the foreign trade | * The whant iene improved somewhat 
being mude by the Federal Trade Commis of gold exchange; the inadequate supply | of Turkey does not appeur to have de darian ehe want ‘ended July 10 owine 
sion under Congressional direction, it was | Uf domestic bills has brought about the | clined and the exchange is steady. to Gatien inquiry from Kurope and local 
disclosed in a statement issued by the com purchase of foreign bills. Railway construction continues slowly. wusintion averaged 6s. 4d. per bushel: ex 
inianion on duly 16. ; The German coal mining industry re- | Industrial construction is also progressing, foeal a at Svante Winter clearance sales 

Two of the investigations, which in ports increases both in production and in | including the opening of work on the first senditan in the terger ecnters 
volve lumber trade associations and ad- | ¢Xperts. Steel production also shows an | electrical goods factory in the country, — neoentnd —Trade continucd slow during 
varices: in petrolenm prices, are new. The inerease with the production quota of the electrification of a textile wesw a tne. week ended. duly 10°. improvement 
others have been in progress for sometime raw steel syndicate raised 2% per cent to | and the beginning of construction of a in some 1idee Bot: With ‘restricted: trading 
They involve the electric power industry, ey per cent of standard production, match factory by a Belgian ae in export. products and practical suspen- 
the so-called bread trust, open price as- | _ Spain—The tone of general Se ee Cae Syria—Sinee the begininng of 1926 the sion of corn shipments due to high moisture 
sociation, cooperative organizations and the improved, notwithstanding the summer Aleppo wool market has been characterized content. Packing-house operations were in 
grain trade. dullne Money markets ure more peice | by a lack of interest on the part of for creasing somewhat. 

The commission's statement, which sum- | #nd demand for government — securities | cign buyers. Local dealers have, how The local bank (Banco Commercial de 
marizes the nature and status of these | heavier. t ever, succeeded in maintaining prices IM] 4011) which failed in May is to be re- 
investigations, is as follows: Slight increases occurred in guarantecd | spite of the fact that speculators have vpened next week. 

ElectMe Power Industry: On February eredits and current*accounts of the Bank been very active since May. Argentina's exports for the month of 
9, 1925, the Senate directed the Commis of Spain, reflecting the stronger business | Kgypt—The coal markets were firmer | Juffe compared: favorably with the same 
sion to investigate and report to the Sen situation. The Spanish coal mines are | and all new arrivals during the month period in 1925 as follows: Wheat, 275,000 
ate to what extent the General Electric more active. | were from Germany. tons, (172,000 tons in J 1925): corn, 
Company directly or indirectly, through Government budgets just passed include | Egyptian crop conditions are generally | 607,000 tons (487,000 ton linseed, 164,000 
the stockholders or otherwise, controlled | 4 jeavier program for construction pro- good. as weather conditions have been | tons, (92,000 tons); oats. 5§.000 tons, (33,- 
the generation and transmission of elec- | jects and increased receipts from taxation. | favorable, in spite of variations of tem 000 tons); flour, 14,000 tons, (9.000 tons); 

q tric power, and how the said control was | Jrorcign trade for the first quarter of 1926 | perature and cool nights. The sugar cane, | and barley, 38,000 tons (6,000 tons) 
acquired and maintained. Work on this | gnows inceases in both imports and ex rice sefi, barley, and ground nut crops Brazil—The depression in the general 
inquiry was promptly initiated and 1 ports. | are estimated at normal, and the cotton business situation in ki } continues. The 
been steadily carried forward without in- Italy—The business situation continues | and wheat crop at 97 per cent of normal. Banca, do Recife has been decreed bank 
terruption. hampered by severe credit stringéney and South Africa—Business generally was | Tupt, its liabilities amounting to 25,000 

Bread: <A resolution of the Senate of slow collections. A further decline in ac- | quiet during June. The South African | Contos and its assets to 50,000 contos, 
a Senne 16; ar a os — a ee | tivity has occurred in certain branches of | gold mines, however, operated at high pro The gunco de Alagur is also in diffi 
sion to investigate he production, distri ; 3 | _ P sat ‘ tohan § C v and has been closed It is request- 
HutION. sHenapertacion, and atle.ot fou | eres duction levels, though aa ere ae os ie a een nd 
und bread, and related lines of business Notwithstanding the ee en ee ee ate reat an yer cent interest. 

ne better outlook, cotton spinners have been A new record was established in Trans pet 
fot see’ Se een Serer Ae ea | unable to dispose of accumulated stocks | vaal gold production during May. The The Sao Paulo commercial association 
ee ee ee eee e Se Scene | and ire reducing their output. Engineer- | total output was 849,214 ounces, as com- has petitioned the State president to take 
restraint of trade. Pending an interpreta- | ‘ ae - a ce | aia ; } sige : “J—8234.2 action in conjunetion with the Federal 

j : ; | ine trades have slowed down somewht. | pared with the previous record—834,340 3 
Se eee eee seeerns OF the oon . RA iall anuféetures of railway equip- | ounces—produced in March Government to relieve the situation recom- 
tions in the appropriation act for 1925-26, | ¢Speclally manufactures of ralhway equll Building continues active and is going | Mending the following action: Prevention 
this work was suspended from July 1 until wae ail ‘: eveaner ito en ih 199 ge of further deflation, and exchange improve- 
November 11, but was thereafter resumed Exports have been stimulated somewhat apien ave Veet Bude ate the OUtGUt froin | eNO TedUction Of ‘the Banco do Brasil 
and is now under way. Near the end of} by exchange developments, but this has pring ale ae ‘ " c. E zs ering | rediscount rate and initiation of discount- 
April subpenas to procure the testimony | not increased general confidence in the a eons se aia aa a ae ng ing by that bank of warehouse receipts | 
of witnesses and the production of cer- | situation, as it is generally realized that sega soar — ee : aaa hg ae ai 7 against stocks of textiles and other goods; 
tian documentary evidence relating to al- | no permannt prosperity will result) from = — oars art . ho ins ; ae the supplying of funds to Sao Paulo bank 
leged violations of the antitrust laws in currency depreciation. | sinercenes os ae erg es Cee for discounting bills against stocks of agri- 
connection with the flour trade were is- | Finland—Finnish savings and coopera- — i . E cultural produce and for making loans to 
sued by the Commission and made return- | tive banking institutions which have been Situation In Far East. growers; the arrangement of deposits in 
able in Chieago on April 28, 1926. The | paying 8 to 9 per cent interest, are en- | Japan—The 12 Japanese companese | interior banks of institute funds for loans 
Millers National Federation, instead of | deavoring to bring. about a reduction of | producing condensed milk have announced | tg small planters: the removal of the pro- 
complying therewith, petitioned the Su- | the interest rate on deposits to conferm | that they will amalgamate in order to meet. | hibition on coffee entries into private ware- 
preme Court of the District of Columbia with the rates of 7's per cent paid by com foreign competition and take care of the | houses in Sao Paulo, and other _ relief 
for an injunction against said proceedings, | mercial banks, thus following the sug increasing domestic consumption. This is | measures. 
and a temporary order was issued, but | gestions of the Bank of Finland. in line with the general tendency toward Nepresentatives of the Rio and Sao Paulo 
the final decision has not been handed May trade, due to a late start in ship- | the reorganization and consolidation ot | commercial associations and textile trades 
down. On May 7, 1926, the Commission | ping this year, was more adverse than | Japanese trade and industry. also applied for reef to the President of 
sent to the Senate a preliminary report ever before, byt a steady improvement China—General business conditions in | the Republic who promised assistance such 
in response to the above resolution. for several munths4s now expected in Fin- | north China are unchanged. tailway | as aid of the Banco do Brazil by means 

Open Price Associations: On March 17, land. transportation is still very irregular on of loans against stored merehandise and 
1925, the Senate directed the commission Depression in Scandanavia. account of interference by military forces. better credit facilities for the interior 
to investigate the number and importance Norway—The marked decrease in Nor The military operations against the through banks’ agencies. Consideration of 
/of open price associetions, the effect of wegian imports and exports during May Kuominchun forces are proceeding north | 4 tariff increase on imported textiles has 
their activities on prices and the nature -eflected the dullnes sand stagnation which of Pekin, thereby preventing the opening | also been promised, but it is stated in 
of their other activities with particular srevaiis in the business. life of that of the Pekin Sulyman Railway and hold- | Brazil that authority is lacking for taking 
reference to alleged violations of the anti- ns ing up the shipment to Pekin of coal and | the action requested relative to stabilizing 
ee eee, es Ceeisy was initiated Yn- "Phe ead balance for the first. five | food supplies and large stocks of wool | eXchange. 
mediately after the opinion of the Attor- ieeibts a 1926 ‘aoa a excess of imports which have accumulated at interior points. Exchange weakened the latter part of the 

@ ney General, as to the availability ef the see abun at? million crowns, as The hot, dry weather is adversely affect- | week. “ The coffee markets have been quict. 
appropriation for this work, was received. roaripe : 1 j h 147 nillion crowns for the ing crops in north China. Santos prices are declining, but Reo prices 

Cooperative Organizations: On March Pea a sel of 1925 This de- The consolidated returns for all Ameri- | have been higher. 

17, 1925, the Senate directed the commis- ee " se eeicarailibe hainnns can Consulates in China show declared ex- Chile—Persistent heavy rains during the 
sion to make an inquiry and report re- <a eae e" ea seesenrte ae ty | ports to the United States during May of | Week ended July 10, continued to depress 
meres 1) the growth and Npbortance of ccaaiaih leeuniaiat activity and geneveiiy U. S. $9,009,000, compared with $13,354,000 | Wholesale and retail sales and caused dam- 
cooperative associations, including par- hanieeeae samideaiealac enaihoun., ‘ for the same month of 1925. This brings | 48e to properties in the central region, 
eularly comparative costs of marketing wae labor cadet continue in spite total exports for the first five months of plantings being greatly retarded. 
and distribution, and (2) the extent and im- Ctl s ttit ont of the major controversy: this year to $57,282,000 against $75,729,000 A new project for refunding the nation's 
Eetrenes S6 tnimererenee With an cbstric ae rk “De ish inverse are ina crit- for the same period of 1925. foreign debt made necessary by the fail- 
tion to the formation and operation of ti PS coe pL as ee abmamine The decline is attributed in China to the | ure of the earlier bill to pass, is being pre- 
cooperative associations. an oie ‘are ‘pelacorns to find an | Unsettled conditions which have existed in | pared and may be discussed in Congress 

This work has been assigned to the i ve ee ¢ es ge S aietian many provinces, thereby interfering with | N@xXt week. It is said in Chile to involve 
legal investigation division of the commis- effective ae os ee —— ; ai i ee, delivery of cargo to shipping points and | @ loan of approximately 30,000,000 pounds 
sion, and is actively proceeding. A scries A omen aoe ee oe we for és cic cutting down the volume of shipments. The | Sterling in order to consolidate some of 
of conferences with important cooperative ayreee ond ee ae is oie principal declines have been in raw silk, | the loans and previde additional funds to 
organizations in the Middle West have ene Oe ae ve aoe : oa wood oil, feathers, intestines and sheep's | Meet urgent government obligations. 
been held. get: ee ou oo a haley . wool. The new Banca Espanol de Chile opened 

Grain Trade: A general inquiry into the | °? oe oe ae ae cole iss Philippine Islands — General domestic | on July 3 with « capital of 36,000,000 
grain trade being conducted on the com- - =e Z ue or ain acin jaectekaah business and foreign trade were slower | Pesos, half of which has been paid in 
mission's initiative has been in progress | Uens In the Bene 2 es ee ie og a : during the week ended July 10. After a Peru—The exchinge pool in Peru is 
for some time covering practically the en- and anes unemployment is expected in an ink: tas Hash tall He. ak epiiating and cxskanbe ta firm, cde 
tire field of grain marketing and distri —o: ie kl tea le Bamanadee Coura continued ‘slack and | ine on July 10 at $$74. in coinparinen 
bution, including the study of elevators ee Qe = oc 5 ‘a 2 ac companied | Several local crushers and exporters with- With $3.715 to the Peruvian pound on 
and warehouses, their marketing methods, — geen wae 4 cates can drew from the market for that reason. July 3. There was some activity in the 
costs, profits and margins on grain. Vol- S ee gr aes United States grades of abaca were quiet | cotton market during the week ended 
umes I to VI inclusive have been issued, yee gp te cy per ait but steady for the week and United King- | July 10, due to an increase in price. 
and may be procured by purchase from the — ST cee ts = -en vihined from 12 | dom grades dull. Prices have remained Uruguay—The Uruguayan congress has 
Superintendent of Documents, Government rere Lace a. = . poi Poa SEP unchanged for the past two weeks on ac- | extended last year budget through the 
os ae Vee VET, which Seem vii \ ra oni j pista zl trys ‘a count of determined resistance to reduc- | fiscal year 1926-27. Customs revenues for 
with the operations and results of future i ? Pe > ate te h ae in ‘gutta tions on the part of sellers. Abaca produc- | the month of June were 1,738,000 pesos 
trading, has been completed and is nearly a0p2 RES ERGO ST ee a mere ; tion is improving and is now slightly above Exports fer June to the United States 

: ready for printing. re exnorte inereaes in Diay and June, | normal. were valued at 596.000 pesos, of which 

a Sree nemneen tone: — inidiaie Uses is sachet. “‘Outioak for Netherlands East Indies—Netherlands ; Wool represented 48.00 pesos. 
quiry into the organization and practices ee hayvast Gaaaean ik last Indian exchange was steady and sales Mexico—Business in Mexico slackened 
of certain trade associations in the lumber Taisuine _The eee ex ie the govern. | of shares were brisk during the week ended | Senerally during the week ended July 10, 
rps» Aes odlogg eo cscnedllen glean ieeoretse mse inent's program to increase tax revenues is | July 10. Foreign trade, however, remains | 0n account of the heavy rains and the 
ee ee ey RS MINE the raising of the tax rate on cigarettes, | Practically unchanged from the general | anticipation of poor «rops. 

j + oe a ; : ‘ The evnbral business and financial situa- } @uiet of recent months, Orders for 30 carloads of wheat and 

Petroleum Prices: An inquiry into the | tion continues unsettled. The cost of living Rubber exports from all the islands for ; corn have been placed and it is expected 
Sree meaner: Ree by & Renate is steadily alieta ing and ausevuner ana | the month of May totaled 18,706 metrie | in Mexico that the duty on wheat will be 
Resolution approved June 3, 1926, was Eee ae = he paling a’ es tons, of which 5,139 tons were shipped te | removed within days. Automotive 
Greeny uuas. toe ola ee ee ee the United States. sales are slack but tires and accessories 

. rected to the question of the advances in “a lee. ci a ae aie il Australia—Considerable dissatisfaction is | are improving. 

Sees: Feels, SNOT set aeeonces with small capital, the minimum amount | reported to be*developing in New South Porto Rico—Business in Porto Rico con 
are due to restraints of trade or conditions be aa sae 2 oe pe 15,. | Wales in connection with the operation of | tinues quiet in keeping with the off sea 
of ownership or control preventing effec- ROR OROMSADine” Mtoe fanaeli oe Mein the Workers’ Compensatton Act which | son, although gencral business appears to 
sve Snenpttitinn,’ 408 ie the profits of the isters, the removal of import taxes on requires employers to insure their em- | be more active than it this time last year. 
Senn Somnnae th thie inauatry. necessary industrial raw materials and a | Ployes against illness, accident and death.'| Several firms report June sales in excess 

general reduction in freight rates on such The timber industry has been particu- | of those for the same month of 1925. 
CHANGES commodities was recommended. | larly affected—several sawmills having al The sugar « ampaisn 18 nearly over and 
e The Greek Government has approved an ready closed down, and two coastal steam- | repair work is starting at the mills. Rain 
im agreement with a Swedish group for a | ers engaged in the timber trade being idle. | fall during the week ended July 10 has 
. 6 " ‘ insuranc . anies which =< 5 re 7 © . AO} 1 for “Ss i j 
National Banks loan of £1,000,000 at 81% per cent. The Sone insurance borin eye which at hacia been gneve formal = _ ae time in 
Government agrees to purchase matches hesitated to take out license to accept }] eight weeks and a result, crop pros 

eck aia ot of the | exclusively from this group. such insurance are now granting one} pects are better 


the Comptroller 
Currency on June 16 
announcement of the 
the previous day: 
’Aplication to Organize Received. 

The Williamette National Bank of Port- 
land, Oreg.; capital, $200,000. Correspond- 
ent: B. W. Jones, 1112 Porter Bldg., Port- 
land, Oreg. 

Aplications to Organize Approved. 


following 
activilics 


made the 
bureau's 


The First National Bank of Fontana, 
Calif.; capital, $50,000. Correspondent: 
A. B. Miller, Fontana, Calif. 

. The South Broadway National Bank of 
Denver, Colo.; capital, $200,000. Corres- 
pondent: Horace W. Bennett, 1010 16th 
st., Denver, Colo. 

Voluntary Liquidations. 

The First National Bank of Pelican 
Rapids, Minn.; capital, $25,000. Effective 
July 1, 1926. Liq. Agent: II]. O. Wagner, 


Pelican Rapids, Minn. Succeeded by Otte: 
Tail County State Bank, Pelican Rapids, 
Minn ; . F 














Chicago & Eastern Illinois Railroad. 














May 5 Months 

1926 1926 192 1925 
Freigh. revenue 1,576,304 1,448,709 8,371,798 7,724,551 
Passenger revenye . 367.3 354,894 1,814,700 1,754,558 
Total, including other revenue saceoeee 29288,027 1,971,007 11,048,350 10,321,924 
Maintenance of way .......... Se aa g 285.474 212,438 1,068,010 992,460 
Maintenance of equipment ....... RAL vRew 641,632 599,588 3,357,390 3,234,905 
Transportation expenses .. ......... <écoe oe 768.440 4,305,102 4,160,793 
Total expenses, including other he as Soi 1,887,040 1,719,834 9,549,396 9,102,768 
Net from railroad ..............0. 236,487 251,173 1,499,954 1,219,156 
Taxes Pe hak aad Ca kath aa aad teh PO . 130,000 105,000 570,000 515,000 
Net after taxes, etc. .......... rar reer 105,696 145,375 926,641 700,566 
Pe MRGOP BOI igi 6 0.9 Hewes pve h aaae ae 6 *36,996 $2,514 302,830 266,642 
Average miles operated ............ Bes aN 945.13 945.13 945.13 945.13 
CORUUAI BOUND os oii vk cocnagass . 88.9 87.3 86.4 88.2 

* Deficit. 





Pere Marquette Railway. 











May 5 Months 
1926 1926 1925 
3,118,966 1,505,683 13,189,661 
292,006 1,505,575 1,611,058 | 
| 3,648,723 17,687,218 15,916,428 | 
542,978 1,593,058 1,804,533 
794,781 3,813,384 3,690,938 
1,230,160 6,326,821 6,032,200 
2,732,096 12,654,793 12,303,497 
627 5,032,425 3,612,931 
060 990,686 717,174 
927 4,036,008 2,885,832 
573,830 $80,338 3,407,906 2,583,529 
| 9943.64 «2.26344 2,251.80 2,263.81 
74.9 77.8 71.6 77.3 





evidence with respect to the need for 
changes in individual rates between par- 
ticular points particular classes of 
traffic, but State commission, shipper, 
security holder, or other representative of 
the public, or of particular interests who 
appeared, offered any feasible suggestions 
of this character. Sven had desired 
to assume the responsibility of prescribing 
individual rate changes the object 
either of improving the eacnings of 
riers in the northwest, or of rectifying in- 
ternal relations in the rate structures, the 
present record would not enable 
so to any considerable extent. 

No. 17000, 
noted, announcements prior to 
the hearings in proceedings called 
upon the carriers and the public to furnish 
information with respect to what products 


or on 


no 


we 


with 


car- 


us to do 


Referring to 4s previously 


our issued 


these 











of agriculture, including livestock, are af- 


Illinois Central Railroad; Yazoo & Missis- 
sippi Valley Railroad (Combined.) 





May 5 Months 
1926 1925 1926 1925 | 
11,168,829 10,806,690 56,111,155 53,245,342 | 
2,065,259 2,078,813 11,499,197 11,357,599 | 
862 14,095,908 73,380.958 70,237,351 
441 2,088,974 10,129.916 9.441.127 | 
785 38,825,486 442,086 15,164,409 | 








5, 901 5,064,195 

11,460,854 11,003,163 i 

3,020,008 3,092,745 16,648,509 16,508,195 | 
942.72 896,508 5,006,360 5,145,488 | 
2,071,449 2,192,518 11,625,512 11,845,582 | 
2,028,847 2,197,882 





11,481,408 
6, 5 





4.56 28 


78.1 





| 
| 





fected by depression; what 


if 


affected in the rates 


any reduc- 


tions may lawfully be 


or charges on products of agriculture, in 


cluding livestock: and whether any rates, 


fares, or ceharges, cither on particular 


classes and kinds of commodities or classes 
of traffic in partigular sections or between 
/ 


particular localities in the western district 


or otherwise, may lawfully be authorized 
or required to be increased, and if so to 
what extent in order to compensate for 
such rate reductions, if any, as may be 


found proper on products of agriculture or 
livestock 
the hear 


all 


op 


numerous 
at 


afforded 


Notwithstanding 
ings the West, 


parties 


which 
full 
which 
the 
pro 
with 
affecting 


throughout 


interested were 


portunity of presenting evidence 


they pertinent to 
the 


presented 


considered either 


questions or otherwise 
little 


rate 


asked to 


ceedings, very was 


respect to the structure 


products of agriculture which would) en 
able us to readjust the rates on these 
commodithes, or reach a determination as 
to what, in the light of the resolution 
would constitute reasonable and properly 
related rates in the different sections of 
the western district lull information as 
to what the rates now are, and what 
would constitute reasonable rates is neces- 
sary before action may be taken prescrib 
ing reasonable and nonprejudicial rates, 
in view of the terms of the resvlution re- 


quiring us so to readjust rates as to bring 


about fair relations between particular sec- 
tions, 


competing points, and traffic 


The record, however. warrants us in 
concluding that in proposing changes in 
existing rate structures, either for the pur- 


pose of improving carnings of carriers in 
trunk-line territory, the 
purpose of rectifying exist- 


western or for 


inequalities in 


YEARL 
INDEX 


TODAY’S 
PAGE 


1809) 


National 


Banks 


9 








Alabama Power Co.” 
To Utilize Powers 
At Musele Shoals 


Agreement With War Depart: 
ment Covers Period to 
December 1 Without 


Restrictions. 


Alabama Power 
utilization of 


An 


Company, 


the 
for 


agreement with 


providing the 


power produced at Muscle Shoals withdut 
restriction until December 1, and there- 
after, if mutually agreed, was approyed, 
July 16, by Dwight F. Davis, Secretary. of 
War 

This agreement the Department an- 
nounced, supplements one already in force 
with the Alabama Power Company by 
which the company holds the lease to the 
Government steam plant at Muscle Shoals 
known as Nitrate No. 2 The new agree- 
ment provides that hydro-clectric power 


will be supplied at rates of 2 mills per kilo- 
watt substituted for steam 
power from the Gorgas plant; 3 mills per 


hour, when 
kilowatt hour from the Gadsden plant, and 
4 mills per kilowatt hour from Nitrate No. 
2 Plant. 


There also is included the agreement 
the Alabama Power 
power other power 
shall furnished at 


2 kilowatt 


In 
a provision that when 
Company exports 
current 


of 


to 
companies, 
the 


be 
straight mills 
} hour. 

The 


gotiations, 


rate - 


per 





Salient factor in the present 
the department declared, 
the determination of the 


power 


ne- 
was 
of 
it was 
on the 
coal used at the 
Alabama Power 
Company showed by its books that through 


based on cost 


steam The Army engineers 
tirst fixed 
market of 


the 


declared, at these rates 


normal cost 


steam plants, but 


ownership of coal mines they were de- 
veloping steam power at a lower rate 
j; than had been assumed by the Army 


engineers. 
Accordingly, says the announcement, the 


latest rates were fixed with a view to fair- 
ness to the Power Company as well as a 
} desire for the maximum return from the 
power of the hydro-electric plants, which 


ing rate structures, carriers should pro 


pose no advances in the rates on products 
of agriculture, 
where particular 
need adjustment 
encies, where it 
product question 
pression. 

The terms “products of agriculture” 
“livestock” we understand 
and animals 
produced for profit by 
men 


including livestock, except 


rates on such products 


may to remove inconsist 


be shown that the 
not affected 


or can 


in is by de- 


and 


to mean suc 
4s are customarily 


ranch 


al 
products 
farmers and 
individually or cooperatively. 
The earnings of carriers in the western 
district, such 
as to warrant us on the record as it stands 
to-day in 
revision 


as a whole, have not been 


downward 
of agricul 


subject to 


seneral 
products 
industries 


making 
of rates 

of other 
depression. 


any 
on 
ture, or 

The record does, however, present 
information directly the 
task imposed the resolution, 
it our attempt to 
tain further information necessary to en- 
able us to determine what, if any, read- 
justments should be made between 
commodities or in furtherance of the recti- 


much 


which bears on 


upon us by 


and is purpose to ob- 


as 


fication of the rate structure as between 
particular points and districts. . Our con- 
clusions are without prejudice to the de- 
termination of the issues in No. 17000 and 


No. 15686 upon the consolidated record. 
bee 20 %c.. &. 


Mr Mellon Explains 


French Debt Terms 





[Continued from Page 1.] 

different lines from the settle- 
ment of French obligations to Great Brit- 
ain. With the British, banking advances 
and commercial obligations for war stocks 


somewhat 


have been treated separately from the war 
debt proper. If, however, we compere the 
settlement of all of France's indebtedness 
to England with the settlement of her in- 
to America, France had 
enerous treatment Particularly 
this five 
which be difficult 

The Caillaux-Churchill 
does not differ materially from 
Caillaux-Churchill 
August, 


debtedness has 


g 
s 


from us. 


is true-during the first 


will 


years, 
most France 
settlement 
the tenta- 
agreement of last 
which appears in 
the documents of the Caillaux negotiations 
with the American Commission of Septem 


for 
present 


tive 


an analysis of 


ber last, which was released to the press 
October 1, 1925. 
The American settlement with France 


embraces all of France's indebtedness, and 
represents in the opinion of the American 
Commission France’s capacity to pay. For 
obligations incurred by France to America 
after the war ended, France owes us today 
$1,655,000,000. The present the 
entire French-American settlement, at the 


value of 


rate of interest carried in France's existing | 


is $1,681,000,000. 
America 


obligations In effect, 
therefore, has canceled the obli- 
gations of France for all advances during 
the and France in the Mellon-Beren- 
ger agreement undertaken to 
repay the advances and obligations subse 
quent to the Armistice. 
of France 
treatment. 


war, 


has only 


No other creditor 


has accorded such generous 





Monthly Statistics of Railroad Earnings and Expenses as Reported to L C. C. 


Atlantic Coast Line Railroad. 











May 5 Months 

1926 1925 192 1925 
5.914.298 5,457,097 31,078,314 28,664,152 
1.678.216 1,814,714 11,371,435 9,346,688 
§.191,087 7,880,030 46,037,545 41,082,812 
1,071,136 878,493 4,918,648 786 
1,359,905 1,598,804 7,658,414 846 
2,891,948 2,502,394 15,602,171 13,394,834 
5,915,510 5,321.605 30,222,798 26,580,278 
‘ 2,058,425 .814,744 14,502,534 

600,000 500,000 900,000 2,550,000 








1,674,155 
1,315,484 


1,550,462 
1,306,376 
4,889.39 


ey 


12,909,2 

10,894,794 

4,925.07 
65.5 


59 





eee SS 


would otherwise be lost, as the plants are 
still being operated on their test run. : 
Agreement Is Announced. 
The full text of the statement follows: 


The Secretary of War has approved an 
agreement with the Alabama Power Com- 
pany for utilization of power at Muséle 
Shoals, without restriction, until Decem- 
ber 1, and thereafter until terminated by 
30 days’ notice either on the part of the 
Government or the Alabama Power Com- 
pany. It will be recalled that the Ala- 
bama Power Company now leases ‘the 


Government steam plant known as Nitrate 
No. 2. 

This latest 
hydro-electric 





agreement 
power will 
the following rates: 

At 2 mills per kilowatt hdur when sub- 
stituted for steam from the Gor- 
gas Plant: 

At 3 mills per kilowatt hour when sub 
stituted steam power from the Gad 
den Plant; and 

At 4 mills per kilowatt hour when sult 
stituted for steam power from Nitrate 
No. Plant. , 

There 
the 


provides that 
be supplied’ at 


power 


for 


° 
is a further provision that when 

Power Company exports 
power to other power companies, the same 
will be furnished at the straight rate of 
2 mills per kilowatt hour. 


Alabama 


The present negotiations with the Ala- 
bama Power Company have been based 
| upon a determination of the cost of steam 
| power. The Army engineers at first fixed 
| these rates on the normal market cost 
| of coal used at the steam plants. 
The Alabama Power Company showed 
, by its books that through ownership of 
coal mines they were developing steam 
power at a lower rate than had been as 
sumed by the Army engineers. Accord 


ingly, the latest rates have been fixed with 
view to fairness to the Alabama Power 
Company as well aS a desire for the maxi- 
mum return from the power of the hydro 


a 


electric plants, which would otherwise be 
lost, as these plants are still being op 
erated on their test run. 

| In approving the agreement, the Secre 
tary of War has insisted on a modifica 
tion whereby the Alabama Power Com 


pany will give precedenee to use the hydro 
clectric 
the 


power over steam’ power. Under 
original agreement the Government 
received $119,000 from the Alabama Power 
Company for the sale of power generated 
at Muscle Shoals for the month of June, 
1926. If the contract had been in 
effect the Government would have received 


$145,000 for this power. 


new 





DAILY STATEMENT 
Receipts and Expenditures 
of the 
U.S. Treasury 


At Close of Business, July 14, 





Receipts. 
Customs receipts 
Internal-revenue receipts: 


$1,340,565. 75 








Income tax 2,901,433.43 
Miscellaneous internal 
revenue 2,201,402.82 
Miscellaneous receipts 782,143.14 
Total ordinary receipts 7 225,545.14 
| Public debt receipts 5,000.00 
| Balance previous day 212,858,808.77 
| ‘a> 
| rel 
| Total aa 220,089,353.91 
Expenditures. r 
| General expenditures $6,193,530.64 
| Interest on public debt 388,246.13 
Refunds of receipts 929,246.12 
Panama Canal 9,040.02 


| Operations in special 

| counts , 

Adjusted service certificate 
fund 


Investment 


ac- 


625,491.62 


33,68§.00 
200,243.06 


ex pendi- 





of trust funds 


‘Total ordinary 





| tures 8,380,018.59 
| Other public debt expendi- 

| tures 224,267.20 
| Balance to-day 211,485,078,42 


TOUL ..sscecetececceesaes 330,06900002 









YEARLY 


| Byars 19 (AREY 1010) 


Court of Appeals Declares F'ace Vatue of Promissory Note Is Actu 


f 


Decision Given in Favor of Bank 
In Conversion Action Is Reversed 


tee 


Burden of Showing Instrument Is of Less Than 
Evident Value Rests on Defendant, 
According to Ruling. 


Vv. on January 3, 1913, 
and has ever since been the owner thereof 
| subject to the pledge of thenrto the bank. 
of the 
thereufider by Pierce Was ‘given 
bank prior to November 14, 1919. 
On 16, 1903, Van Blarcom, 
vice of the 
Construction 


PIERCE, APPELLANT, National BANK or | the foreclosure sale 
*(OOM MERCE, APPELLEE, AND NATIONAL Bank 
oF COMMERCE IN ST. Louis, APPELLANT, V. 
HENRY Ciay PIERCE, Circuit | Notice 
, CouRT or APPEALS, 


purchase 
the 


APPELLEE, foreclosure and 


CircvIt. to 


E1euti 


In an action for conversion of a prornis- 


July who 
then 


vice 


gory note, bond or like evidence of indebt- 
edness 


face value, and the burden of showing that 


president bank 
of the 
in the 
Hi. Thompson, per V. B, Atty.” 
fendant, the Circuit Appeals, !a note $200,000, Payable on demand 
Eighth Circuit, held in the appeal of Henry | to the B. F. 
Clay Piérce against the National Bank of | and delivered the same 
Commerce jn St. that Edwards 
United States District Court Thompson was president 
ern District of Missouri. | July 17, 1903, the Construction 
: +1 executed and delivered to Van Blarcom 
demand note for $200,000 and Van Blarcom 
endorsed and delivered the to the 
bank as Collateral to the $200,000 note 

Mr. George L. EdwWards and M1 William | dated July 16, 1903. Thompson died De- 
1. (Mr. Edward, J, White and aa- 
Messrs. Carter, Norton & Jones, were with the 
them on the brief), @r The National Bank a claim 
Louis. the Thompson estate based on the 
“\, H. Thompson, per V. B. 
was allowed contest 
the 


was 
its 


its actual value is prima facie and president 


Company, 
a; 
for 


signed following 


is less the de- | form 


rests upon 
of 


its actual value 
Court 
eashier, 

«Xt 
and 
of the bank On 
Company 
its 


E-dwards, 
to the bank 


was 


order of 


the time, cashier, 


Eeast- 


Louis, reversing 


for the 
The full text of the findings follow 

Mr. H. S. priest and Mr. John F 
for Henry Clay Pierce. 


Green, 


same 


and his was 
Probate 


The 


Jones 6. estate 
Court 


bank filed 


cember 1905, 


| . ft 
ministered in the ot 


City of St. Louis. 


of Commerce in St. sinst 
signed 
Atty.” It 
the Probate Court July 5, 
of $305,166.67 


Before Lewisand Booth, Circuit Judges, | note 


without 
1914, 


and Phillips, District Judge, 
Phillips, District Judge, delivered the by for 


of the court. sum 


opinion 

This 
from a 
Clay 
Commerce in St 


ap- 
of 
ap- 
ef- 


set- 


execulol 


of the City 


the 


Court 


this 
the Circuit 
Missouri. 


appeal | From allowance, 
| pealed to 


| St 


and cross 


by 


Bank 


is an appeal a 
Lienry 
of 
for an accounting 
held by 
the bank filed a cross bill to fore- 
of 


for 


brought 
National 


suit 
against the 
Louis 


decree in a 
i ’ Louis, Pending such 
Piercc ; ; } 
compromise of this claim was 


which the 
tlement thereof $100,000 
mortgage bonds of the Tterminal Company 


peal, a 


e s f + b. 1 receptec 1 
for certain collateral: the bank, fected, by bank accepted ir ; 
whereir in cash, first 
wher i 


close the 
collaterals and 
Pierce. 
1901, 


lien an alledeg pledge for 


| of the face value of $50,000, two unsecured 
| dated 

of 
the 


a deficiency judgment : 
Company 
for the sum 


demand to 


ths Construction 
14, 1902, each 
both payable 

the Construct 
by it, 
Compan) 


| notes of 


| November 


asso- 


against 

In Jere Baxter 
ciates and J, C. Van 
associates formulated a plan for the acquisi- 
tion, extension and consolidation of certain 


and certain 


$100,000, on 


Blarcom and certain - 
of 


Company an d 
of the 


£200,000 dated 


ion 


| order 
Con- 


July 


endorsed and the note 


struction for 


| 
railroads in the States of Tennessee and | | _ 1903 
- } 1s, 1900. 


Kentucky, 
extending 
Harriman, Tenn., 
to Hopkinsville, 
terminus, to be 
the Tennessee Central 
(hereinafter Railroad 
The plan also contemplated the 
tion of certain terminal facilities 
ville, to be owned by the Nashville 
Company (hereinafter 
Company) and to be operated by 
under 


rail- 
near 
terminus I 
} 
bonds 


make a line of 


from 


so as 10 


Not in Wreittps 


Emery 
the 


Gap 
and 


were pledged to 
writ- 


he tract by which stock 
as its eastern contract by are 


mentioned 
loan 


Ky... as its western above 
| secure the $700,000 Was not in 


The bank claimed 
to the 
prevailed, 


owned and operated by 
Railroad 


Company). 


that, continuously 
trial 


wil 


Company | 1s. 


1902 down date of the 
below, custom 
collaterals given to secure an indebtedness 


also 


called from oo 
constru- a under 1ich 
at Nash- 
» Terminal] bank 
Terminal | pledged to 
Rail- indebtedness of the borrower to the bank. 
the | From and after the date of the settle- 
bank and the Thomp- 
April 


were 


Ranier 
all subsequent 


to the by a 


called secure any and 
e the 
road leas from 
Terminal Compan) 

In Februray, 1901 
and N. C. Chapman 


the laws of the State of Missouri, 


Company 
|ment between the 


Baxter | son estate which took place on 


under |% 1914. 
Ten- custom, 


Van 
incorporated, 
the 


Blarcom ' 
such “i- 


under 
that the 
$250,000 Terminal 


the bank. 


leged claimed $750.000 


nessee Construction Company (hereinafter general mortgage bonds, 
called Construction Company). 

On September 17, 1901, the Nashville and 
Clarksville Railroad Nash- 
ville and Knoxville Railroad Company, the 
Tennessee Central Railway, and the Nash- | in the 
entered into a | Thompsom estate. 
agreed: that the Vv 
Nashville and | While 
should Construction Company 
R from V 


Company a clam 


Company bonds, and 
minal Company 
the bank 
l struction Company accepted by the 
of its claim against 


pledged to 
Con- 
bank 
the 


were 
notes of the 


stock, 
Compnny, the to secure the 


settlement 


Terminal Company, 
whereby they 


f the 


ville 
contract, 
corpora te 


om, 1908. 
note 
July. 1%, 
Blarcom, the 
the Van B 
Blat 


allowance 


in Blarcom died October 


name holding the $200,000 
Clarksville Railroad 
to the T 
tha 
enter a 
and 


y:; and 


‘ f 1903, 
Compan) be ot : z 
nnessee Central ilroad | as pledgee ae —— 


Railroad 


99-year 


changed 
ar- 


against 
Van 
an 


ee. 
Company: the proved 1 as a 
lease of estate, based upon com s 


of 


com 


endorsement 


the 
the 


tail- 


should 
terminal 
Terminal 


cured 


collected 


facilities properties 
1909, in the Sum 
dividends 


$31,- 


September 
30 It 


follows: 


thereof 

lot $2: 
| thereon 
| 


on 


Compan that the Ee —- 
and ac- 


the 
Com- 


road Company should — purchass 
quire all franchises and _ properties 
Nashville Knoxville Railroad 


pany and the Tennessee Central Railway. 


1917 
. 1917, 
of F 
678.59; « iy 22, 


and 
jointly exe- 


June 28, 
which 
the 


Blarcom 
dated 
1907, by 
of 


The 


Van 

writings, 
one dated July 
payment 


Pierce «and 
cuted tv 


1905, and 


Company vo one 
Railroad 
the 


construct 


Construction 
With the 
Was agreed that 


Thereafter, the 


ay 


entered into a contract » 


Company, whereby it they guaranteed the in- 


Construction Companys should l terest on the $700,000 loan. recited 


certain extensions of the railroads acquired consideration of the Sseeond guaranty was 


hould 


forbear 


but it 


forbear- 


continue to 
the loan, 
for such 
January 2, 1913, and 
Paid to the 
interest amounting 
The bal- 


and ewned by the Railroad Company and | that the hank 


thereto, requiring payment of 


of the 
mortsé of Between 
the Railroad Com The Construction | tember 14, 1918, 
Company also entered into a contract with | under these guaranties, 
the Terminal Company, whereby it was the < 
agreed that the Construction Commpany of 
should construct certain terminal tacilities paid 
for the Nush ville, 


Tenn., therefor the 


s nd addition 


therefor 


certain betterment 


fixed no definite period 


ance. 


and receive in payment part 


capital stock and first ge bonds Sep- 


pany. Pierce bank 


in Age, of $182 


regate 
the 
trom 


during that 
interest 


}; ance interest 


was collections made 
by the bank upon Terminal Cumpany bonds 
held by it as collateral to the 
n Interest at the rate of 


the 


Terminal Company at 


S700 000 


und receive IN payment 


and first mortguze of | !% six per 


entire 
the Tern 


capital stock 


cent per 


annt 


by Pierce f 


inal Company im upon amounts pid 
rom the dates of the 


respective 


Bank. 

the Construction Companys 
the 
executed 


Borrowed From ; 2 
payments tu September 1 1918, amounts 


In hor- $1: 


rowed 


4 
1902 - 


39.08 
To. 


the 


in 


S700,.000 from bank, and tw evi- 


Agreed 
ranteed 


Division 


slarcom gt 


dence the same and deliver 


payment 


notes payable 
$ 


the bank three promisor) 


$700,000 by 


da 


n veral wr 


ted 


1905, 


one dated July 1, 1902, for 


dated July 9, 1902 


19) 


demand, ties 15 


October 
and a 


3ased on these 


One was 
$148,000, and 


s 


ooo, one for ‘ 
,on t nother October n- 
one dated October 15, 2, for LOOLOO0, 99 1007 

28 1907. @uar- 


filed 
and 


(hereinafter referred to 
the 


bank 


To secure this loan 


ey 


Salnst 


Blarcom, the bank 
the latter's 


was duly allowed. 


an its 
estate, the 
On June 1917, 
Written agreement 
certain creditors 
to the effect 
collecting the $700,- 
| 000 loan from the Pierce judgment er from 
the held it the 
loan, it then distribute divi- 
b it 


loan), 
the 
Railroad 


as the $700,000 Construction 


cla a 


claim 


Company pledged to first mort- 
gage of 
(later changed to general mortgage bonds) 
of the face of first 


bonds of Company 


bonds the Company 


the bank entered into a 
the 

v 
it succeeded in 


with 
of the 
that, 


executors and 


50,000, mort- 


of 
10.000 


value 
the 
of 


ae an Blarcom estate 
Perminal 


$250,000 


gage 
the 

shares of the capital 
of the 


were 


face value and a 
stock of the Terminal 
of $1,000,000, 
pledged at or the 
The Was 
as determined by 
1916, suit 


in 


collaterials bx secure 
the 
claim 
creditors of the 
July 13, 1917, 
dividend on this claim 
the $64,147.96, 


lo 
par 


Company Value 
The bonds 
time the 
pledged July 
judgment rendered July 12 
prought the 
‘the Circuit Court of the City of St. Louis, 

Mo., which was affirmed on appeal b: the 

National 

Vv. Pierce, | 
This | 
as the 


would 


al 3 
‘bout dends received on such pro 
is Tnade, stock 


loan wi 


ruta among the general 
including itself. 

the bunk received ua 
from the 
On July 22, 


Blarcom 


27, 1905 a | estate 


On 


ina 


ba agains *ierce : 
by wk against I r estate in sum of 


1922, the executors of the 


estate paid « second dividend 


om the claims allowed against 


of 


Supreme Court of Missouri. (See 
Bank of Commerce St. 
280 Mo. 614, 218 wi, 
will hereinafter referred to 
Case. 


02626 
in Louis 


Ss 


estate. This, on bank’s claim 
would have amounted 


bank 


the based 


578) case 


|} on the 
State | to $18,640.34, 


received this 


$700,000 loan. 


be The 
nor second such 


dividend on 


17 


executed 


| claim 
The 

j minal into 
|} of the bank in October, 1903, 
to secure of the Construction 

to the bunk in the sum of $500,000, 
note June 24, 1904. 
this stock was 
18, 1904, 


1908, the Construction 
Pic ree 

Which it 
the 


On November 
Company amd delivered to 
tts Collateral note for 
tu subject 
pledge to the bank, the said general mort- 
gage the Railroad of 
the face value of $750,000 and the said first 
mortgage bonds of the Terminal Company 
of the of $250,000. It 
pledged to Pierce without any recital 
the prior pledge to the bank, said 
ghares of the stock of the Terminal Com- 
pans Notice of this to 
Pierce Wus given to the bank in November, 
T1908. January 1913, 
upon these collaterals, purchased them at 


10.000 


of 


Company came 


shares 


Tey. 


possession 


stock of the 


$600,000, by the 


pledged Pierce, to prior 


a note 


Com- 


bonds of Company pany 
This 


bank 


Was paid 

that 

July 
In 


claimed 
pledged to it on 
the $700,000 loan. 
tion Company entered 
tract with 


aguin 


face value also to secure 


10,000 into an option 
e Standard Trust 
the sale 
all 


general 


| 
of | 
| 
| tl Company 
all the 


the stock 


which 
first 
the 


note and pledge contemplated 


mortgzaye 


of 
bonds and 
Terminal 


bonds of 


In Pierce foreclosed | of Company, 


the 


mort 


guge 


} 
| 
, 


| 


| to 
| troversy 





10.000 shares of Ter- | 


of the | 


period | 


atten 


Van | 


that | 


neither demanded | 


as collateral | 


The | 
| estate. 
| and 
1905, the Construc. | 
Con: | 


Ftailroad Company of i 


the note 


! 
Pierce, 


' ’ 
tract w 


| heard 


quent indebtedness of the 
such subsequent indebtedness 


other creditor of the 


| the dividend of $64,147.56 


| bank 


on 


determined 


| entitled, 
June 


| therein were 


THE UNITED STATES DATLY: SATURDAY, JULY 17, 1926. 


the face Value value of $8,000,000, and a 
the capital stock of the Rail- 
Such bonds 
with the Colonial Trust 


majority of 
. . ‘ i 
New York, and included j 


road Company. and stock 
were deposited 
Company of 
the bonds and stock thereto- 
fore deposited with the bank as collateral 
The proposed sale was not con- 
summated, and the 10,000 
of the Terminal Company 
Pierce December $8, 
between 
these 10,000 
Called Collateral, | 
claimed they collateral to | 
of the Construction Company to | 
that the had 
no claim thereto, As a result, on April 
12, 1913, the bank brought the State Cage 
against Pierce for conversion of this stock 
a judgment against Pierce 
On March 24, 1920, 
action to enjoin the enforce 
that and for an 
concerning collaterals. 
bill 
pending 
dismissal, 


security. 
Shares of stock 
Were delivered 
1908, A con- 
the bank and 


shares of stock. 


| 
on | 
arose | 


to 


Pierce as 


Pierce were 


him of $600,000, and bank 


and recovered 
for $700,000. 
brought 


Pierce 
this 

ac- 
The 


for 


judgment 
the 


ment 
counting 
lower <« ougt 
equity 





dismissed Pierce's 
This court, 


order 


want of an 
appeal 


granted a 


from the of 
temporary reStraining order to 
preserve the condition 
that Pierce pay on the judgment the sum 
of $467,141.67, and give a bond in the sum 
of $350,000 the bunk to Becure the pay- 
ment balance on the 

be 
payment and gave 
order 


status quo Upon 


tuo 


of the $700,000 loan, 


due, Pierce | 


should be found to 


the 


if any 
the bond in 


court 


made 


compliance with the of this 
1920, court, on appeal, 

order dismissing the Dill, but 
the in- | 


Ve 


June 8, This 


on 
the 


to 


reversed 
refused 


continue 


(See 


temporary 
Pierce National 
Fed. 487.) 

commencement the 
offered to deliver 
bonds of the 
of 


junction. Bank 
of Commerce, 


the 


268 


Prior to 


In- 
to 


stant case, the bank 


Pierce the mortgage 


the 


seneral 
= 


tailroad Company of face value 


S7504e0 


; 
On November 14, 1919, Without notice to | 


and without any 


foreclosure of - 
pledge, the bank sold to the Chase Na 


tional Bank Chicago, 


the 
value of $250,- 


of Terminal } 


bonds of the face 
000 for the $225,000 


Company 


under a | 
Provided that the bank should | 
| 
} 
| 
| 
| 


sum of con- 


ich 
repurchase 


the books Na- 


the Chas 
November 
OO plus interest 


the r 


from 


tional Bank on or before 


1924, for the sum of $2 


per 


bank 


on amount it ate of five 


per 
1919. 
on the $700,400 


cent 
The 


loan 


annum from November 14, 


no credit 


Save 


on account of the proceeds derived 
of collateral 
Pierce was not advised of this sale 
S. 1920, the 
th Of $467,141.67 
jud 
to the C 
been fully 
had become 


the 


by it from the sale such 


bonds 


T 


til) Tun 
ul June 


date 
the State Case 
e@ such bonds 
the bank had 


Pierce 


on 


nt Prior to the sale 
National Ban 


informed by 


when he paid 
| 


l 
hase im, 


that he 


such bonds sub- 


to 


the owner of 


t to peldge of them the bank 


the 


to secure $700,000 loan 


Referred to Master. 
The cause was referred to a master Who 
reported the 
to the court with his findings of fact and 
conclusions of law. 
The master found: 
That the evidence 
custom that 


were 


the evidence and same 


did mot establish a 
collaterals pledged by a bor- } 
coved | 


also pledged to secure subse- 


borrower where 
dime to the 
but 


an- 


not 


through 


bank, directly from the pledgor, 
purchase the bank from 


pledgor: 


by 


That 


bonds 


the bank converted 


f the face 


the Terminal | 


P $250,000 on the } 


value of 


sale of the 
Bank, 


the 


saime tv the Chase 
November 14, 1919; 
sSeneral mortgage bonds of the 
f the of 
were of no actual value, and that | 
dia such bonds; 
Pierce was entitled to a credit on | 
the notes held by the bank by reason of | 
received by the 
the Van Blarcom 
Pierce was not 


to-wit, 


Railroad Company o face value 


$750,000 
the bank 


That 


not convert 


from 
That 

account 
the Van 
failed 


That 


estate; 
entitled to a credit 
of the second 


Blarcom estat 


dividend paid by | 


| 
Which the bank 


to 


the Terminal Company steek in 


collect: 
the right of Pierce to surrender 
satisfae- 
tion of the State Case judgment had been 
| 
j 


adversely to Pierce in the 


State Case 


and could be 
in the instant case: 

That the bank was estopped to deny 
that the Construction Company was a cor- 
porate entity to ussert that 
is were labeled 


contracts 


not re-litiguated 


and Pierce 


ind h associates, 
upon the 
of the Construction 

the 


of 


as 


co- 


partners the 


made in 
nan 

That 
pledge 
the 


entered 


1e Company 
$600,000 and 


sex 


note for the 


collaterals to ure same, 
to 


faith and 


given 


by Construction Company Pierce 


was into in good lor a 


valuable consideration 

the Intere 
Which the n 
of the Terminal 
date 


In computing 


»,.000, 


st on the surm 


aster found was 


ue Company bonds 


of the conversion, the master, | 
inadvertently, used the Gate of March 1 
1920, instead of November 14, 1919, the 
the were converted. 
Entitled to Recover, 
master concluded 
the credits to Pierce was 
together with imterest thereon to 
1920, the payment Pierce 
bank 


9, 


date he found bonds 


The 


ducting 


that, after 
w hich 


de- 


8, 
to the 
$3,304.29 
that 


made by 
date 
due 


on such exceeded by | 


to the bank, and 
to recover that | 


the amount 
Pierce was entitled 
from the With interest 
at 6 per from June 8, 1920, 
have the general mortgage bonds 
of the Railroad Company delivered to him. 

On 


amount bank: 
thereon 


to 


cent 
and 
exceptions the 
trial 
conclusions 
the first 


lo 
court sustuined 
of the 


Master's report, 


the the findings ana 
muster, except to 
dividend paid by the Van Blar- 
state, and, basing its conclu- 
sion on the provisions of Sec. 188, R. S. Mo. 
1919, sustained the exceptions of the bank 
tu that item, 
The 

is that 
$250,000 


as 


come 


first contention urged by Pierce le re 
the date of of the 
Terminal Company bonds should 
beer fixed as of April 9, 1914, the 
date When the bank claimed them as col- 
lateral to the Company 
notes received by it from the Thompson 
At all times between April 9, 1914, 
November 14, 1949, the bank had a 
right to hold and possess these collaterals 
which came to it from the Construction 
Company 4s security for the $700,000 loan. 
tdid no act during that period with refe. 
to these that 


sistent rights us 


the conversion 


have 


Construction 





ence securities was incon. 


pledgee. The 


mere fact that in addition to its rightful j 


with its 


| defraud 
| in these J. 
} cash 


| the receipt 


| ber 
/ sponded Within 


| noted that the 
|} small aggregating on 
| $8,048.23 


| testimony 


| incurred 
| a loan 
| his books. 
| date of 
| ber 26. 


} tal, 
| amounting: 


possession, it also claimed & right to hgld 
them as security for the notes which came 
to it from the Thompsen estate, did not 
in our opinion amount to @ Comversion, A 
mere claim of right to hold securities 
without @ Wrongful taking Or withholding 
of them does not amount to a conversion. 
Tf the $700,000 Joan had been paid and the 
bank had then the collaterals 
claiming them for 
notes, such act under the authorities cited 


retained 
as security 


by counsel for Pierce would have amounted 
to but sueh Were not the 
facts in the instant case. The bank's pos- 
session Was rightful, and it dia no act in- 
consistent With its rights aS pledgee until 
the sale to the Chase National Bank on 
November 14, 1919, We therefore conclude 
that the conversion of the Terminal Com- 
November 14, 


a conversion, 


on 


pany bonds 
1919. 


took place 


Collateral Pledged. 


contention vl 
the conversion of the Terminal Company 
bonds part of the cullaterals pledged, 
amouned to a conversion of the 
the collaterals. We find it tmnecessary 
to determine this question. The 
found that the general mortgage 
without aetual This 
by the ceurt. 
supported by the evidenc« 
eral mortgage 
if they 
fered no damage on acc 
The third contention Pierce 
is that the Value of the Terminal Company 
bonds should have been fixed «at their face 
value of $225,000 In action 
for the conversion promissory note, 
bond or like evidence of indebtedness, its 
actual value is primp facie face value, 
and the burden of showing that its actual 
value is less than its face value rests upon 
the defendant. fetropolitan 
Bldg. Co., Wash. 164 
224; Doeren Vv. Kramner, ct al, 
170 N. W-. 609, 611; Peerless Fire Ins. 
Bareus, (Tex. Ci App.) 227 8S. W. 
368, 369; Hoyt wv. Stuart ai, Conn. 
. 96 Atl. 166, 168; Ilealex Flammia, 
Conn. -«. 113 Atl 449. 430; Lyle v. 
MeCormick Harvesting Mach. Co., 
Wise. S4 N. W. 18, 21: Hayes, etal, 
Massachusetts Mut. Co., 
is N. E. 322, 
Walsh, Minn. 3 
Peninsular Bank of Detroit 
Nat. Bank of Knoxville. 
N. W. 293, 295: American 


The second Pierce is that 
a 
whole of 


master 
bonds 
finding 

It 
Simee the gen- 
without value, 


were value. 


was confirmed trial 
bonds were 

Were converted, 

unt thereof. 


Pierce suf- 
* 


even 


made by 


instead an 


of 


its 


Thompsen Vv. 


999 


Pac. 
Minn. 


0. ¥ 
et 
We 


Vs Ins. 
Ill 


Vv. 


Life 
$27: Hersey, et al., 

N. W. 613; 
v. Citizens’ 
Ia. 12 
Surety 


s 


Com- 


False Entries F eu 
InBankrupt’s Books 
By Master's Report 


District Court Affirms Denial 
of Discharge in Case 
of J. William Lam- 
pert. 


LAMPERT, BAN KrvupT; DIS- 
SoutuerN District or NEW 


37495.) 


In MATTER 
trict COURT, 
(No. 


OF 


York. 


The special master’s report denying a 
bankrupt becz.use of false 
fimancial state- 


by 


discharge to a 
entries in books and in a 
ment to obtain 
the United States District Court, 
ern District of New York, im = the matter 
of J. William. Lampert, trading as Ameri- 
Narrow Trading 


credit, Was confirmed 


South- 


ean Fabric Company, 
bankrupt. 
The full text 
Augustus N. 
The special 


charge to the 


of the case follows 
Hand, District Judge: 
master Genied 
bankrupt (1) because he wil- 
fully made false entries in his books; (2) 
he issued a false fimancial state- 
ment for the purpose of obtaining credit. 
In regard to im (1) which re- 
late to sales of to J, Cohen 
& Sons, the to ha 
tered in his deposited 
bank, all collections J. Cohen 
which he received. He did 
identify four of the five payments by the 
name of the customer and he not 
properly enter these four im _ his charge 
book, The largest item gf the five, appar- 
ently representing the [ast of the 
and coflections was $922.09, which it 
conceded properly entered. It may 
be argued that if the bankrupt intended to 
not have entered 
and the last item 
(Cohen & Son transactions, But 
of crediting certain 
from J. Cohen & Son 
recejyvable would 
payments on accoynt of pur- 
the bankrupt to cover 
such irregular entries. 
Assets Small. 
alleged 
only 


has a dis- 


because 


the items 
merchandise 
bankrupt seems ve en- 
his 


& 


not 


books, or in 


the fromm 


Sons 


did 


sales 
is 


was 


he would 


prop- 


erly the largest item 


the method 


adopted 
receipts to 


fictitious loans conceal 
of 
and enable 


boy 


chases 


Withdrawals 


false financial 
apparently varied $1,- 
the true statement of Novem- 
bore date, and 
30 with the statement 
1923, upon which date 
huve been based. It is to be 
bankrupt’s assets were very 
Novemmber 26, 1923, 
merchandise, Wills and ac- 
of these quick assets 
of $1,165.84 over 
is to moted that the 
bankrupt as to his un- 
to collect the notes 
gating $ L600 udicates 
faith in the collectability 
though he liad carried the 
financial statement, submitted 


In regard to the 
statement, it 
165,84 from 
°6, When it corre- 
as of November 8 


it is said to 


in 
counts receivable, 
an Was 


14 


overstatement 
It 


the 


cent. be 
of 


ta tte mpts 


per 


successful 
of Schenkman a 
that he had 
of these notes 


no 


same in his 
to obtain credit, as good. 

The bankrupt also admitted that he did 
not include in his statement an indebted- 
to one Cohen, which 
November 24, 1923, by 
him) on that date not.entered 
days before the 


S1.000 was 
of 


ness of 
reason 
to 
/ This was two 
financial statement of Novem- 
The foregving items of $1,500 and 
the statement of November 
more tham the $1,165.84 
supra, from the statement rendered by the 
bankrupt November 26, 1923, and 
of that date, for the purpose of obtaining 
credit. Im other words, in respect to this 
small business, with an incomsiderable capi- 
un error in net worth 
$3,665.84. It is difficult 
such an erromeous statement 
could been rendered good faith. 
The report of the mastezx is confirmed. 


the 


$1,000 make 


26 vary $2,500 


on as 


there was 


to to 
Suppose that 


have in 


the other | 


is/, 


pany of New York, et al, v. Mill County, 
(Tex. Civ. App.) 254 8. W. 241, 249, 267 
Ss. W. Kansas City Casualty Co, v. 
Westport Ave. Bank, Mo. App. ....; 
| 177 S. W. 1092, 1094; Shewalter v. Wood, 
Mo, App. 183 S. W. 1127, 1129; 
Roads Machinery Co. v. Broadway 
Bank, Mo. App. , 267 S. W. 40, 
42: Revert v. Hesse, -ct al., Cal. 
183 Pac, 943, 947. In the State case, the 
court found that the value of the stock of 
the Terminal Company on December §, 
1908, the date the thereof 
by Pierce, was Seventy dollars per share. 
The sale to the Chase National Bank 
Whiich constituted the conversion was for 
$ 54000. This however, Was in 
sense a sale in the open market. It was 
in the nature of a loan. The bank 
contracted to repurchase the bonds from 
the Chase National Bank at the same price 
they Were paid, with accrued 
per cent, on before 
1924, The bank 
the bonds under this 
contract April 26, 1920. Because of the 
circumstances and conditions Surrounding 
the sale to and the repurchase from the 
Chase National Bank, the price at whigh 
| the bonds were and repurchased 
of little evidentiary value in determining 
the actual market value of the bonds on 
November 14, 1919. It is our opinion that 
nv evidence in the record suffi- 
cient to overcome the presumption that 
these bonds were Worth their face value. 
Credit Denied. 


The fourth contention Pierce 
that the couet erred in denying credit 
on account of the dividend received by the 
bank from the Van Blarcom estate, and 
that the master and court erred in not al- 
lowing credit on second di- 
Vidend in the sum which the 
bank failed demand The 
trial court predicated its disallowance of 
eredit for the first dividend upon the pro- 
188, TR. S. Mo. 1919, which, 
part, reads as follows: 

And 
estate 


269; 0. 


Good 


of conversion 


Oo” 


sale, no 


more 


which 
imterest at 5 
November 15, 
tually repurchased 


i 
|} for 


or 


| 
| ac 
| 
| 


sold is 


there is 





made by 


is 


account of the 
of $18,640.34, 
collect. 


to and 


Visions of Sec. 
in 

ee is allowed 
which secured 
mortgage, deed of trust or other lien held 
by the creditor, the same may be allowed 
other claims, but shall not be paid until 
security held by the claimant has 
but if security be 
mot sufficient pay off and discharge the 
debt of such then such 
for the residue of his debt shall be entitled 
im common with other creditors to have 
the same paid ee of the estate.’’ 
| 


when claim 


| 
| 
| a 
| 


against an is by 


as 
such 
exhausted; such 
to 


creditor, 


been 


eveditor 





This statute Was enacted for the benefit 


of unsecured creditors. 
S. W. 9, 


this stat- 


In Darr v. Thomas, et al., 106 
Mo. App. .-..., referring to 
ute, the court said: 

“It would, therefore, 
rent that section 191 not 
Strued with literal preciseness, but should 
considered with other portions of the 
statute and kept in harmony with them 
and be given a meaning which is reason- 
able and will effectuate its evident pur- 
pose. The true construction of that stat- 
ute is that it an enactment, in the in- 
terest of unsecured creditors, and so we 
| announced in Knight v. Newkirk, 92 Mo. 
App. 258. Ordinarily a secured creditor 
can lay by his security and go upon the 
general estate of his debtor. He may hold 
lis security in reserve .and only it 
imto service for Whatever he fails to real- 
the ordinary proceeding to collect 
Day v. Graham, 97 Mo. 398; 
Phillips, 73 Mo. Green- 

71 Mo. 459. This statute 
reverse the order of such 
first utilize his 
except for what balance, 
fail to get out of 


seem to be appa- 


should be con- 


be 


is 


95 
<0 


call 


ize 
his 
I2dmonson 
| well v. Heritage, 
to 
| Proceeding and 


by 
claim. 
v. a7; 
compels him 
security, 





eured creditors 


| i€ any, he may such se- 
curity.” 
to Creditors. 


Mo. 


Benefit 

In Knight v. Newkirk, 
the same court Said: 

*‘Now the statute aforesaid was enacted 

the interest Of creditors; and heirs, as 

nor the executor acting for them, 

no right to call that law to their 


qo 


92 App. 258, 
{ in 
such, 
have 
aid.” 
We do not believe the provisions of the 
Statute apply such 
| exists in the instant case, The liability of 
} the Van Blarcom estate 
the guaranties executed by Van Blarcom 
to the principal and interest of the $700,- 
©v0 loan. The collaterals pledged did not 
belong to the Wan Blarcom estate, but 
first belonged to the Construction Com- 
pany and later to Pierce. Under the guar- 
payment of the interest on 
executed jointly by Van 
the latter between 
and September 14, 1518, 
interest such loan 
zimounting in the aggregate to $1 92. 
The Van Blarcom estate under such guar- 
to Pierce for $91,396, one- 
lialf of such payments, together with the 
accrued interest’ thereon, that extent 
} «at hhad an equity in the col- 
laterals superior to any rights of the Van 
Blarcom Under state of 
the creditors the Van 


i 


to a state of facts as 


arose because of 


zantees for the 
the $700,000 loan 
Blarecom and Pierce, 
January 2, 1913, 
| made payments 
' 
| 
| 


} 
| 
' 


ot on 


= 
anties was liable 


To 
least, Pierce 
such a 


of 


estate. 
facts general 
Blarcom estate Could not insist, as against 
Pierce, that collaterals first ex- 
lhausted before should had 


| 

} 

| be 
| 

| against the estate, without, the estate first 
} 


such 
recourse be 
the amount due him on 
him. The 
Cividend of insufficient to 
reimburse interest 
ments, In the absence of action by Pierce 
to secure the marshaling liens, the 
bank had the right to resort either to the 
Van Blarcom estate or to the 
to satiesfy its But, having elected 
to file its claim against the Van Blarcom 
| estate and secured the allowance thereof, 


paying to Pierce 
account of the imterest paid by 

$64,147.96 was 
Pierce such 


for pay- 


of 


collaterals 
claim. 


and having received a MHvyidend thereon in 
the sum of $64,147.96, the bank -could not 
thereafter volumtarily surrender such divi- 
dend and hold Pierce liable for the amount 
thereof. 

With reference 
the bank not actually having received pay- 


} dividend, 
} ment thereof, it is our opinion that Pierce 
} \ 


to the second 


cannot claim credit therefor. & 


Issue Decided. 

The final €omtention made by Pierce is 
that the court should have compelled the 
bank to accept the return of the 10,000 
shares of stock of the Terminal Company 
in cancellation of the judgment obtained 
by it against Pierce for the conversion 
thereof. That issue was squarely presented 

| and decided im the State Case, and the doc- 

trine of res adjudicata prevents the parties 

! in litigating it in this suit. 

to the contentions made 

} 


This brings us 


| by the bank under its counter claim. 


The first contention of the bank is that 


| 
| 
{ 
| 


| tion Company was not a bona fide corpora- 
| tion, but merely a cloak under which such 


| such 
| laterals, all in the corporate name of the 


| evidenced by notes in its corporate name, 


| the other notes of the Construction Com 


all subsequent indebtedness of the pledgor 


; dence, 
| the 


|} ment with the Thompson estate under a 


| title 





| 


| 


‘Att STATEMENTS Tlenmin Ane Given on Orricran AuTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED StatEs-DAILY. 


al Worth 


Corporate Entity Is No Covering 


For Fraudulent Acts, Is Finding 


Will Be Disregarded Wherever Recognition of 
It Will Justify Carrying Out Wrongful 
Practice, Judgment Declares. 


collaterals given 
$700,000 loan 


the 
the 


to the general Tine. 
struction Company distinct legal 
entity here will not justify wrong, pro- 
tect fraud, accomplish an illegal act, or 
result in any injustice to the bank which 
dealt with the corporation a distinct 
legal entity and extended credit to it upon 
the faith of its promise, and not upon 
the faith of any individual liability of the 
persons owning its stock. 


originally to secure 
were collateral to 


To regard the Con: 
also as a 
pany 
ment 
bank bases 
leged custom 
pledged 
pledgor 


settle- 
estate. The 
upon al- 
collaterals were 
of the 
secured 


acquired by the bank in the 


With the Thompson 
contention 
that where 
an 
bank, 


this an as 
indebtedness 
they 


secure 
the 


to 
to also 
to 
by 


the bank. This contention is foreclosed 
the finding of the master, confirmed 
by the court and supported by the evi- 
that such custom existed as to 
indebtedness of the pledgor to third 


parties purchased by the bank subsequent 


The final contention made by the bank 
is that the pledge given by the Construc- 
tion Company to Pierce was invalid because 
of relation to the Construction 
The shows that the 
Construction Company received the benefit 
of large advances of funds made by Pierce; 
that the note and pledge in quesijon was 
executed by the Construction Company, 
acting through George O. May its 
President, for valuable consideration, 
and that Pierce in making the advances 
and accepting the note and pledge there- 
for acted in good faith and for the best 
interests of the Construction Company. 
This being true, the pledge is valid and 
binding both upon the Construction Com- 
pany and the bank. 


no Pierce's 


Company. record 





to the making of the pledge. 

The second contentjon is that 
the right to hold the collaterals 
curity to the notes obtained in the settle- 


had 
se- 


it 
as 
as 
a 
banker's lien. At the 
quired such notes, Pierce 
to the general mortgage bonds the 
Terminal Company bonds subject to the 
pledge to the bank to secure the $700,000 
loans. The bank had notice of Pierce's 
title to these collaterals wher it took such 
notes, and the upon such 
collaterals to secure such if it 
had, Pierce's 


ac- 
title 


bank 
the 
and 


the 
held 


time 


banker’s lien We therefore conclude that Pierce was 
entitled to credit account of the con- 
version of the Terminal Company bonds 
in the sum of $250,000 with interest from 
November 14, 1919, to June 8, 1920, at the 
rate of 6 per cent annum, and that 
hé was entitled eredit on account of 
the dividend received the bank from 
the Van Blarcom estate in the sum of 
$64,147.96, together with interest thereon 
at the rate of 6 per cent per annum from 
July 13, 1917, to June 8, 1920, at the rate 
of 6 per cent per annum. 


notes, 
to 


any on 
inferior 
collaterals, 


Was junior and 
to such 

The third 
that Pierce, Van 
sociates, in the 
in fact copartners, and that the Construc- 


is 


as- 


bank 
their 
enterprise 


contention the 


and 


of 
Blarcom per 


railroad were to 


by 


alleged 
and 


business 


financing” 


transacted 
for the 
of the railroad enterprise. 


copartners 


borrowed moneys 


Master's Finding. After allowing the foregoing credits, the 
payment made by Pierce to the on 
June 8, 1920, exceeded the amgunt due 
in the sum of $33,841.79. . Pierce is en- 
titled to judgment against the for 
that amount together with interest. at 
the rate of 6 per cent per anum from 
June 8, 1920, until paid. 

The cause is reversed and remanded 
with instructions to modify the judgment 


The master found: that during all of the bank 
period of time from shortly after the or- 
S4nization of the Construction Company 
down to the date of the commencement 
of the present suit, the bank, with full 
knowledge of the facts, dealt with the 
Construction Company and with Pierce 
and his though the Con- 
struction Company was a legal corporate 
entity, and entered into with | and decree in accordance with this opinion. 
the Construction Company in its corporate | The costs on appeal will be taxed equally 
name, under the terms of whiclr the Con- | asainst parties It so 
struction Company alone was bound; that | ordered. . 

at the time the $700,000 loan was 
the Construction Company was a customer 
of the bank and was ®onducting with the 
bank a general banking business, whereby 
it deposited money with the bank, drew 
against said deposits from time to time, 
borrowed money from the bank, executed 
notes to evidence such loans, and secured 
notes from time time 


bank 


- 
associates, as 
contracts 
is 


the hereto. 


Guardian of Child 


Recovers Insurance 


made, 





District Court Approves Referee’s 
Report in War Risk 


Case. 


to by col- 
Construction Company; and that the bank 
was estopped to assert that the $700,000 
loan was not the debt of the corporation, 
for which it alone was primarily liable. 
The record discloses that, although the 
bank loaned the Construction Company 
large of money time to time, 


WKReRAMER V. UNITED STATES; 

IXaNsAs. (No. 807.) 

In war insurance, 
the report, finding that the 
guardian of the child of the deceased was 
the only entitled to recover, was ap- 
proved by the District Court of the United 
States, District of Kansas, in the 


District Court, 


cause to recover 
referee's 


risk 
sums from 
that all of the Construction SAS 
indebtedness to the bank hasf been fully 
paid, except the notes which the bank ob- 
tained in the settlement with the Thomp- 
son estate. The bank dealt with the Con- 
struction Company as a coroprate entity. 
It extended credit to the corporation. It 
contracted with the Construction Com- 
pany in its corporate name. It contracted 
with Pierce and Van Blarcom, by agree- 
ments wholly and distinct 
those executed Construction 


Company's 


case of 
Susan Kramer against the United States. 
The court also allowed reasonable fees to 
the referee payable out of the fund. 


Judge John C. Pollock rendered 
opinion, the full text of which follows: 

Memoranda of decision of exceptions to 
report of referee. 

By of all this 
which is one to recover war risk insurance, 
to able of the 
Bar to take the evidence and report to the 
Court findings of fact from the 
dence his recommendation as to the 
judgment which should enter in the case. 
The referee heard the evidence and also 
heard counsel fully for the respective 
partiegy on the law of the case and has 
filed his report. To this report there have 
been taken certain exceptions which now 
stand argued and pubmitted for decision 
and for judgment in the case. 

No contention made by the 
Government in this case but that it should 
adjudged to pay the 
into the Court to the party parties 
entitled thereto. The question litigated 
has been only, who is entitled to recover 
the fund 
be paid? 

The referee has found the Guardian of 
the child of the deceased is the only person 
entitled under the law to a recovery, and 
the only person who under the law might 
recover in any event. 

I have carefully 


the 


separate from 
the 


its corporate 


consent parties cause, 


by Com- 


pany in name, as 
secondarily liable for the debts of the Con- 
struction Company. It received and re- 
tained the benefits of such contracts. With 
full knowledge of the facts it recognized 
the Construction Company as distinct, 
legal corporate entity, and contracted with 
it as such. 

The general doctrine is well established 
that a corporation legal entity dis- 
tinct from its individual members or stock- 
holders, and that the property rights 
acquired or the liabilities incurred by the 
corporation, the property, 
liabilities of such entity 
tinguished from the members 
pose it. Donnell v. Herring-Hall-Marvin 
Safe Co., 208 U. S. Peterson vy. Chi- 
RK. 1: & P.. Ry. Co., 306 U: S. 364; 
Hollins y. Brierfield C. & I. Co., 150 U. 
S. 371, 382; Pullman's Palace Car Co. v. 
Mo. Pac. Ry. Co., 115 U. S. 587; Macon 
Exchange Bank v. Macon Construction Co. 
97 Ga. 1, S. E. 326, 38.L. R. A. 800, 
14 C. J. p. 52, See. 3. In Donnell v. Safe 
Co., supra, the Supreme Court, speaking 
through Mr. Justice Holmes, said: 

“Philosophy may have gained by the at- 
tempts in recent years to look through the 
fiction to the fact and to generalize cor- 
Porations, partnerships and other groups 
into a single conception. But to generalize 
is to omit, and in this instance to omit one 
characteristic of the complete corporation, 
as called into being under modern stat- 
utes, that is most important in business 
and law. A leading purpose of such stat- 
utes and of those who act under them is 
to interpose a non-conductor, through 
Which in matters of contract it is i@ppos- 
Sible to see the men behind.” 

Certain Exceptions. 

But to this general rule there are cer- 
tain exceptions. The existence of the cor- 
poration distinct entitly a legal 
fiction, where to recognize the cor- 
poration a distinct legal entity, will 
justify protect fraud, or defend 
crime, the law will disregard this fiction 
and view the corporation as an association 
of persons. McCaskill Co. v. U. S., 216 
U. S. 504; U. S. v. United Shoe Machine 
Co., 234 Fed. 127; Smith v. Moore, 199 
Fed. 689; Linn & Lane Timber Co. v. 
U. S., 196 Fed. 593; In Re Watertown 
Paper Co., 169 Fed. 252; U. S. v. Mil- 
waukee Refrigerator Transit Co., 142 Fed. 
247; Fletcher Cyclopedia (Corporations), 
WOR -t. fac, 42; 34. 0-2., b. 6h: . 
But the facts in the instant case do not 
bring it within any recognized exception 


persons 


was referred an member 


his evi- 
and 


a 


is a 


or 


ure rights and has been 


legal as dis- 


be 


who com- amount claimed 


or or 
267 
cago, 
the Government 


admits should 


25 


examined the entire 
record, including the evidence, and am 
fully persuaded the conclusion of the 
referee right, and that the exceptions 
to the report are not well taken and must 
be overruled and denied. Let judgment as 
by the report recommended entered. 
And reasonable for the services ren- 
dered by the referee to compensate him 
for his trouble and expenses, including a 
stenographer’s fee, either to be agreed 
between the referee and parties or here- 
after determined by the court, and the 
same must be paid out of the fund paid 
into Court by the Government. 
It is so ordered, 





be 
fee 


Imported Cotton Rug Duty 
Set by U. S. Customs Court 


as 


and 


a is 
as 
wrong, a, 

In decisions, sustaining protests of 
Bloomingdale Brothers, Joseph Gluck & 
Company and the Oceanic Trading Com- 
pany, the United States Customs Court 
finds that imported rugs of cotton pile 
fabrics are dutiable at 35 per cent ad 
valorem under paragraph 1022 of the act 
of 1922. The collector's assessment at 50 
per cent ad valorem under paragraph 910 
is set aside. Judge Weller writes the opin- 
ions in these cuses. 

(Protests Nos. 124594-G-22947-25, 
G-37038-25 and 148933-G-63647-25), 


Sec, 22 


128316- 
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Landlord, Knowing 
Of Law Violations, 
Is Held Culpable 


May Not Shut Eyes to Obvious, 
Rules Court, Closing 
Premises for One 
Year. 


Unitep States v. WITHERS ET AL.; District 
Court, Onecon. 








The owner of premises, ostensibly used 


as soft drink stand, may not shut his eyes 
that 
of 
the premises unless or until found guilty 


thereof, 


to the obvious and take the position 
his lessee is not making an illegal use 
the United States District Court, 
of 


against 


District of Oregon, decided in the suit 
the of 
Thomas Withers, Nick Apalon, Pete Aper- 
gis and Angelo Kalanges. 


United States America 


The full text of the case follows: 
Portland, Oregon, June 1926. 
Memorandum by Bean, District Judge: 
This is a suit brought under Section 22 
Act 
Thomas Withers, Nick Apalon, Pete Aper- 


of the National Prohibition against 
decree 
473 Bond 
¢ street, in the City of Astoria. The de- 


fendant Withers is the owner of the prem- 


gis and Angelo Kalanges, for a 


abating an alleged nuisance at 


ises and the only party appearing in the 


suit. The premises in question is a part 
of a one-story building belonging to With- 
The 10 
rooms or 
14 


basement. 


ers. 
11 


from 


building is divided into 


or 
apartments, varying in width 


to 25 feet, and has a common 


On 17, 1925, 


Room 473 to the defendant Apalon for the 


February Withers leased 


term of one year at a rental of $125 
month. The lease contained a stipulation 
that it should terminate if the lessee or his 
assigns should use the premises for any 
unlawful purpose. Apalon and Apergis 
entered into possession of the property 
immediately after making the lease and 
pretended to do business as a ‘‘soft drink 
establishment.” On March 21, 25 and 28, 
they made* sales therein of intoxicating 
liquors in violation of law, and were ar- 
rested therefor on the 28th. Information 
was filed in this court on May 21, charg- 
ing them with the sale and possession of 
intoxicating liquors, and maintaining a 
common nuisance. 


per 





Owner Advised. 


Withers was advised of the informa- 
tion and of their arrest, but without objec- 
tion permitted them to remain in posses- 
sion and continue their business until they 
were convicted and sentenced to imprison- 
ment in October following. After their 
sentence Withers took no steps to repos- 
sess himself of the premises, but permitted 
the defendant Kalanges to continue busi- 
ness therein under the lease to Apalon, 
and without any assignment thereof. Ka; 
langes was in until about the 

# frst of January, 1926, and the evidence 
indicates was guilty of the possession and 
sale there of liquor, in violation of the 
national prohibition act. During all of this 
time, the place had a reputation of heing 
@ common nuisance ‘or a place where in- 
toxicating liquors were sold. 

After the arrest of Apalon and Apergis 
and while the officers were searching the 
basement of the building under a search 
warrant, Withers advised them 
of the character of the business carried 
on by two three other tenants in his 
building, but he objected to the search 
and ordered the officers off the premises. 

During the year 1925 other parties were 
arrested and convicted for the sale of 
liquor in other rooms of the building. No. 
473 was closed from about January i, 
1926, to May 8. when it was rented 
Withers to one Martin, but he was soon 
thereafter detected in the violation of the 
prohibition law arrested. Withers 
immediately dispossessed him locked 
the place up. 

It thus appears very clearly that 
March, 1925, down to the commencement 
of this suit; No. 473 was a place where 
intoxicating liquors were kept for sale and 
were in fact sold and 
mon nuisance within 
prohibition law. 


possession 


was by 


or 


by 


and 
and 


from 


therefore a 
the meaning 


coni- 
of the 


Question of Decree. 

The only question in this case is whether 
the evidence is sufficient to justify a de- 
cree against Withers closing the place for 
the period specified in the statute. In 
United States vs. Boynton (297 Fed. 261) 
Judge Tuttle of the District Court of Mich- 
igan held that a room or building in which 
intoxicating liquors were sold or kept for 
sale in violation of law might be ordered 
closed, even against an innocent owner, 
but this is not the generally accepted doc- 
trine. The general rule seems to be that 
where an injunction is sought against the 
owner of premises because his tenant is 
guilty of maintaining a nuisance therein, 
there must be proof of notice or knowl 
edge, actual or implied, on the part of 
the landlord that his tenant is using the 
premises for purposes condemned by law. 
(U. S. vs. Schwartz, 1 Fed. 2nd, 718; Gross- 
man vs. U. S, 280 Fed. 683: Schlieder vs. 
U. S. 11 Fed. 2nd. 345; Thorpe on Prohi- 
bition See. 639.) 

But as said in Grossman vs. U. S. (su- 
pra): “Of course a landlord cannot close 
his eyes to the obvious and still plead in- 
nocence. He may be chargeable’ with 
knowledge concerning the character of, 
and the many uses to which, the premises 
are put, if the reasonably warrant 
such a conclusion, notwithstanding he pro- 
fesses his ignorance of such uses. His at- 
titude toward the tenant, after being in- 
formed of the latter's misconduct, might 
and probably would be determinative of 
the state of his mind and knowledge of 
the tenant's wrongdoing; for it is hardiy 
conceivable that a law-respecting landlord 
would not avail himself of the abvve- 
quoted provision (Sec. 23) of the National 
Prohibition Act, and seek to oust the ten- 
ant upon discovering that his premises 
were being maintained as a common nuis 
ence by such tenant. On the other hand, 


facts 
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Judgment Against County Court 
Set Aside on Appeal As Faulty | Back Case Removed 


Decision Rendered in Suit Growing Out of Road 
Contract in West Virginia. 


County Court or Marion County v. Rince 


ET AL.; Crrcurt Court or APPEALS, FOURTH 


CIRCUIT. 
A judgment having been taken aguinst 


a county court, as a result of surprise, 


mistake and excusable neglect on the part 
of the defendant and counsel, where there 


was a meritorious defense, the United 


States District Court, Northern District of 
West Virginia, erred, the Circuit Court of 
Appeals, Fourth Circuit, held, in the ap- 
peal of the County Court of Marion County, 
West Virginia, against Patrick Ridge and 
Midge 


Ridge, partners doing business as 


Ridge Brothers Company, in refusing to 
set aside the default judgment. 
Statement of Facts. 


The full text of the case follows: 


Before Waddill and Parker, Circuit 
Judges, and Ernest F. Cochran, District 
Judge. 

M. W. Ogden, M. E. Morgan and John 
W. Mason for plaintiff in error, and John 


J. Coniff for defendants in error. 

Parker, Circuit Judge: 

Patrick Ridge and Mike Ridge, partners, 
doing Ridge Bros., plaintiffs 
in the court obtained a default 
judgment for the sum of $20,090.11, against 
the defendant, County Court of Marion 
County, West Virginia, at the October 
term of the United States District Court 
at Wheeling, W. Va. The defendant, at 
the same term, made a motion to set aside 
the judgment and the verdict on which it 
was rendered; and, from an order denying 
the motion, this writ 
cuted. The parties will be referred 
accordance with 
in the court 

This action 
case, in 
sought to 
leged as a 
defendant, 
chinery of 


business as 


below, 


of error is prose- 
to in 
their respective positions 
below. 
was one of trespass on the 
assumpsit, in which plaintiffs 
recover $50,000 for losses al- 
result of breach of contract by 
$50,000 for the value of 
plaintiff's alleged to have been 
appropriated by defendant to its own use, 
and for $8,000 as balance due plaintiffs 
for road work performed under contract. 
Summons was issued October 8th, and 
served October 15, 1920. The declaration 


ma- 


was filed January 5, 1921. Thereafter, no 
action whatever was taken in the cause 
until October 21, 1924, three years and 


nine months later, when, upon the calling 
of the docket on the first day of the regu- 
lar term at Wheeling, the defendant was 
called in open court, and the case was set 
for trial November 10th. On that 
November 10, 1924, the case was called for 
trial, and the defendant being called and 
not appearing, a jury was impanelled, and 
found for plaintiffs, and their 
lamages at $20,090.11. Three days later, 
but during the same term, defendant ap- 
peared and moved that the verdict set 
aside, and for a new trial; and an order 
was thereupon entered allowing defendant 
20 days in which to file grounds in support 
of its motion. These grounds were duly 
set forth in an affidavit, which was filed 
within the time allowed, whereupon the 
court took the matter under advisement, 
and on August 28, 1925, signed the order 
denying the motion. 


date, 


assessed 


be 


Defense Found Meritorious. 

The affidavit filed shows that the defend 
ant had a meritorious defense the 
tion, and that the judgment was taken as 
the result of mistake and ex- 
cusable neglect of defendant 
and counsel, and is irregular, in that 
the declaration does not contain an aver- 
ment, in accordance with the statute of 
West Virginia, that demand for the claim 
in suit had been presented to the defend- 
ant County Court, and disallowed in whole 
or in part. 

As the 


to ac- 
surprise, 

on the part 
its 


to defense, the affidavit 
that plaintiffs abandoned their contracts 
to construct roads for defendant; that de 
fendant was obliged to take over the road 
complete the roads at consid- 
erable loss; and that the dispute between 
plaintiffs and defendant as to the loss sus- 


tained, as a result of the breach, had been 


avers 


work and 


the landlord who repudiates the tenant's 
action immediately upon learning of the 
facts, and who at the first opportunity 
avails himself of a remedy open to him 
to oust the tenant from the premises, nec- 
essarily places himself in a_ ppsition 
vantage when it comes to the terms of 
the decree finally entered.” 
May Be Prohibited. 

A landlord who knowingly consents or 

acquiesces in the use of his premises by 


a tenant in violation of the prohibition law, | 


or who fails and neglects after notice 
thereof promptly take steps to repos 
sess himself of the premises, or adopt other 
means to abate the nuisance is within the 
letter spirit of the statute, and may 
be prohibited from using or occupying the 
premises during the time specified therein 

The evidence, in my opinion, shows that 
Withers was indifferent as to the business 
carried on by his tenants or those who oc 
cupied under them, so long as they 
the rent. 

He made particular inquiry 
their reputation or character before allow- 
ing them to take possession. He took no 
steps to abate the nuisance or to repos 
himself of the premises, when ad- 
vised of the violation of the law by them, 
nor even after they had been 
but thereafter permitted another to take 
over the premises and continue the bus:- 
ness. His excuse seems to be that his ten 
ants denied their guilt and were to be pre- 
sumed innocent until proven guilty but 
that was no reason for his shutting his 
eyes to the obvious or acquiescing in their 
violation of the law. It seems to me, from 
all the testimony, that he was more con- 
cerned about receiving rent for property 
than the character of the business 
ried on therein by his tenants. 

I conclude therefore that the plaintiff 
is entitled to a decree closing the premises 
for a term of one year 


to 


and 


paid 


no as to 


sess 


convicted, 


car- 


of | 











; action 


| judgment, 


compromised by the payment to defendant 
of the sum of $15,000 by the surety on the 
bonds accompanying the road contracts in- 
volved in the case. 

With respect 
excusable 
ant and 
that the 
Shaffer, who was presiaent of the County 
Court 1920, but who went out of office 
in January, 1921; that the county attorney 
having charge of litigation 
of chargcter against the defendant, 
and that a county attorney was 
chosen January 1, 1921, who had no 
knowledge of the fact that this action had 
been instituted until the latter part of that 
that, upon being informed that 
of some was pending against 
defendant in the Federal court, the county 
attorney addressed a the deputy 
clerk, making inquiry as to whether any 


to 
neglect, 
its 


surprise, mistake, and 
on the part of defend- 
counsel, the affidavit alleges 
Summons was upon 


served one 


in 


is the person 
this 
new 
on 


year; an 


sort 


letter to 


such action were pending; and that he 
received a letter in reply, under date of 
December 14, 1921, from the clerk of the 
court at Wheeling, advising that the ac- 
tion was pending there, and giving the 
nature of the action, the amount de- 
manded, and the date of the issuance of 
summons, but not adyising that the dec- 
laration had been filed, that the answer 
had not been filed, or that defendant was 
in default. 

The position of defendant with respect 


to this is that the letter of the county at- 
torney was notice that he was appearing 
in the case; that he was not apprised by 
the letter of the clerk that defendant was 
in default; that section 11 of the rules of 
of the District Court for the 
District of West Virginia 
party desiring trial of a 
notice in writing 
his counsel, and 


practice 
Northern 
vides that any 
civil action shall 
to the adverse 
shall file same, together with proof or ac- 
knowledgment of in the clerk's 
office, at 20 days before the term; 
and that he was justified in assuming that 
the case Was at issue and that he would 
be duly notified, according to rule, in ad- 
vance of trial. Defendant also takes the 
position that section 13 of the rules of the 
court provides that cases which have been 
pending court for than a year 
without proceedings, may be dismissed at 
the call of the docket, for want of prose- 
either at of a party 
the court own motion; and 
that, nearly four having elapsed, 
defendant was justified in assuming that 
the case had been dismissed, or, at least, 
that the court would allow no action to 
be taken without notice, against a public 


pro- 


give 
party or 


service, 


least 


in more 


the 
of 


cution, 
or by 


request 
its 
years 


corporation upon which notice could be 
served without difficulty. 
Finds Claim was Not Presented. 
With respect to the sufficiency of the 
declaration, it appears that there is no 
allegation whatever that the claims sued 
on were ever presented to the defendant 


County Court, as required by statute, and 
the only allegation which plaintiffs con- 
tend to be a compliance with the statute 
general averment that plaintiffs suf- 
fered damages to the amount of $150,000 
(which is not the total of the claim im suit) 
coupled with the formal allegations of a 
declaration in assumpsit of demand and 
refusal to this amount. 


is a 


pay 


While a Federal court has no~ power 
under State statutes to set aside judg- 
ments after the term at which they are 
rendered, it has complete control over 
them and may set them aside during the 
term. Bronson vy. Schulten 104 U. S. 410. 
And where a motion to set aside is made 
during the term, and held open for fur- 
ther consideration, the court has power 


to act upon it after the term has expired. 
Walker v. Moser (Cc. C. A. 8th) 117 Fed. 
230: Goddard v. Ordway 101 U. S. 745, 751. 
As the motion here was made during the 
term and held for further consideration, 
there is no doubt of the power of the court 
to upon it, though final 
position had been made during the term. 

The power of the court to act upon the 
motion being established, the practice to be 
followed is that prescribed by the statute of 
the State where the court is held. R. S. 914; 
Wylie Permanent Camping Company ov. 
Lyneh (C. C. A. 4th) 195 Fed. 386; Virginia 
T. & C. Steel & Iron Co. v. Harris (C. C. A. 
4th) 151 Fed. 428: Howie Mining Co. v. 
MeGary (D. C. W. Va.) 256 Fed. 38. The 
statute of West Virginia applicable here 
is section 47 Ch. 125 which 
provides that where default 
been entered oom Oe 
not 


act just as dis- 


Code, 
by 


the 
judgment 
up in 
be set aside without good 
therefor.” A “good cause" au- 
the setting aside of a default 
the judgment has been 
entered up or the order for an inquiry of 
damages has been executed, is “fraud, ac- 
cident, mistake, other 
adventitious circumstance the 
party from making defense, excusing his 
absence.”” Post v. Carr 42 W. Va. 24 
S. E. 583: Jennings v. Wiles 82 W. Va. 573, 
96 S. E. 1009. In this case we think that 
the defendant showed “good cause’ with- 
in the meaning of the statute, for setting 
aside and vacating the judgment, and that 
the learned district judge erred in holding. 
as a matter of law, that the circumstances 
upon which defendant relies were not suf- 
ficient to constitute good cause. 
Upholds County Court's Decision. 

In the first piace, think that the 
judgment was obtained by surprise and 
as the result of mistake and excusable neg- 
lect the part of the defendant and its 
attorney. Defendant is the governing 
body of a The president of the 
court upon Whom process was served had 
gone out of effice. The attorneys for the 
county had been changed. More than a 
year after the action had been instituted, 
the county attorney, being advised that a 
suit of some sort was pending against the 
made inquiry of the proper court 
official and was informed as to the nature 
of the action, without being told that de- 
fendant was in default. The rule of court 
requires*at least twenty days’ notice be- 
fore trial, and the attorney might reason- 


of 


“has 
shall 
he shown 
thorizing 


court, 
cause 


where 


surprise, 


or some 


preventing 


72, 


we 


on 


county. 


county, 





District Judge Sends 




















| years and 


From State Court 
Holds Plaintiff Had No Right 
of Transfer Despite Coun- 
terclaim Filed by 
Defendant. 





District 
MIssourl. 


Monawn RepBer Co. v. TERRELL; 
Court, Western District 
(No. 6354.) 

A plaintiff having removed a cause from 

a State to a Federal court, the defendant, 

interposing counterclaim case 

remanded, the District Court of the United 


OF 


may have 


States, Western District of Missouri, held 
in the case of Mohawk Rubber Company 
of New York, Ine., against A. ©. Terrell, 
doing business as Terrell Rubber Com- 
pany. 
Text of Opinion. 

Judge Albert L. Reeves delivered the 
opinion, the full text of which follows: 

The motion to remand in this case has 
some unusual features The defendant, 
not the plaintiff, is moving to remand. 


Moreover, plaintiff, not the defendant, re- 
moved the cause to this court 

Plaintiff instituted its suit in the State 
court against the defendant upon an ac- 
count for goods and merchandise pur- 
chased. The amount sued for was $1,- 
672.69. The suit was filed in a State court 
and in due time defendant filed a counter- 
claim. j 

An examination of his counter-claim 
shows that it is in its nature a set-off or 
defensive matter. It is true that the 
amount demanded in the counter-claim 
aggregates $10,142.16, but it is so inter- 
woven with the main issue as to free it 
from the suggestion of an independent 
suit. 

The removal statute, section 1010, U. S. 
Compiled Statutes, 1918. grants the right 
of removal to ‘‘the defendant or defend- 
ants therein to the District Court of the 
United States for the proper district.”’ It 


was the purpose of the statute to restrict 


the right of removal to the defendant or 


| defendants who had no choice in the selec- 


tion of a forum. 
Legal Points Discussed. 


It may be that in a proper case a liti- 
gant, who has been compelled to resort 
to the State court because of the limited 
amount in controversy, will enjoy the 


right, upon the interposition of a counter- 


claim which is in its nature an independ- 
ent suit, to remove to the Federal court 
where the amount is large enough and 


there is the requisite diversity of citizen- 
ship. 


It was so held by Judge Trieber, of the 


Eastern District of Arkansas, in Price & 
Hart vs. T.' J. Ellis & Co., 129 Fed. 482. 
In that case, however, Judge Trieber 
pointed out that the statute laws of 
Arkansas” specifically provided that a 
counter-laim interposed by a defendant 


gave such defendant the status of a plain 


tiff. In the instant case no such status 
can be accorded the defendant and it fol- 
lows that the plaintiff would not have 


such a status as a defendant so as to make 
the statute available to him. 
Motion to remand will be granted. 
Kansas City, Missouri, May 26, 1926. 








given him. It is true that the attorney 
should have investigated to see whether 
answer had been filed, but it may well be 


that he was thrown off his guard by 
of the fact that no default judgment 
had taken, although the 
been pending more than a year. 


rea- 
son 
been action had 
after 
three 
years 


years after this, and 
had heen on file for 
months, during two 
and nine of the 

might have been dismissed by the court of 
its own motion, the plaintiffs, without any 


Almost three 
the declaration 
nine 
action 


months which 


notice whatever, proceeded to have the 
defendant called out and the case tried in 
the absence of defendant's counsel. If the 


defendant was negligent in failing to take 


action during the three-year-and-nine 
month period, what shall be said of the 
plaintiffs? The fact that plaintiffs had 
allowed their case to lie dormant for so 
long a time did not, of course, justify the 
defendant in ignoring it; but such delay on 
the part of plaintiffs was calculated to 
cause the case to be forgotten in the 
change of county administrations, and, 
after so long a period of inaction, judg 
ment should not have been entered against 
the people of a county, without” giving 


their representatives reasonable notice and 
opportunity to defend 


The fact that imum ediately upon learn- 
ing of the judgment. ind within three days 
after it was entered. defendant's counsel 
were in Wheeling, moving to set it aside, 


is a circumstance which strongly corrobo 
that they were taken 
been acting under 
diligence in moving 
promptly to set aside the judgment stands 
out in strong contrast with the action of 
plaintiffs in delhying for more than three 
years and a half to apply for it. We think 
that the neglect shown by defendant and 
its counsel excusable, under the pe- 
culiar circumstances of the case, and that 
and 


rates their contentio! 
by surprise 
mistake. 


and had 


Their so 


was 


the surprise, mistake excusable neg 
lect under which the judgment was ob 
tained, constituted “good cause,”’ within 


the meaning of the statute, for setting it 


aside. Jennings v. Wiles, supra; Wilson v. 
Ice 78 W. Va. 672. 90 S. E. 272; Varney & 
Evans vy. Lumber & Mfg. Co. 64 W. Va. 
417, 63 S. E. 203. 

There was yet another “good cause” 
shown for vacating the judgment on the 


motion of defendant. viz., that the declara 


tion did not state the cause of action, 

“A default admits .only what is well 
pleaded, and therefore, in order to sus 
tain a judgment by default, plaintiff's dec 
laration, complaint, petition or statement 
of claim, must allege with clearness and 
certainty sufficient facts to congitute a 
good cause of action or show a right to 
recover.” 34 C. J. 153; U. 8. v. Bell (C. C. 


A. 3rd) 135 Fed. 336 
The Code of West Virginia provides: 


“No suits shall be brought. against a 
county court for any demand for a speci- 
fled sum of money founded on contract, 











r, JULY 17, 1926. 
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ALIENS: Naturalization: A Privilege. 


Naturalization is not a right but a privilege.—In Matter of Naturalization Pro- 
ceedings of Abraham Rothfeld (District Court, Eastern District of N. Y.}—Index Page 
1806, Col. 7. 

ALIENS: Naturalization: Injunction. 

Power to restrain applicant from filing petition for naturalization has not been 
conferred on courts.—in Matter of Naturalization Proceedings of Abraham Rothfeld 
(District Court, Eastern District of N. Y.}—Index Page 1806, Col. 7. 

BANKS AND BANKING: Special Deposits: Insolvency 

Where depositor enters into agreement with bank that deposit is for specific 

purpose only, as funds to pay a particular note, draft or check, such deposit partakes 


of nature of special deposit, relation 


between depositor and 


bank is that of principal 


and agent, and title to deposit remains in depositor.—Northern Sugar Corp. v. Thompson 
(Circuit Court of Appeals, 8th Circuit.-—-Index Page 1773, Col. 3. 


BANKRUPTCY: Discharge: Grounds for Refusal. 


Report of special master denying discharge to bankrupt because (1) He wilfully 
made false entries in his books, and (2) he issued false financial statement for the 
purpose of obtaining credit: affirmed.—In Matter of Lampert, etc., Bankrupt (District 
Court, Southern District of N. Y.) 

BANKRUPTCY: Preferred Creditors 
Under a contract made by bankrupt before it contemplated bankruptcy, the 


creditor is entitled to a prior claim over other creditors.—In Matter of Julio S. Bruno, 
Suen, Bankrupt (District Court, Porto Rico.}—Index Page 1811, Col. 7. 
CONVERSION: Action for Value. 


In action for conversion of promissory note, bond or like evidence of indebtedness, 


its actual value is prima 


less 


facie its face 


value is 


value, 


rests on defendant.—Pierce v. 


(Circuit Court of Appeals, Sth Circuit.-—-Index Page 1810, Col. 1. 


CORPORATION: Creditor Estopped to Deny Corporate Entity. 


Where bank, with knowledge of facts 


associates, as though corporation was legal entity 
of 
assert that loan was not debt of corporation for which it 


was made, was customer and depositor 


and burden of showing that its actual 
National Bank of Commerce in St. Louis 
dealt with a corporation and P and his 
and where corporation, at time loan 

bank, ete., held bank was estopped to 
alone was liable.—Pierce v. 


National Bank of Commerce in St. Louis (Circuit Court of Appeals, 8th Circuit.}— 
Index Page 1810, Col. 1. . — 
CORPORATION: Fiction of Entity Disregarded When Covers Fraud. 

Where to recognize corporation as distinct legal entity will justify wrong, protect 
fraud, or defend crime, the law will disregard the fiction and view corporation as an 
association of persons Pierce v. Nations! Bank of Commerce in St. Louis (Circuit 


Court of Appeals, 8th Circuit.-—-Index Page 1810, Col. 1. 


COUNTTES: 

Statutory 
pleading which 
of Marion County v. 


Claim Against: Limitations on 
limitations on suits against 
fails to aver compliange 


NEW TRIAL: 


Surprise, 


with 
Ridge et al. (Circuit Court of Appeals, 4th Circuit.) 


Mistake and Excusable 


Suits 


enforced Federal 
held insufficient 


counties by courts and 


statute County Court 


Neglect 


Judgment having been taken by default against a county court, as result of sur- 


on 
in 


prise, mistake and excusable neglect 
meritorious defense, held, court erred 
County Court of Marion County v. 
—Index Page 1811, Col. 2. —- 
MORTGAGES: 

Ordinarily secured creditor 


can lay 


part 
refusing 


of defendant 


to set 


had 
judgment.— 


counsel, 
def#ult 


and 


aside 


who 


Ridge et al. (Circuit Court of Appeals, 4th Circuit.) 
Creditor Laying By Security. 
his security 


and go upon general estate of 


debtor, calling security into service for whatever he fails to realize by ordinary proceed- 
ing to collect claim, but statute for benefit of unsecured creditors may compel creditor 


to reverse the order of proceeding and first 


Bank of Commerce in St. Louis 

1810, Col. 1. , . 

PROHIBITION: Conspiracy: Partners. 
Where evidence established that a 


beer systematically sold beer of alcoholic content greater than one-half of 1 
prices much above that for near beer, for a 


at 


(Circuit Court 


utilize his security.—Pierce v. National 


of Appeals, 8th Circuit.+—Index Page 
partnership permittee to manufacture near 
per cent 


period of several months, contention 


of convicted pamtner, who acted as sales manager, that a partner cannot be guilty of 


a crime such as conspiracy 


without knowledge of 


the same, held without application 


to this case in view ‘of evidence.—Ross vy. United States (Circuit Court of Appeals, 6th 


Circuit.-—-Index Page 1798, Col. 2. 


PROHIBITION: Nuisance: Abatement: Owner's 


Knowledge. 


Owner of premises may not shut his eyes to the obvious, as to use by lessee, and 


take position that premises are properly 


used 


illegal use.—United States v. Withers et al 


Index Page 1811, Col. 1. 
REFERENCE: Referees: Fee. 

Reasonable fee for 
to compensate 


services rendered 


surance, him for his 


by 
troubie 


unless or until tenant is 
(District Court, Western 


convicted of 
District, Oregon.) 


referee in 


and expenses, 


cause to war risk in- 


including stenographer's 


recover 


fee, allowed, to be paid out of fund paid into court.—Kramer y. United States (District 


Court, Kansas.}—Index Page 1810, Col. 7. 


REMOVAL OF CAUSES: Remand: Counterclaim. 
Where plaintiff removed cuuse from State to Federal Court, and defendant inten 
posed counterclaim, and defendant does not thereby have status of plaintiff, and plain- 


tiff would not have status of defendant, motion to remand granted.—Mohawk Rubber 
Co. v. Terrell (District Court, Western District of Mo.}+—Index Page 1811, Col. 4. 


REMOVAL OF CAUSES: Diverse Citizenship. 


In motion to remand suit in equity, on question of whether defendant was citizen 
and resident of New York or Minnesota, case was sent to a master to report findings 
of fact and conclusions of law.—-Ullman et al v. Rose et al. (District Court, Southern 
District of New York.}—Index Page 1811, Col .7 


COLLISION: Inevitable Accident. 


To sustain inevitable accident as a defense, the respondent 


must either point out 


the precise cause and show that it was not negligent in connection with it, or it must 


show all possible causes and that it was 
them.—Colonial Navigation Co. v. United 
New York.}—-Index Page 1806, Col. 5 


ALIENS: 
A Chinese, 


Exclusion of Chinese: 
who was admited in 
a member of a 
jecting himself 


Violation of sec. 6, 


privileged class, 
to liability to 
under said section 
as merchant.’’—Wong Sun Fay v. 
1806, Col. 1. 


a certificate issued 


Index Page 


Merchants’ Certificate. 


not in fault in connection with any one of 
States (District Court, Eastern District of 
compliance with treaty and statutes as 


apparent 
may chang 
deportation 
Chinese Exclusion Act of July 5, 
but 
United States (Circuit Court of Appeals, 9th Circuit.) 


his occupation without neccessarily sub- 
because “found in the United States in 
1884. having secured admission on 


having become a laborer since admission 


WAR RISK INSURANCE: Beneficiary: Guardian of Child of Insured 
Under evidence taken by referee, held guardian of child of deceased insured, war 
risk insurance, entitled to recover.—Kramer vy. United States (District Court, Kansas.) 
Index Page 1810, Col. 7. 


TE UEnIEInEnInn en 


demané@ nas been 
and been 
part. 

refuse act 
of the first 
which it is so presented, or of 
after it is filed 
suant to the preceding section, for presen- 


until such presented to 


disallowed by them 
But if the court 
on demand by 
that 


second 


such court 
in 
lect 


whole or in neg 
such 
after 


the 


or to 


the close session at 


session with the clerk pur- 


tation, it shall be deemed to have been 
duly presented and disallowed.’ Code of 
WwW. Va. Ch. 39, Sec: 41. 

As said by the Supreme Court of West 
Virginia, in State v. Smith 92 W. Va., 10, 
16, 114 S. E. 376, 376: 

“The procedure required by the statute 
is a condition precedent to the claimant's 
right to sue the county court for money 
founded on a contract, except an order 
for payment out of the county treasury, 


| and must be followed or his suit will abate. 


The for such plainly 
apparent. the 
county court agdinst useless costs and liti 


The fiseal affairs of the county 


reason procedure is 


It was designed to protect 


gations 


| coming under the jurisdiction of the count) 


| permit 
; contract 


ably assume that this notice would be | except an order on the county treasury, } 


court are in 
the 


necessarily 


numerous, and 
conduct of the 
complex 


its obligations 


public business are 


varied, and to 
the founded 
to when their whims 
or spite might dictate before presentation 


fer audit and payment in an orderly way, 


and 
owners of claims on 


sue as and 


would subject the court to vexatious suits 


and unnecessary costs.’ 
It is expressly held that no suit may 
be instituted or maintained against a 


county court for a specified sum of money 
founded on 
with this 


without 

that a 
insufficient 
averment 


contract, 
statute, 
suit 


compliance 
declaration 
unless it 
the effect that the 
provisions of the statute have been com- 
plied with. Barbour v. County Court 85 
W. Va. 359, 101 S. E. 721; Yates v. County 
Court 47 W. Va. 376, 35 S. E. 24 And it 
is settled that limitations on suits against 
counties of the character of that 
statute will enforced 
Federal courts, and that a 
fails to compliance 
will be held insufficient. 


and 


in such is con- 


tains an to 


imposed 
by the 
pleading which 
with the 
May v. 


by this be 


aver Statute 


Buchanan 


County (opinion by Judge Shiras) 29 Fed. 
469; Covington County y. Stevens (C. C. A 
Sth) 256 Fed. 328; Holmes vy. Burton Const 
Co, (C. C. A. Sth) 267 Fed. 769. 

For the reasons stated, we think that 
the learned district judge erred in refus- 
ing to set aside the default judgment. The | 


order denying the motion is 
reversed, 
directions 


be 


accordingly 
the cause is remanded, with 
that the verdict and judgment 
aside and that other proceedings 
inconsisted with this vpinion. 


and 


set 
be had 
Reversed, 


Reference 
Law Digest 
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| Federal Court at Porto Rico 
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Contract Held Valid } 


As Prior Claim on 
Assets of Bankrup 


Decides That Cash Deposit 
May Be Credited Against 
Debt. 


or Jutto S. Bruno, 
District Court, Porto RicJ. 


IN MATTER BANKRUPT 

By reason of a contract made by a ba'’nk- 
rupt concern before it contemplated bank- 
ruptey, the creditor making such contract 
with bankrupt has a pgior claim over other 
creditors, the United States District Court 
for in the matter of Julio 


Porto Rico held 


S. Bruno, succession, bankrupt. 


The full text of the case follows: 


Vincente Zayas Pizarro, attorney for 


trustee. C. Domingo Rubio, attorney for 
bankrupt. 


Opinion of court as to money in’ posses- 


sion of Porto Rico Drug Company. Wells, 
judge. 

The only question remaining to be de- 
cided in this case is: As to $20,021, with 


interest, belonging to the estate of Julio S. 
of the Porto 
Rico Drug Company, in a controversy be- 
of 


the said Porto Rico Drug Company. 


Bruno, sucn., in possession 


tween the Treasurer Porto Rico and 


This amount is held in trust by the Porto 
Rico Drug Company under a contract en- 
into the Porto Rico Drug Com- 
pany of date of May 1, 1923, as follows: 

“By 


ligate 


tered by 


these presents we promise and oh- 
ourselves with Messrs. Julio 8. 
Bruno, Sucesion, of Guayama, that in case 
that it is resolved definitely by the compe- 
tent courts, that the Porto Rico Drug Com- 
pany is not compelled to pay internal rev- 
enue tax on “Alcoholado Indiano” im- 
ported from the Eneglotaria Medicine Com- 
pany, and sold by the Porto Rico Drug 
Company to said Julio S. Bruno, Sucesion, 
during the vear 1923, said internal revenue 
tax, plus interest at 5 per cent per an- 
num, from the Ist of June, 1923, until the 
the 3ist of December, 1923, and 10 per 
cent annum the Ist of January, 
1924, on, will be credited to the debt which 
may then exist with the Porto Rico Drug 
Company and with this end in view, from 
now until then, Julio S. 
concedes and 


per from 


Bruno, Succesion, 
transfers to the Porto Rico 
Drug Company the aggregate sum of :the 
abovegnentioned internal revenug tax with 
all the interest thereon, which have been 
recognized by the Porto Rico Drug Com. 
pany- in this document, so that said ag- 
gregate amount will be credited them duly, 

“Ponce, Porto Rico, May 1, 1923. 

“THE PORTO RICO DRUG CO. 
“Louis de Jesus, 
2nd Vice-Pres. and Treas.” 

This contract provides that if the money 
is not paid to the People of Porto Rico for 
tax that the same, with interest, is to be 
credited by the Porto Rico Drug Company 
upon the amount owing them by the said 
bankrupt firm. The said bankrupt firm 
owes the Porto Rico Drug Company over 
$40,000, as is shown by the proceedings 
herein. 

At the time of the execution of the con- 
tract quoted, the firm of Julio S. Bruno, 
Sucn., was not in bankruptcy and there 
was no contemplation of bankruptcy .pre- 
ceedings, and the contract with the Porto 
Rico Drug Company was such a contract 
as Julio S. Bruno, Suen., was entitled 
to enter into; and I am satisfied that. by 
reason thereof that the Porto Rico Drug 
Company have a prior claim to the amount 
in question over: the other creditors and 
that the bankruptey estate has no equity 
or right in or to said amount. 





Case of Citizenship 
Referred to Master 


New York District Court Says 
Hearing Will Determine 
Future Course. 














ULLMAN ET AL. v. Rose rT AL., DISTRICT? 
CouRT, SQUTHERN District oF New York, 
No. E. 36-209. 

Upon a motion to remand a suit in 
equity, the question of whether a defend- 
ant was a citizen and resident of New 
York or of Minnesota was referred to a 
master by the District Court of the United 
States, Southern District of New York, in 
Samuel Ullman, Joseph Ullman, jr., and 
Joseph Ullman. Ine., against Albert N. 
Isaac E. Nathan S. Rose and 
Albert N. Rose & Sons, Inc. 

The full text of the decision follows: 

Augustus N, Hand: This is a motion to 
remand a suit in equity brough in the Su- 
preme Court of the State of New York, 
York County. The only question is 
as to whether Isaac Rose is a citizen and 
resident of the State of New York, or of 
the State of Minnesota. The case was re- 
the ground that he was a.citi- 
zen of the State of Minnesota, residing at 
St. Paul. 


Isaac 


Rose, Rose, 


moved on 


E. 
years continuously 
most continuously 
doubtless made 


been 
in New 


Rose has for several 
York, or al- 
there. Yet he has 
effort to maintain his 


citizenship and residence in Minnesota. It 


an 


It is familiar law that a domicile of 
origin may long cling to a man in spite 


of years of absence from it and the mainte- 
nance living establishment in a for- 
country. Yet long absence 
has probative force and it is probably safer 
to send this case to William Parkin, Bsq., 


of a 


eign state or 


as master, to report his findings of fact 
and conclusions of law, rather than to 
draw inference wholly from affidavits... It 


will be possible for the defendant, Isaac B. 
Rose, to be examined and cross-examined 
before the master and thus bring otit 
every relevant fact relating to citizenship 
and domicile which the parties may desire 
to show. 

Settle order on notice 

June 21, 1926. a 
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Changes Announced 
In Star Routes of 
Post Office Service 


New Ones Established and Old 
Ones Discontinued by 
Orders Just Issued by 
Department. 


Changes in star route mail services have 
been announced by the Post Office Depart- 
ment. They include the establishment 
new routes, 





of 


schedules, discontinuance of 
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U.S. Army Orders 


Assignment of Officers to Duty 





The War Department has issued the 
| following orders to Army personnel: 
' Infantry. 

Wetherby, Capt. Loren A,., from Canal 
Zone to Camp Lewis, Wash. 

Davis, Ist Lt. Frank G., from Canal 
| oZne to Fort Hamilton, N. Y. 
| Triplet, 2nd Lt. William §S., from 
| Douglas, Ariz., to Canal Zone. 
Chrisman, 2nd. Lt. Harold F from 
' Vancouver Barracks, Wash., to Canal 
Zone. 

Crystal, Maj. Thomas IL., ors., to’ Rich- 
mond, Va., changed to Norfolk, Va. 


























routes now in operation, and changes af- | Ordnance Department. 

fecting an increase in distances on two | Armstrong, 2nd Lt. Everett R., Res., 
routes in Arkansas, Kentucky and Vir- } Brooklyn, N. Y., to active duty at Aber- 
ginia. | deen Proving Ground, Md 

The full text of the Department's an- | Engineers. 
nouncement follows: \ LaGuardia, Capt. John B., from Camp 

Established. { Lewis, Wash., to duty as asst. eng., Fed- 

KENTUCKY — 30039: Sunnvlane by | eral Power Commission, Washington, D. C 
Cavehill to Galloways Mills (nm. 0.) (a point Cameron, Maj. Harry F., Philadelphia, 
on rural delivery from Rockfield), 8 miles | Pa., to Walter Reed Gen. Hospital, Wash 
and back, six times a week. From Aug- ington, D. C., for treatment. 
ust 1, 1926, to June 30, 1928. Oscar V. Field ArtiHery. 

Belcher, of Sunnylane, contractor, at the Following offers from station indicated 
rate of $598 per annum. ny name to Field Artillery School, Fort 

30040: Cruise by Templar to Mershons, Sill, Okla.: Capt. William C. Dunckel, Fort 
3.25 miles and back, three times a week. { Sill, Okla.; Capt. Marion L. Young, Fort 
From August 1, 1926, to June 30, 1928. | an Okla.; Capt. Albion Smith, Fort Sam 
Andy Browning, of Cruise, contractor, Houston, Tex.: Capt. Louis W. Hasslock, 
the rate of $304.20 per annum. ad ems Lewis, Wash.; Capt. Ray S. Perrin, 

30041: Livingston to Lamero, 8 miles | Fort D. A. Russell, Wyo.: Capt. Russell 
and back, six thmes a week. From August Hf. Dixon, Presidio of Monterey, Calif.; 
1, 1926, to June 30, 1928. W. C. Gitiam, Capt. Charles E. Boyle, Presidio of Monte- 
of Livingston, contractor, at the rate ¢ rey, Calif.; Capt. Patrick E. Shea, Fopt 
$450 per annum. Bliss, Tex.: Capt. Victor A. Dash, Madison 

30042: Orville by Gest to Monterey, Barracks, N. Y.: Capt. George H. Duff, 
miles and back, six times a week. From Fort D. A. Russell, Wyo.: Capt. Severn T. 
August 1, 1926, to June 30, 1928 Goebel Wallis, jr., Fort Bragg, N. C. 

Jones, of Orville, contractor, at the rate James, Ist Lt. Edward F from Fort 
of $432 per annum. Sill, Okla., te Denver, Colo. Org. 

MINNESOTA—41998: Little Falls Res,). 

Pierz, 13 miles and back, twelve times Air Corps. 

week. Contractor not required to trans- Cassiday, Ist Lt. Benjamin B., to ob 
port other than first-class and newspaper | S¢ rvation course, Advanced Flying School, 
mail. Contract with Knute Carlson, ¢ Kelly Field, Tex. 

Little Falls, under section 1396, = Reeves, Ist Lt. Dache M., from Kelly 
Law# and Regulations, for temporary | Field, Tex., to office of Chief of Air Corps, 
star-route service from August 1, 1926 Washington, D. C. 

June 30, 1927, at the rate of $400 per Veterinary Corps. 

annum. Dunphy, Capt. Charles B., frum Fort 

MISSOURI—45994: Duenweg to Joplin, | Benning, Ga., to Canal Zone. 

5 miles and back thirteen times a week. Kinter, Capt. John H., detajled member 
Gontract with Troy F. Gilliam, of Duen- of central Medical Dept. board, during ab- 
Wai. under section 1896, Postal Laws and sence of Capt. Francois H. K. Reynolds 
Regulations, for temporary star route Vet. Corps. ‘ 

service from August 1, 1926, to June 39, Medical Corps. 

1927, at the rate of $376.29 per annum. Cornell, Capt. Virgil H., from duty with 

OKLAHOMA — 53991: 3lanchard to Governor the Panama Canal, Balbou 
Newcastle to Oklahoma City, 30.3 miles, Heights, C. Z.gto San Francisco, Calif. 
vix times a week, one way only Con- Burnet, Maj. Burgh S., from Fort Sam 
tractor not required to transport other | Houston, Tex., to duty with Governor the 
than first-class and newspaper mail.. Con- | Panama Canal, Balboa Heights, C. Z. 
tract with Capital Coach Line Co., of McNabb, Maj. Paul E.. Corozal, Canal 
Oklahoma City, under section 1396, Postal | Zone, to Balboa Heights, ©. Z., with Gov 
Laws and Regulations, for temporary star } ©rnoer 
route service, from August 1, 1926, to ilson, Maj. James <A., from Denver, 
June 30, 1927, at the rate of $300 per | Cel., to Omaha, Neb 
annum. j Denison, Maj. Waleott. from Omaha 

Discontinued. | Neb., to Denver, Col. 

ARKANSAS.—47467: Rawlinson (n. 0.) | Following board appointed to meet at 
to Hughes. From August 15, 1926. (Super- | 5an Juan, Porto Rico, to examine appli- 
seded by rural route No. 1, Hughes.) eants for commission in Medical Dept., 

KENTUCKY—20445: Templar to Mer- | Reg. Army; Maj. Carl H. Witherell; Capi. 
shons. From July 31, 1926. (Superseded } Ernest F. Harrison. 
by route No. 30040). 29649: Gest to Mon- Young, Ist. Lt. Dwight M.. Res.. Fort 
terey. From July 31, 1926. (Superseded Leavenworth, Kans., appvinted ist Lt. 
by route No. 30042.) 297 Cavehill to | Regular Army. 

Galloways Mill (mn. 0.). From July 31, Quartermaster Corps. 
1926. (Superseded by route No. 30039.) Entzminger, Ist. Lt. William Res 

MINNESOTA.—41328: Litde Falls to | Green Bay, Wis., to active duty at Chi 
Pierz. Authority for employment of tem- | cago, Il 
porary service on this route is terminated foster, Pvt. (ist Class) Roy- from Walte 
from July 31, 1926. (Superseded by route | Reed Gen. Hospital, Washington, D. C.. to 
No. 41998.) Fort Myer, Va. 

MONTANA.—Petrolia to Winnett. From Brehovsky, Pyt. Ust GJ.) Nicholas, fron 
July 31, 1926. (Post office at Petrolia dis- | Fort Myer, Va.. to Walter Reed Gen 
continued July 31, 1926.) Hosp., Washington, D. Cc. 

er Chenees. Miscellaneous. 

ARKANSAS. 19398: Mount Ida to Oden. Winningstad, Capt. Olaf P.. A. C.. to 
From July ‘ i926, embrace and supply Ord. Dept.: from Kelly Field, Tex., to office 
Mauldin, between termini; no change in | gr Chief of Ordnance, Washington. D. C. 
eee: eee eee 10 ater City. O'Hara, Maj. Edwin J., C. A., trans. te 
From July 1926, change service so as Finance Dept. 

: begin at oe omy 3, SRee Pine- Engel, Maj. Emil, U. S. A. Ret.. from 
ree (post office discontinued): no change | ; ‘ 

; . further active duty at Cleveland Public 
as See : High Schools, Cleveland. Ohio 

KENTUCKY 29657: Owenton to Beech- , 7 

: : : : . Greacen, Maj. Walter S., U. S. A.. Ret 
wood. From July 23, 1926, change and Sees Tinehee AotWe Alte Ae EEA teeve Uni ; 
restate service so as to be from Owenton Naw Bminuaick oC. ” ae 
by Fairbanks to Beechwood, and bach et eo 
omitting Bethany tn. ©.), carrier to per- : Downs Warrant Officer John F to 
form service over the pike between Owen- School for Bakers and Cooks, Fort Sheri- 

ie dan, Ill 
ton and Beechwood: no change } Batlara rnd. Tit DeWitt Inf i “ 
tance. ] . =f ’ : nf., det. Jin 
Changed. } Air CORDS: from Fort Sill, Okla., to Pri- 

VIRGINIA foe paar antes 5 Pan -| mary Flying School, Brooks Field, Tex 
tion with Deskins-Grundy route ; McGehee, 2nd Lt. Abner J., jr., Inf.. det. 
From August 1, extend “RérGice” Gi in Ord. Dept.: from Presidio of San Fran- 
this route so as to end at Vansant ( cisco, Calif., to Aberdeen Proving Ground, 
increasing distance 6.5 mile. - 

Schedules. Black, 2nd Lt yohn Ww Air Corps, 

ARKANSAS.—47463: Pinetree (n trans, to Field Art.; Fort Sam Houston 
Forrest City. Leave Pinetree (n. 0 = 
day, Thursday and Saturday 6:30 Bridgman, 2nd Lt. Richard H.. Cay 
arrive Forrest City by 11:30 a. m ate det. in Air Corps: from Fort Riley, Kans., 
Forrest City Tuesday, Thursday and Sat to Primary Flying School, Brooks Field, 
urday 1 p. m.: arrive Pinetree (n. 0.) by Tex 
6 p. m.; effective July 31, 1926. Paker, ist Lt. John H., UL 8. A. Net. 

GEORGIA 21190: Indian Spri from further active duty at Cleveland 
Flovilla, Leave Indian Springs dat ly ex 7 ~ 
cept Sunday 9:30 a. m. and 5:20 p rive Orville by 12:30 p. m.; effective August 
arrive Flovilla by 10:10 a. m. and 6 | 1, 1926 
leave Flovilla daiy except alae 11 we MINNESOTA 1998 Little Falls to 
a.m. and 6.50 p. m.; arrive Indian Springs | Pierz. Leave Little Falls daily except Sun 
by 11:45 a. m. and 7:30 p. m leave In- | day, 8:30 a. in. and 5:45 p. m.: arrive Pierz 
dian Springs Sunday 9:30 a. m.; arrive | by 9:15 a. m. and 6:30 p. m.: leave Pierz 
Flovilla by 10,10 a. m.; leave Flovilla Sun- | daily except Sunday, 10:45 a. m.: arrive 
day 11:05 a. m.; arrive Indian Springs by Little Falls by 11:30 a. m. and 5:05 p. m.; 
11:45 a. m.; effective at once. | effective August 1, 1926. 

KENTUCKY.—30039: Sunnylane to Gal MISSOURI.—85994: Duenweg to Joplin. 
loways Mill (n. o.). Leave Sunnylane daily | Leave Duenweg daily, 8 a. m.; arrive Jop- 
except Sunday, 8:30 4. m.; arrive Gallo- | lin by 8:20 a. m.; leave Joplin daily, 8:30 
Ways Mill (. o.) by 11:15 a. m leave | 4. mi. leave Duenweg daily except Sun- 
Galloways Mill (n. 0.) daily except Sunday | days and holidays, 4:30 p. m.; arrive Jop- 
on receipt of mail brought by rural.carrier | lin by 4:50 p. m.; leave Joplin daily ex- 
from Rockfield, but not later than 11:45 | cept Sundays and holidays, 5:10 Pp. m.; ar- 
a. m.; arrive Sunnylane in 2*%4 hours; ef- rive Duenweg by 5:30 p. m.: effective 
fective August 1, 1926. 30040: Cruise to ; August 1, 1926 
Mershons Leave Cruise Tuesday, Thurs ON LAHOMA 03991: Blanchard to Okla- 
day and Saturday, 10:30 a. m.; arrive Mer- | homa City. Leave Blanchard daily ex 
shons by 11:30 a. m.; leave Mershons Tues- | cept Sundays, 4:30 p. m.; arrive Oklahoma 
day, Thursday and Saturday, 12 m.; arrive | City by 7:30 p. m effective August 1, 
Cruise by 1 p. m.; effective August 1, 1926. 1926. 
$0041: Livingston to Lamero. Leave Liv VIRGINIA 21 Leemaster to Van- 
ingston daily except Sunday 9 a. m.; ar- | sant (n. 0.) Leave Leemaster Tuesday, 
rive Lameto by 11:30 a, m.; leave Lamero | Thursday and Saturday in time to connect 
daily except Sunday, 12 m.:,arrive Living- With carrier from Marvin: arrive Vansant 
ston by 10 p. m.; effective August 1, } in. o.) in’1 hours and 10 minutes; leave 
1926 30042: Orville to Monterey. Leave Vansant (n. o.) Tuesday, Thursday and 
Orville daily except Sunday, 8:45 a. m Saturday upon receipt. of mail from 
arrive Monterey by 10:30 a. m.; leave Mon- ‘ Grundy; arrive Leemaster in 1 hours and 
terey daily eacept Sunday, 10:45 a. m.; ar- 10 minutes; effective August 1, 1926, 


a 
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Army and 
Navy Orders 


lr ariff Commission Approves Postmasters W arned 
Appointment of Mr. Baldwin . : : 
Against Diversion 


Of Federal Funds 


The United States Tariff Commission has 


approved the appointment of former Com- 


missioner A. H. Baldwin as special Euro- 
pean representatve of the commission, j 
with headquarters at Parts, France, it = 


Formal Notice Declares De- 


became known at the commission July 15. 








No formal announcement has been made = NT 7 
| - 
| by the commission. It was said, however, partment Will Not Counte 
at the commission that the se sage ia nance Conversion of Pos- 
had been approved and that Mr. Baldwin yo 
had been notified. tal Money to Personal 
Mr. Baldwin recently resigned as a Use. 
} member of the commission. He was suc- 
} ceeded by Sherman J. Lowell. Mr. Lowell 3 ; * oa i as 
Was expected to participate in the granite By direction of the Postmaster General, 
commission July 15, / John H. Bartlett, First Assistant Post- 
he would | master General, has issue@ a formal notice 
not be.in Washington before the end of to postal employes to the effect that under 
the weel Roth Mr. Baldwin and Mr no circumstances will the Department 


“countenance or condone the conversion of 
postal funds to personal uses.” 
According to Mr. Bartlett's 


Lowell are from New York State. 





announce- 


hearings before the 
but it was said at his office that 


Daily Decisions ment postoffice inspectors have reported 

% to the Department certain cases where 

of the postmasters and employes of postoffices 

| ’ handling and responsible fer postoffice 
fans o Office ' 

Accounting ce funds have been using such funds for 





their personal matters, giving the govern- 


The Comptroller General of the ment in return their ‘personal checks or 
United States, as head of the General due bills.’ This is a violation of the postal 
| Accounting Office, must approve of laws and regulations, Mr. Bartlett said, 


all expenditures by government agen- and then recited the penalty provided for 











cies before such expenditures finally such offenses in section 225 of the Penal 
become closed transactions. Interpre- Code. 
tation of the laws is necessary there- The full text of Mr. Bartlett's announce- 
fore in many instances. The latest ment follows 
decisions with respect to expenditures Certain cases having been reported to the 
made by the Comptroller General department by postoffice inspectors where 
| follow: postmasters and employes of postoffices 
A-13233 (S). Purchasers — Oxygen and] handling and responsible for postoffice 
| acetvlene—Containers destroyed by fire. | funds were converting these funds to their 
| Where at the time of purchase by a dis- | personal uses, or ‘that of other employes 
| trict. engineer, by oral agreement, of oxy- | of postoffices, and substituting therefor 
| geen and acetylene in cylinders which were personal checks and due bills, postmasters 
| to be returned to vendor it was also agreed | are informed that such conversion is in 
| that in case of loss or destruction of the | violation of section 1596 of the Postal Laws 
evlinders from whatever cause after de- | and Regulations. (Sec. 225, Federal Penal 
| livery the government would pay the ven- | Code.) 
| dor the value thereof as stated in condi Provisions of Law. 
tions printed on vendor's bill form, and The law provides that: “Whoever, being 
| it appears that the purchase of the gases | a postmaster or other person employed in 
| by oral agreement was authorized by reg- | or connected with any branch of the Postal 
ulations (paragraph 469, Orders and Regu- | Service, shall * * * use, * * * or 
lations, Corps of Engineers, U. S. Army), | convert to his own use, * * * except as 
the United States, as by an enlargement authorized by law, any money or property 
| ef its responsibility und the oral agree- | coming into his hands or under his con- 
ment for the purchase of the gases and | trol in any manner whatever, in the exe- 
the return of the eylinders, is liable, as | cution or under color of his office, employ- 
bailee, for the value of the cylinders de- | ment, or service, whether the same shall 
stroyed by fire while in its possession. be the money or property of the United 
A-14582. Surplus property sale—Refund | States or not; * * * shall be deemed 
—Fteturn of property—Resale—Proceeds. | guilty of embezzlement; and every such 
| Where, at a public auction sale, a par- | person, as well as every other person ad- 
| ticular lot ef surplus property is sold for | vising or knowingly participating therein, 
; % TIump sum price, “as is’’ at storage | shall be fined in a sum equal to the amount 
point, without warranty or guaranty, the | or value of.the money or property em- 
purchaser is not entitled to refund of any | bezzled, or imprisoned not more than ten 
part of the purchase price paid therefor | years, or both.” * * * 
hon account of a portion of the articles in The department will not countenance or 
th lot differing from the catalogue de- | condone the conversion of postal funds to 
ription thereof, the common law rule | personal uses in any circumstances what- 
oft caveat emptor being applicable to such | suever even if only for one day and re- 
sale. See 4 Comp. Gen. 286: United States | turned, but those found guilty of violat- 
v. Atlantic Wrecking Co., 8 Fed. Rep. (2nd | ing this law will not only be removed from 
Series) 542; Lipschitz & Cohen yv. United | the service but will suffer the penalties im- 
| States, 269 U. S. 90 posed by the law. 
The action of a board of officers in per- By direction of the Postmaster General. 
mitting the return and resale of a portion | 
of lot of property originally sold ‘as 3 
is’ ut point of storage, without warranty Postal Allowances 
or guaranty, for a lump sum price, was = 
} without authority of law, and cannot op- | 
x 
; erate to obligate the government to pay | Cut Off for Phones 
| the purchaser any amount in excess of 
| the proceeds of such resale, less any ex- | = 
pense of same to the United States. Cepartment Order Requires All 
A-14915 








| 

(S). Fees to notaries public ir | Units to Pay for Their 

; Government service—Navy Department. ae . 

| Notaries public in the Government service | Own Service. 

| are not entitled to additional compensa- | -_—_— 
tion or fees for administering to Gov- John H. Barilett, First Assistant Post- 
ernment officers or employes, upon de- | master General, in accordance with a rul- 
mand, whetl during or out of regular | ing of Comptrolle General MecCarl rela- 
office hours, any oath required of them | tive to the rendition of bills for telephone 
by law in their official capacity, unless |! service, has issued the following instruc- 
such payment is authorized by law and | tions to employes in the Postal Service out- 
there is an available appropriation ex- | lining the manner in which telephone bills 


plicitly making provision therefor. 
Said 


4 Comp. | are to be paid: 
Gen. 925. 





decision applies to claims The Comptroller General of United 
for fees for st services rendered prior | States has ruled that each unit of the Pos- 
tu May 6, 1925, as well as thereafter. tal Service must pay for its own telephone 
A-15030. Retired commissioned warrant | service in order that the sums appropri- 
officers—Navy. Under the act of May 8, | ated by the Congress shall be applied 
1926, 44 Stat. 417, a commissioned warrant solely for the objects for which they are 
| officer of the Navy retired prior to July | respectively made, effective July 1, 1926 
: 1, 1922, is entitled to retired pay com- In the circumstances, at all offices where 
j puted on the basis of pay provided by the | allowances have heretofore been granted 
act of June 10, 1922, 42 Stat. 625. A-14780, | by this bureau for telephone service for 
June 30, 1926 post-office inspectors, such allowances are 
a | hereby discontinued, effective at the close 
E ight Naval Commanders | of business June 30, 1926. Postmasters 
) : cs having such allowances will immediately 
Promoted to Captains report the per annum amount in order that 
i proper deduction in the general allowance 

Hight commanders of the United States 


for telephone service pay be made and 

















Navy have been promoted to the grade of | 4 new allowance issue. 

captain, it was announced at the depart- The Comptroller General has_ further 

ment July 16. The promotions were rec- | ruled that postmasters may not ‘‘sell’’ tele- 
| ommended by the Selection Board and ap phone service to any other branch or 

proved by the President service of the Post Office Department, or 
; The eight hew captains, all from the | other department of the Government, and 
| Civil Engineers’ Corps of the Navy, were: | that where several branches of the Post 
irnest Henry Brownell, Ernest Totteck | Office Department or departments of the 

Gayler, Paul Lyon Reed, Archibald Liv- | Government occupy the same building and 

ingston Parsons, DeWitt Clinton Webb, use the same private branch exchange or 
| Carl Alexius Carlson, Walter Hinds Allen intercommunicating telephone system, on 
| and Frederick Hosmer (Cooke Which rental or a service charge is paid, 

sacar ie cS the charge must be apportioned among all 

seven Post Offices Founded: branches, services, etc., on an equitable 

basis, in proportion to the number of tele- 

Two Are Dise -ontinued phones in use by each branch, service, or 

| sinc ee department, also the cost of installation 

| «Lhe Post Office Department has announced | 0" #Il overhead items, including trunk 

| ‘the establishment of these fourth class | lines. switchboards, generating currents, 

| post offices: Leadfield, Calif.: Hilolo, Fla.: | ©t¢. Will hereafter be charged to each 

1 Sory, Ky.; Red Deer, Mont.; Scofield, | %erVice in proportion to the number of 
| Oreg.; Wahwu Springs, Utah; Geneva, Ww. | telephones in use. 

Va., and Shrewsbury, W. Va. When the telephone switchboard is 
| Those discontinued by the Department manned by telephone operators furnished 
| included Carnes, Miss., and Brite, Tex. by the telephone company, the salaries,of 
| — | such employees shall also be included in 

Public High Schools, Cleveland, Ohto. the overhead and prorated among the dif 

Heacock, 2nd Lt. William O., A. C., | ferent services. When a telephone opera- 
trans. to Cay.; from Fort Sam Houston, | tor is furnished by the post office, the 
| Tex., to Fort Huachuea, Ariz. salary of the employee will be assumed by 
Retirements. the postmaster and will not be prorated 

| Howard, Ist Sgt. Henry L., det. list, Fort | among the different services. 

Leavenworth, Kans. AS each branch of the service must pay 

Hepburn, 2nd Lt. Surah M., Army | its own bills in the manner prescribed, 
| Nurse Corps. | postmasters of all offices having telephone 
| Leaves of Absence. | private branch exehange or intercommuni- 

Hartshorn, Lt. Col. Edwin S., Gen. | cating systems which supply telephone 
| Staff 1 mo. service to other branches of the Postal 
' Whitley, Maj. Franklin L., Adj. Gen. 16 | Service, such as the Railway Mail Service, 
| days. the inspector in charge, postoffice inspec- 

Baldwin, Maj. Karl F., (. A... 1 moe. tors, ete., will immediately take up with 

Grisman, lst Lt. James L., A. C., 3 mo. the local company the matter of Maving 
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THE PORT OF NEW YORK: PORT SERIES UMBER 20, IN THREE PARTS 
PART TWO, PIERS, WHARVES AND DOCKS (STATISTICAL DATA). Issued by 
the Engineer Corps, U. S. War Department and the Shipping Board. 621 pages. 
Price, 75 cents per copy. 26-26493. 

Piers, Wharves and Docks (statistical data) of the entire Port of New York, from 

Jamaica Bay, L. I., with the various Rivers, Creeks and Inlets as far South as 

Newark Bay. 

RADIO SERVICE BULLETIN. Issued Monthly by the Bureau of Navigation, De- 
partment of Commerce; May 29, 1926. Number 110. Subscription price, 25 cents 
per year: single copies, 5 cents. [15-26255.] 

The new stations listed are: Two in Alaska, two in New Jersey, one in Ohio, 

One at Manila, P. I., one in Florida, and one in Kentucky. 


A list of the ships (new) equipped fvith Radio, and an extended list of alterations | and J 


and corrections are included. 
WINTER FIELD PEAS: THEIR VALUE 
MANURE CROP. By H. N. 
Plant Industry, and W. J. Davis, Agronc 
Station, Department of Agriculture. Issu 
the Department of Agriculture 
ment Station. Price, 5 cents per 
The results of tests of the Gray 
the Austrian Winter Field Pea, 
successful along the Atlantic coast between 
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copy. 
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ELIMINATION OF WASTE: 


Simplified Practice Recommendation Number 
the Veterans’ Bureau and the War 


Manufacturers, 
by the Bureau of Standards, 
Effective Date July 1, 1925. Price, 
A conference on the simplification of 
1925, at the Department of Commerce. 
As for discussion of types and 


a basis 


AS A WINTER 
Office 
Georgia Coastal 


Vinall, Agronomist, 


mist, 
ed 


cooperation 


r Fie 


var 
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copy. 
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importe 
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Plain 
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d 


fr 
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Washington, 
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Number 
Plain Experi- 


Ag 
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1 Draft 
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hospital 
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Associations, 
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Bureau 
Experiment 
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May 5, 


service, 
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| 
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there was used the combined list of 115 items already adopted by hotel, restaurant, 


and railroad trade. 
After thorough discussion, 
the addition of item No. 
The action of the conference was to 
period of one year, 


OF THE SECRETARY OF 


RULES AND REGULATIONS 


from 


ING THE INVESTIGATION AND CERTIFICATION OF 
(GRADE), AND CONDITION OF MEATS AND MEAT FOOD 


ice and Regulatory 
ment of Agriculture. Issued June, 1926. 
Seven regulations are listed. 


GENERAL RULES 
SUPERVISING 
ARY, 1926, AND APP 
SOUNDS, AND LAKES OTHER 
Issued by the Steamboat Inspection 
April 6, 1926. Gratis distribution. 

being Number Three of a series of four 


AND 


THAN 


Announcements Number 


Sery 


THE 


ice, 


sets of Rules and Reg 


GRE 


REGULATIONS PRESCRIBED BY 
INSPECTORS (AS AMENDED AT BOARD MEETING OF 
ROVED BY THE SECRETARY OF COMMERCE). 
LAKES. 


AT 


PRESCRIBED BY 


GENERAL REGULATIONS 
SUPERVISING 
UARY, 
FORM 
merte. 
Being 


RULES AND 
INS 


801 D. 
Edition April 6, 
Number Four 


1926. 


REGULATIONS NUMBER 43 (PART ONE) RELATING TO 


PECTORS (AS AMENDED 
1926, AND APPROVED BY THE SECRETARY OF COMMERCE): 
Issued by the Steamboat Inspection Service, 
Gratis distribution. 
of a series of four sets of Rules and Regulations. 


AT 


July 1, 


CLASS, 


1925, 


the conference adopted the above-mentioned list, 
41—the open oval-ribbed sugar tray. 
become effective 
after which a revision conference will be called to reconsider 
list in the light of possible suggestions received during the first year of its application. 
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GROWING LONG-LEAF PINE AS A CROP. 


The time has come when pine timber is so scarce 


be profitably grown 

land in the South 

in timber than in any other use. 
Long-leaf pine grows a little slower 


as a crop. 


on 


the 


average 


than 


Scats, 
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pages. 
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Issued by 
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cents 


26-26641. 


dens 


Collection 


and 
and 


Forest Service, 
Price, 
r. 6-882 


o 


and high priced that trees can 
Some land on every farm and large areas of 
are better fitted for timber growing and will make more clear profit 


cut-over 


loblolly, and 


slash pines, but possesses certain characteristics which make it rank along with these 
three other important southern pines as a tree for profitable investment in the grow- 


ing of timber. It is of particular 


value because of its capacity to grow 


in the poorest 


and deepest sandy types of lands and thereby convert them from an economic liability 


into an asset. 
The this publication 


growing of long- ‘leat pine for profit. 


aim of | is to offer 


STANDARD SPECIFICATIONS FOR 
DESIGNATION: A 8-20. Text 
Materials: 
Bureau of Standards and the 





mission. 
Domestic Commerce, 





through official channels to their depart- 


as adopted 
Revised 1924" English-Spanish Edition prepared in cooperation with the 1 
American Section of the 
Issued as Industrial Standards Number 34, 
Department of Commerce. 


suggestions that 
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by 
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American 
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by the Bureau of 
cents. 








ments. Ensign William S. Domer, to duty VU. 8. 
The postmaster, as heretofore,¥@will pay | S. Texas. 

his own proportion of the telephone service Lt. Codmdr. Sankey Bacon (M 

rendered and claim credit therefor in his | Navy Yard, Wash., D. C.; to 

postal account. . Sirius, 


| 
} 
| 
| 


) or 


| water, 
| cel 


| 
| 


| 
| 


| 
{ 





| 
| 


| of Mrs. 


| 
| 


| 


Foreign and | 





These Specifications were adopted in 1912, and revised in 1913, 1914, 1916, 1921 | 
and 1924. | 
' 
U.S. Navy Orders | 
| 
The Navy Department has announced } mand VT Sqdn. 2, Aircraft Sqdns., Battle 
the following orders issued to naval offi- Fit.; to Nav. Aircraft Factory, Navy Yard, | 
cers: Phila., Pa. 
Lt. Comdr. Thomas L. Nash, ors. 11 Lieut. Abram L. Broughton, det. U. S. S. 
June, 1926, modified; to Nav. Trng. Sta., | Texas; to Navy Yard, N. Y. 
N. O. B., Hampton Rds., Va. Lieut. Jackson R. Tate, det. VF Sqdn. 2, 
Lt. Comdr. Charles A. Pownall, det. aide | Aircraft Sqdns., Battle Fit.; to Nav. Air 
to Asst. Secretary of the Navy; to U.S. 5S. Sta., Coco Solo, C. Z. 
Saratoga. Lieut. (jg) Charles A. Dodge, det. U. S. | 
Lt. Comdr. James H. Strong, det. com- | S. Preston; to resignation accepted 15 Au- | 
mannan a ———$—_ —_—_—_——- | gust. 1926. 
the company submit separate bills to each Ensign Alexander Sledge, det. U. 8. 8S. 
branch of the service, covering its pro rata | New York; to U. S. S. Detroit. 
cost of such service, including all general Ensign Herbert M. Wescoat, det. Nav. 
overhead. | ‘rng. Sta., N. O. B., Hampton Rds., Va.; 
In cases Where the telephone company | ~~ U. e S. Dale. 
definitely declines to render bills to each mae McFarland W. Woes, ors, 22 
separate branch of the service, a single bill sa aoe a ~ U. > S-1. 
covering, the entire service ll eo | ee eee oe dae 
mitted to the officer having supervision eaHe. . a ae | 
over the telephone exchange, usually the Tieut: William D. Day (D. ©): det. U 
postmaster, who will allocate the cost boy Fae os oes De . gee F 
against each service using the exchange ee ee duty Nav. Med. | 
and prepare in the name of the telephone Gieut ite)“Raymond-R: Dita (Ch: ©), 
company an account on blapks furnished det. Navy Yard, Mare Island. Calif: to 
by the telephone company, against each Aircraft Sqdns,, Battle Flt. 
particular service using the exchange, hav- Capt. Thomas L. Johnson, det. Office 
ing it signed and certified by the telephone | Naya) Operations, Navy Dept.; to command | 
company after which the bills should be | yy, s. s. Cincinnati. 
delivered to the local representatives of Comdr. Jacob H. Klein, jr., det. from | 
the respective services for transmission | all duty; to resignation accepted 15 july, 


| three 


| of 


| quarter 


| of the 


Postmasters ' 


Rural Delivery 


Eleven Proposals 
Accepted for Lease 
Of Postal Quarters 


Facilities in n New York and 
Boston Covered in Contracts 


Made by Post Office 


Department. 


The Post Office Department has accepted 
the proposals of the Boston and Maine 
Railroad and the Equitable Trust Com- 
pany to lease quarters located respectively 
in Boston and New York City, it was an- 
nounced July 15 by John H. Bartlett, First 
Assistant Postmaster General. 

In making this announcement, 
Bartlett said that the Department 
approved similar leades proposed 
lL. Drewer, Rockwell City, 
Kkepsten, Wittenberg, Wis.; Harry 

Batesville, Ind.; A. N. 
Calif.; trustees, Monroe 
oO. O. F., Monroe, Wis.; 
lL. Kelley, Harwich Port, Mass.; 
estate of KE. Ritter, Marked Tree, 
Ired E. Dyer, Worthington, Ind.; 
W. Rose and Elizabeth Rose, Leech- 
burg, Pa. 

The full 
nouncement 


Mr. 
also 
by 
George Iowa; 
Fred 
Schwier 
Cobb, 


Lodge, 


Company, 
Guerneville, 
ING. C2, J. 

Emma 
trustees, 
ALK.5 


text of the Mr. 
follows: 
City, lowa—Accepted proposal 
of George L. Brower to lease present quar- 
402 Main Street, for a 19 
from November 17, 1926, date im- 
provements completed. to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 
Wittenberg, Wis.—Accepted proposal of 
Fred IXepsten to lease present quarters at 
the northeast side of Webb Street between 
Reed and Vinal streets, of 10 
year, from October 1, date im- 
provements in- 
clude 
power 


Bartlett's an- 


Rockwell 


ters at term of 


years, or 


are Lease 


ofr 
1926, 
completed. Le 
heat, light, water, 
fans, parcel 
when necessary. 


a term 
or 
are use to 
equipment, 
for electric 
postal savings furniture 

Batesville, 
Harry 


safe, 
post and 
Ind.—Accepied 
Schwier to present 
quarters Main Street, for a 
term November 1, 1926, 
or date improvements are completed. 


proposal of 
Company lease 
North 


from 


o- 
-o 


at 


of 10 years, 


Lease 


to include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 

Guerneville, Calif.- -Accepted\proposal of 
Mrs. A. M. Cobb to lease present quarters 


between 
for 
1926, 


at the north side of Second Street, 
Cinnebar Church street, 
a term of 10 years, from September 1, 
date imporvements are completed. 
to include equipment, heat, light, 
safe, for electric fans, par- 
post savings furniture 
when necessary. 

New York, N. Y. (Station M)—Accepted 
proposal of the Equitable Trust Company 
of New York, executor, estate of Andrew 
J. MeCormick, present quarters 
at 2088 Amsterdam avenue, for a term of 
years, from April 1, 1926. Lease 
to include equipment, water, safe, parcel 
post and savings furniture when 
necessary. 

Monroe, 


avenue and 


Lease 
power 


and postal 


to lease 


postal 


Wis.—Accepted proposal otf 
Trustees, Monroe Lodge, No. 72, I. O. O. 
F., to lease present quarters at 212 North 
Jefferson street, for a term of five years, 
from October 8, 1926, or date improve- 
ments completed. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Harwich Port, Mass. Accepted proposal 
Emma L. Kelley to lease present 
quarters at Southeast corner of Main and 
Sea streets, for term of five years, from 
July 1, 1926. Lease to include equipment 
and water. 

Marked Tree, 
of Trustees, Estate 
new quarters on the East side of 
Street, between Liberty and Ozark 
Highway, for a term ten ‘years, 
September 1, 1926, date of 
Lease to include equipment, 
parcel post and postal 
when necessary. 

Worthington, Ind. 
Fred E. Dyer 
North Commercial 
ten from 


are 


a 


Ark. Accepted 
of E. Ritter, to 


proposal 
lease 
Elm 
Traal 
from~ 
occupaney. 
safe, 
savings furniture 


of 
or 


water, 


Accepted proposal of 
to lease new quarters at 13 
Street, for a term of 
August 1, 1926, date 
occupancy. Lease to include. equip- 
ment, light, fuel, water, power for electric 
fans, safe, parcel post and postal savings 
furniture when necessary. 

Leechburg, Pa.—Accepted proposal of J. 
Ww. and Elizabeth Rose to lease new 
s to be erected at 46 Market Street, 
for a term of ten years, from October 1, 
1926, date of occupancy. Lease to in- 
clude equipment, heat, power for electric 
fans, water,safe, parcel post and postal} 
savings furniture when necessary. 

Boston, Mass. (North Postal Station)— 
Accepted proposal of the Boston and 
Maine Railroad to lease new quarters on 
the East side of Nashua Street, between 
Causeway and Minot Streets, for a term 
of ten years, from September 25, 1926, 
date of occupancy. Lease to include satis- 
factory heating and lighting fixtures and 
water; also heat. 


years, or 


Rose 


or 





or 





Postal Supervisors Given 
Leave for California Meet 





John It. Bartlett, 
master General, 
at 
have 


First Assistant 
has announced that 
in the State Cali- 
authorized to permit 
postal supervisors to attend the State con- 
vention, National of Postal 
Supervisors, to Lodi, Calif., 
August 14, 1926. 
The full text of 
ment follows: 


Post- 
post- 
masters offices 


tornia 


of 
been 


Association 
be held at 


Mr. Bartlett's announee- 


Postmasters at offices in the State of 
are authorized to grant leave 
of absence to employes who are members 
National Association of Postal Su- 


pervisors whose services 


California 


can be spared 
without detriment to the service, upon ap- 
plication in the usual manner, 
days 


for as many 
not to exceed 
30, to enable them to attend the State con- 
vention of their organization, to be held at 
Lodi, Calif., August 14, 1926. Such ab- 
sence may be applied to the employes’ an- 
nual leave if neces with- 
oul pay may be ranted, 


as may be necessary, 


or, 





sary, leave 





